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RESPONSIBILITIES OF THE DIRECTORS OVER THE ACCOUNTS

The Directors are required to prepare the Financial Statements, for each financial period, that
reasonably present the Company's financial position, results, and cash flows, at December 31,
2018, with comparative figures at December 31, 2017. For the preparation of these Financial
Statements, the Directors are required to:

- Select appropriate accounting policies and apply them consistently.

- Present information, including accounting policies, that are relevant, reliable, comparable, and
comprehensive.

- Make judgments, and reasonable, prudent estimates.

- State whether the applicable accounting standards have been followed, subject to any
significant deviation revealed, and explained, in the accounts.

- Prepare the accounts, based on the ongoing business, unless it is inappropriate to presume
that the Company will continue in business.

The Directors confirm, that the accounts meet the above requirements.

In addition, the Directors consider, that they are responsible for maintaining appropriate
accounting records, which reveal, with reasonable accuracy, at any time, the financial situation of
the Company. They are also responsible for safeguarding the assets of the Company and,
therefore, for taking reasonable steps to prevent and detect, fraud, and other irregularities.

David Bojanini Garcia Luis Fernando Soto Salazar
President Public Accountant
Professional Card 16951-T



CERTIFICATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

The undersigned Legal Representative and Public Accountant, under whose responsibility the
Consolidated Financial Statements were prepared, certify:

That for the issuance of the Statement of Financial Position, at December 31, 2018, and of the
Income Statement, for the year, as well as, the Statement of Other Comprehensive Income,
Changes in Equity Statement, and the Cash flows Statement, for the year ended on that date,
which are in compliance with the norms, and are made available to Shareholders and Third
Parties, and whose information, contained in them, have been previously verified.

Said affirmations, explicit and implicit, are the following:

Existence: The assets and liabilities of Grupo de Inversiones Suramericana S.A., exist on the cut-
off date and the transactions recorded, have been realized, during the year.

Integrity: All economic events have been recognized.

Rights and obligations: The assets represent probable future economic benefits, and the liabilities
represent probable future economic sacrifices, obtained or under the charge of Grupo de
Inversiones Suramericana S.A., on the cut-off date.

Valuation: All elements have been recognized, in the appropriate amounts.

Presentation and disclosure: Economic events have been correctly classified, described, and
disclosed.

In accordance with Article 46 of Law 964 of 2005, in my capacity as Legal Representative of
Grupo de Inversiones Suramericana S.A., the Financial Statements, and other reports relevant to
the public, related to the fiscal year ended December 31, 2018 and December 31, 2017, do not
contain defects, inaccuracies, or errors, that prevent the knowledge of the true financial situation,
and the operations, of the Company.

David Bojanini Garcia Luis Fernando Soto Salazar
President Public Accountant
Professional Card 16951-T
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GRUPO DE INVERSIONES SURAMERICANA S.A.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos)

Note December 2018 December 2017
Assets
Cash and cash equivalents 7-81 1,878,040 1,575,609
Investments 8.1 22,696,482 26,923,245
Trade and other accounts receivable 8.1 6,547,376 6,213,746
Accounts receivable, related parties 8.1 102,081 39,726
Technical reserves of insurance, reinsurer parties 10.1 3,562,157 3,214,320
Inventories 11 10,886 14,347
Current tax assets 12 308,039 235,212
Non-current assets held for sale 18 5,539,261 36,711
Other financial assets 8.1-13 318,287 145,709
Other non-financial assets 21.1 144,323 112,460
Investment properties 14 156,847 1,031,538
Properties and equipment 15 1,235,912 1,154,229
Intangible assets other than goodwiill 16.2 4,397,823 4,532,439
Goodwill 16.1 4,798,703 4,768,779
Investments accounted for using the equity method 17.2 19,170,040 18,833,942
Deferred tax assets 12 207,115 161,246
Total assets 71,073,372 68,993,258
Liabilities
Other financial liabilities 8.3 2,141,755 2,206,008
Trade and other accounts payable 8.3 3,253,165 2,866,570
Accounts payable to related entities 8.3 77,348 2,378
Technical reserves 10.4 22,199,074 26,195,224
Current tax liabilities 12 580,672 546,782
Provisions for employee benefits 20 539,787 500,099
Non-current liabilities held for sale 18 4,871,855 -
Other non-financial liabilities 21.2 594,311 606,608
Other provisions 221 249,558 307,294
Securities issued 8.3, 23 8,305,019 7,836,685
Deferred tax liabilities 12 1,359,916 1,699,049

Total liabilities 44,172,460 42,766,697



GRUPO DE INVERSIONES SURAMERICANA S.A.

STATEMENT OF FINANCIAL POSITION

At December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos)

Equity

Share capital issued 24.1 109,121 109,121
Share premium 24.2 3,290,767 3,290,767
Net income 1,182,880 1,256,254
Retained earnings 13,465,897 12,955,902
Other equity interest 26 2,519,357 2,765,373
Reserves 24.3 3,905,725 3,452,104
Equity gttrll?utable to the holders of the 24.473.747 23.829.521
controlling interest

Non-controlling interest 27 2,427,165 2,397,040
Total equity 26,900,912 26,226,561

Total assets and liabilities 71,073,372 68,993,258

The Notes are an integral part of the Financial Statements.

David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951-T T.P. 112752-T
Designated by Ernst & Young Audit S.A.S.
TR-530

(See my report of February 28, 2019)



GRUPO DE INVERSIONES SURAMERICANA S.A.

CONSOLIDATED INCOME STATEMENT

Year that ended on December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos except net earnings per share)

Note December 2018 December 2017

Premiums issued 10.2 13,264,954 13,562,047
Premiums 12,936,557 13,265,768
Complementary insurance services 328,397 296,279
Premiums ceded 10.2 (2,530,106) (2,355,413)
Retained premiums (net) 10,734,848 11,206,634
Commission income 29.1 2,503,860 2,352,154
Provision of services 30.1 3,407,145 2,809,297
Dividends 31 5,824 27,125
Investment income 31 1,040,699 856,116
Earnings at fair value 31 415,179 676,650
Profit from interest, the Equity Method, associates 17.2 1,058,183 1,051,408
Profits from the sale of investments 31 13,953 126,187
Income from investment properties 14 24,259 30,884
Other income 32.1 269,196 334,726

Total income 19,473,146 19,471,181
Total claims 10.3 (7,616,796) (8,123,121)
Reimbursement claims 10.3 1,748,992 1,824,359
Retained claims (5,867,804) (6,298,762)
Production reserves, net 10 (678,355) (1,127,816)
Costs for the provision of services 30.2 (3,239,205) (2,669,022)
Administrative expenses 34 (1,748,422) (1,807,484)
Employee benefits 20.4 (1,893,291) (1,805,360)
Fees 35 (840,794) (743,264)
Broker commissions 29.2 (1,770,630) (1,741,205)
Amortization 16 (277,283) (288,361)
Depreciation 15 (83,801) (78,584)
Other expenses 32.2 (512,223) (416,355)
Interest 31 (625,240) (638,632)
Exchange differences (net) 31 (233,287) (71,445)
Impairment (23,171) (16,836)

Total expenses

17,793,506




GRUPO DE INVERSIONES SURAMERICANA S.A.

CONSOLIDATED INCOME STATEMENT

Year ended on December 31, 2018 (with comparative figures at December 31, 2017)

(Securities expressed in millions of Colombian pesos except Net income per share expressed in
Colombian pesos)

Note December 2018 December 2017

Pre-tax profits 1,679,640 1,768,055
Income tax 12 (273,289) (460,849)
Profit, net continuing operations 1,406,351 1,307,206
Profit, net discontinued operations 18 (63,063) 147,410
Neta profit 1,343,288 1,454,616
Controlling income 1,182,880 1,256,254
Non-controlling income 27 160,408 198,362
Earnings per share
Net income per share gg 2,522 2,678
The Notes are an integral part of the Financial Statements.
David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951-T T.P. 112752-T
Designated by Ernst & Young Audit S.A.S.
TR-530

(See my report of February 28, 2019)



GRUPO DE INVERSIONES SURAMERICANA S.A.

CONSOLIDATED COMPREHENSIVE INCOME STATEMENT

Year ended December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos)

December December
Note

2018 2017
Profit for the period 1,343,288 1,454,616
tOag(heesr comprehensive income, losses of investments in equity instruments, net of 26 (5,793) (92)
Other comprehensive income, profit from revaluation, net of taxes 26 17,587 137,402
Other comprehensive income, losses from new measurements of defined benefit 26 370 (11,740)
plans, net of taxes
Total othgr comprehensive income that will not be reclassified to the results 12,164 125,570
of the period, net of taxes
Profit (loss) for translation exchange differences, net of taxes 26 (1,999) 696,287
Loss for cash flow hedges, net of taxes 26 (99,165) 3,233
Profit from hedges of derivatives of net investments abroad, net of taxes 26 615 -
Participation of other comprehensive income of associates and joint ventures,
accounted for using the equity method, that will be reclassified to income for the 26 (173,913) 121,520
period, net of taxes
Total other comprehensive income that will be reclassified to the results (274,462) 821,040
Total other comprehensive income 262,298 946,610
Total comprehensive income 1,080,990 2,401,226
Comprehensive income attributable to:
Controlling interest 936,864 2,107,658
Non-controlling interest 144,126 293,568

The Notes are an integral part of the Financial Statements.

David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951-T T.P. 112752-T
Designated by Ernst & Young Audit S.A.S.
TR-530

(See my report of February 28, 2019)



GRUPO DE INVERSIONES SURAMERICANA S.A.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ending on December 31, 2018 (with comparative figures December 31, 2017)
(Values expressed in millions of Colombian pesos)

Other
Issued Share Retained interestin Occasional Legal
capital premium  earnings equity Reserve reserve
(ociy

Balance at Januar 107,882 3,307,663 12,302,406 1,913,969 3,446,050 138,795
Issuance of shares 1,239 209,189 -
Other comprehensive income 26 - - - 851,404 - -
Reserves for revaluation of property and ) ) ) 111,897 ) )
equipment

Adjustment for translation of net foreign
investments

Financial instruments with changes to the
OCl

Losses from new measurements of defined
benefit plans, net of taxes

The equity method of associates recognized
in equity

Hedges of cash flows of derivative ) ) ) 3013 ) )
instruments ’

Net income - - - - - -
Totfal net comprehensive income for the ) } ) 851,404 ) )
period
Transfer to retained earnings - - 1,444,463 - - -
Dividends recognized as distributions to

shareholders (488 pesos per share) ) - (280,780) ) ) )
Donations for social projects - - (5,000) - -
Reserves for protection of investments 24 - - (549,701) - 549,701
Excess_pal_d in the acquisition of non- 27 ) ) ) ) (682,442)
controlling interests
Minimum dividends, preference shares 25 - (226,085) 44,948 - - -
Increases (decreases) from other equity ) ) (434) ) ) )
changes

- - - 627,581 - -
- - - (1,275) - -
- - - (9,735) - -

- - - 119,923 - -

Total
reserves

3,584,845

549,701
(682,442)

Net
income

1,444,463

1,256,254
1,256,254
(1,444,463)

Equity
attributable
to controlling

interest

22,661,228
210,428
851,404

111,897
627,581
(1,275)
(9,735)
119,923

3,013
1,256,254
2,107,658
(280,780)

(5,000)

(682,442)
(181,137)
(434)

Non-
controlling
interests

2,734,599
99
95,206

25,505
68,706
1,183
(2,005)
1,597

220
198,362
293,568

(100,732)

(821)
3

(396,615)

(133,061)

Total
equity

25,395,827
210,527
946,610

137,402
696,287

(92)
(11,740)
121,520

3,233
1,454,616
2,401,226
(381,512)
(5,821)

3

(1,079,057)
(181,137)
(133,495)

Balance at December 31, 2017 109,121 3,290,767 12,955,902 2,765,373 3,313,309 138,795

3,452,104

1,256,254

23,829,521

2,397,040

26,226,561



GRUPO DE INVERSIONES SURAMERICANA SA

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ending on December 31, 2018 (with comparative figures December 31, 2017)
(Values expressed in millions of Colombian pesos)

Other equity e Non-
Issued SIEE . oo Legal Occasional Total Net attributable to . Total
. . Retained Participation . . controlling .
capital premium ; reserves reserves  reserves income controlling 3 equity
earnings (OCl) . interests
interest
Balance at January 1, 2018 109,121 3,290,767 12,955,902 2,765,373 138,795 3,313,309 3,452,104 1,256,254 23,829,521 2,397,040 26,226,561
Other comprehensive result 26 - - - (246,016) - - - - (246,016) (16,282)  (262,298)
Reserve for revaluation of properties and
equipment - - - 14,943 - - - - 14,943 2,644 17,587
Qg:gzgment for conversion of net investment ) ) ) 1,087 ) ) ) ) 1,087 (3,986) (1,999)
Financial instruments with changes to the OCI - - - (5,641) - - - - (5,641) (152) (5,793)
Losses due to new measurements of defined ) ) ) 336 ) ) ) ) 336 34 370
benefit plans net of taxes
Participation method associated recognized
in the equity - - - (174,226) - - - - (174,226) 313 (173,913)
Coverage of flows - Derivative instruments - - - (83,914) - - - - (83,914) (15,251) (99,165)
Net investment coverage abroad - - - 499 - - - - 499 116 615
Earnings from the year - - - - - - - 1,182,880 1,182,880 160,408 1,343,288
Total Net Income for the period - - - (246,016) - - - 1,182,880 936,864 144,126 1,080,990
Transfer to accumulated earnings - - 1,256,254 - - (1,256,254) - - -
Distribution of results 2017
Dividends recognized as distributions to
owners (518 pesos per share) 25 - - (301,464) - - - - - (301,464)  (104,704)  (406,168)
Reserves for investment protection 24 - - (453,621) - - 453,621 453,621 - - - -
Application effect new accounting standards 27 - - (5,438) - - - - - (5,438) (704) (6,142)
Dividend minimum preference shares - - 30,471 - - - - - 30,471 30,471
Increases (decreases) due to other changes, ) ) (16,207) } ) ) ) ) (16,207) (8,593) (24,800)

Equit

Balance at December 31, 2018 109,121 3,290,767 13,465,897 2,519,357 138,795 3,766,930 3,905,725 1,182,880 24,473,747 2,427,165 26,900,912
The Notes are an integral part of the Financial Statements.

David Bojanini Garcia Luis Fernando Soto Salazar Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951-T T.P. 112752-T
Designated by Ernst & Young Audit S.A.S. TR-
530

(See my report of February 28, 2019)



GRUPO DE INVERSIONES SURAMERICANA SA

CONSOLIDATED CASH FLOWS STATEMENT

Year that ended on December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos)

Note December December
2018 2017
Period utility 1,343.28 8 1,454,616
Adjustments to reconcile net income
Adjustments for income tax expenses 12 273,289 460,849
Adjustments for financial costs 577,453 634,599
Adjustments for decreases (increases) in inventories 3,461 (512)
Adjustments for decreases (increases) in accounts receivable, insurance activity (66,551) (653,824)
Adjustments for the decrease of accounts receivable from trade sources (279,248) (151,076)
Adjustments for increases in other accounts receivable from operating activities 24,704 13,149
Adjustments for the increase of accounts payable from trade sources 118,321 65.3 63
Adjustments for the increase (decrease) in accounts payable, insurance activity 266,404 212,318
Adjustments for depreciation and amortization expenses 550,377 540,015
Adjustments for impairment of value recognized in the profit and loss for the period 23,171 16,836
Adjustments for provisions (17,128) 142,380
Adjustments for unrealized losses from foreign currency (1,665.921)  (1.321.279)
Adjustments for fair value profit (426,958) (733,096)
Adjustments for undistributed profits from the application of the equity method 17 (1,058,184)  (1,051.408)
Other adjustments from items other than cash (Assessments of investments at amortized cost) (149,041) 85,959
Adjustments for losses (Profit s) from the disposal of non-current assets (658,253) (434)
Other adjustments for the impact on cash are cash flows from investments or
financingJ (Valuation of invest‘r)nents at fair value) (1,052,703) (971.,308)
Variations of reserves (4,343,987) (348,959)
Total adjustments to reconcile net income (7,880,792)  (3,060,426)

Net cash flows from operations (6,537,504) (1,605,810)
Dividends received, associates 438,236 527,785
Income tax paid (reimbursed) (552.882) (402.223)
Other non-financial assets (96.606) 213,781

Net cash flows from operating activities (6,748,756)  (1,266.465)
Cash flows from (used in) investment activities
Cash flows from the loss of control of subsidiaries or other businesses 18,790 -
Cash flows used to obtain control of subsidiaries or other businesses (2,069) (1,082,705)
Other charges from the sale of equity or debt instruments of other entities 14,290,428 12,184,711
Other payments to acquire equity or debt instruments of other entities (9,869,502) (10,567,069)
Imports from the sale of property, plant and equipment 41,387 85,186
Purchase of property and equipment (149,317) (134,545)
Amounts from sales of intangible assets 36,863 136,282
Purchase of intangible assets (313,222) (298,233)
Resources for sales of other long-term assets 837.901 407,725
Purchases of other long-term assets (416) (320,112)
Payments derived from forward, forward, options, and swap contracts (swaps) (268,811) (81,018)
Colé;(l:vt;%r;s) from future contracts, forward contracts, options, and swap agreements 10,074 86.158
Dividends received Financial instruments 8.1 1,507 607
Interest received 856,530 692,173

Net cash flows from (used in) investment activities

5,490,144 1,109,161

The Notes are an integral part of the Financial Statements.



GRUPO DE INVERSIONES SURAMERICANA SA

CONSOLIDATED CASH FLOWS STATEMENT

Years ending on December 31, 2018 (with comparative figures December 31, 2017)
(Values expressed in millions of Colombian pesos)

Note December December
2018 2017

Cash flows from financing activities
Amounts from the issuance of shares 30,471 29,390
Proceeds from loans 5,312,758 4,440,372
Loan repayments (2,976,655) (3,774,639)
Payment of financial lease liabilities (11,810) 949
Dividends paid 13 (331,136) (447,078)
Interest paid (462,523) (556,687)
Other cash inflows (outflows) - (24,463)

Net cash flows from financing activities 1.561.106 (334,054)
Increase (decrease) liabilities, net of cash and cash equivalents, before
impact of changes in the exchange rate
Impact of variations in the exchange rate on cash and cash equivalents
Net increase in cash and cash equivalents 302,431  (491,350)
Cash and cash equivalents at the beginning of the period 1,575,609 2,066,959

302,431 (491,350)

Cash and cash equivalents at the end of the period 1,878,040 1,575,609

The Notes are an integral part of the Financial Statements.

David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951-T T.P. 112752-T
Designated by Ernst & Young Audit S.A.S.
TR-530

(See my report of February 28, 2019)



GRUPO DE INVERSIONES SURAMERICANA SA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended December 31, 2018 (with comparative figures at December 31, 2017)
(Values expressed in millions of Colombian pesos except for the net profit per share and
exchange rates expressed in Colombian pesos)

NOTE 1. REPORTING ENTITY

Grupo de Inversiones Suramericana S.A., as the result of the spin-off of Compafiia Suramericana
de Seguros S.A., according to Public Deed No. 2295 of December 24, 1997 of Notary 14, in
Medellin, formalized on January 1, 1998. The main domicile is in the city of Medellin, at Carrera
432 #5271 113, Floor 131 15, but may have branches, agencies, offices, and representations in
other places, in the Country, and abroad, as determined by its Board of Directors. The duration
of the Company is until the year 2097. Its corporate purpose is investment in movable and
immovable property. Related to investment in property, plus any kind of movable property, may
be done in shares, quotas, or shares in companies, entities, organizations, funds, or any other
legal figure that allows investment of resources. It also may invest in securities or fixed income
instruments, variable, whether or not listed on a public market. In any case, issuers and/or
investees may be, public or private, national, or foreign. The fiscal year will be adjusted to the
calendar year, annually, with effect on the thirty-first (31%t) of December. The Company is subject
to exclusive control by the Superintendencia Financiera de Colombia (Financial Superintendence
of Colombia), as it is registered in the National Registry of Securities and Issuers (RNVE), as a
securities issuer and recently, derived from the Law of 1870, Ley para la Supervision y Regulacion
de Conglomerados Financieros (Law for the Supervision and Regulation of Financial
Conglomerates), the Company, as the Parent of the Conglomerado Financiero SURA and all
those that comprise it, will be supervised by the Superintendence itself.

Corporate profile:

Grupo de Inversiones Suramericana S.A., (hereinafter the Company and together with its affiliates
and subsidiaries "Grupo SURA"), is the holding Company of a Financial Conglomerate that offers,
services in eleven countries of Latin America, with the superior purpose of creating well-being

and sustainable development for people, organizations, and society. The Company has been
listed since 1945, on the Colombian Stock Exchange (BVC). In addition, it is registered in the

ADR program - Level |, in the United States. Grupo SURA is the only Latin American Company,
in the Miscellaneous Financial Services and Capital Markets sector, which is part of the Dow
Jones Sustainability World Index (DJSI), that globally recognizes companies with best practices
in economic, environmental, and social matters.

The subsidiaries, and strategic investments, that are part of Grupo SURA's portfolio are:
Suramericana, specialized in insurance, trends, and risk management, present in nine countries

of the region, and SURA Asset Management, experts in the pension, savings, investment, and

asset management industry, in Latin America, with operations in six markets. Likewise, it is the
largest non-controlling shareholder of Grupo Bancolombia, the sector leader, in Colombia and

Central America. Grupo SURA also has industrial investments, with interests in Grupo Nutresa
(processed foods), and Grupo Argos (cement, energy, and infrastructure). The portfolio is

complemented by companies that identify growth potential and eventual synergies to leverage
growth and transform strategic investments.



Investments in the Financial Services Sector include 81.13% of the share capital of Suramericana

S.A., the Company that groups together insurance companies. The remaining 18.87% of the
share capital of Suramericana belongs to the German insurance Company, Minchener
Ruckversicherungs-Gesellschaft ~ Aktiengesellschaf Munich, known as "Munich Re."

Additionally, Grupo SURA owns an 83.58% stake in SURA Asset Management Colombia S.A.,

Company in the pension, savings, and investment segments. The remaining 16.42% of the share
capital, of Sura Asset Management S.A., belongs to other local and international

shareholders. In addition, the Company has a stake of 46.1 2% of shares, with voting rights

(equivalent to a stake of 24. 44% of equity interest) of Bancolombia, where Grupo SURA is the
largest shareholder.

Investments, in the processed food segment of the industrial sector, include a 35.17% share of
the share capital of Grupo Nutresa S.A., the largest processed food conglomerate, in Colombia,

where Grupo SURA is also the largest shareholder.

The investments in cement, concrete, energy, ports, coal mines, and the real estate sector,
includes a stake of 35.22% of shares with voting rights (equivalent to a participation of 26.75% of
the share capital) of Grupo Argos S.A., where Grupo SURA is also the majority Shareholder.
Grupo Argos S.A. is both the controlling Shareholder of Cementos Argos S.A., Celsia S.A. E.S.P.,
and Odinsa S.A.

Grupo SURA also has a Corporate Venture Program in the verticals of fintech, insurtech, and
healthtech, through which it makes investments, focused on companies with innovative solutions
and disruptive models, that contribute to the transformation and sustainability of the portfolio.

Strengths of the entity

1) Financial strength:
a.Cash flows, diversified by Country and sector. Grupo SURA obtains most of
its cash flow from dividends paid by a diversified group of companies, that come
from various industries and countries, in the region. In recent years, these
companies have paid dividends both consistently and growing, with increases of
at least the inflation rate, measured by the Consumer Price Index (CPI).

b.This solid Financial Situation gives it a degree of international investment
and supports the Group's strategy, in the region: Adequate levels of capital
and cash generation capacity, of its investments, allow Grupo SURA to
adequately comply with its acquired obligations, contribute to business
consolidation and profitability plans, and to continue with the strategic capital
allocation plans.

c.Important multi-product, multi-segment and multi-channel business
position in some countries, in the region: The consolidation of Grupo SURA's
position in the region allows it to offer a more complete portfolio of financial
services, in all geographies, taking advantage of alliances between business and
the possibility of additional knowledge, experiences, and capabilities, and by
capitalizing on the benefits derived from economies of scale. All this, under the
support of a solid common brand.



2) Corporate Venture:

To achieve a timely transformation, leveraged in new technologies and innovative models,
that strengthen the competitiveness and profitability, Grupo SURA has a Corporate
Venture program "SURA Ventures", through which opportunities, in the financial services
industry, are evaluated and the responses that new players offer with regard to the
challenges imposed by the environment, such as technological developments in financial
and insurance matters, to establish alliances with actors that promote significant
transformations in, Grupo SURA and its businesses. At December 31, 2018, Grupo SURA
has invested, through SURA Ventures, a total of 32.3 million dollars, in 11 companies, and
an investment fund.

3) Commitment to best practices, good corporate governance, and sustainable
development:
The Good Governance Code was implemented in 2002 and annual reports on this matter
have been published, as of 2005. Our Corporate Governance System is based on the
corporate principles of equity, respect, responsibility, and transparency, together with a
firm commitment to the region and its people. The Code of Good Governance complies
with high international standards and embodies the philosophy and norms that govern
the management of relations between the Administration, the Board of Directors,
shareholders, investors, and other groups of interest, in the development of the
Company. In addition, as part of the commitment to Sustainability and the development
of the Corporate Responsibility Model, Grupo SURA, and its subsidiaries, participate in
social development projects, with institutional contributions and corporate volunteering,
through the Fundacion Suramericana. These initiatives promote the development of
people's capacities and help to improve the quality of lives of vulnerable communities.

4) Human talent:
At Grupo SURA, human talent is the key to achieving objectives, it represents its greatest
differentiator, and is the principle and source of transformation, for the competitiveness
and sustainability, of the Companies. For the Company, our being and respect,
responsibility, transparency, and equity, are the values that constitute the fundamental
basis of our culture.

Grupo SURA has people with great experience, knowledge, and an ability to adapt and
react in a timely manner to changes in the environment. Likewise, it has an extensive
management team, in which most of the members have held senior management
positions, in several industries, and even in the public sector, many of them have been
linked to Grupo SURA, or related companies, during their careers.

Business Strategy

A review of the strategic direction, that Grupo SURA made, led to the construction of a
higher purpose, for all the Companies of the SURA Financial Conglomerate: "creating
well-being and sustainable development for people, organizations, and
society." Likewise, this review, led Grupo SURA, in an effort to set the goal of being the



leading Latin American group, in the financial services sector, known for its ability to
evolve and generate superior value for shareholders and society, along with the other
Companies that contribute and make up the Conglomerate.

In this sense, these are strategic priorities for Grupo SURA; the opportune

transformation, leveraged in new technologies and innovative models, that strengthen
its competitiveness and financial strength, which allows for the continuance of capital
allocation plans, responding with the acquired obligations, and contribute to the
consolidation and profitability plans of the companies, and the creation of value that
exceeds the expectations of the clients, and other interest groups, based on the
differentiating elements that allow for the anticipation of solutions, scenarios, and better
ways of accompanying them , throughout the different stages of their lives.

Grupo SURA defined six pillars that support the execution of its strategy. These constitute, in
turn, the focus and strengths of the organization, accompany, and add value, to its strategic
investments:

1 Management of financial resources: This is the coordination of the cycle of financial
resources, of the Business Group, through: i) an effective alignment in the attainment of
resources, and the definition of an adequate capital structure, ii) the allocation of capital,
based on agreed criteria, aligned with the Group's Business Strategy and, iii) Asset
investment management, monitoring, and measurement, in an effort to guarantee the
generation of value.

1 Human talent and culture: Human talent is a differentiating element in which
organizational capacities are developed, and which are the principles and source

of transformation for the competitiveness and sustainability, of the companies of Grupo

SURA. Culture is a set of characteristics that guarantee coherence in the philosophy,

principles, and style of management and leadership, of the Organization. It is a way of doing

things, on a day to day basis. In order to guarantee the sustainability of the businesses, the

companies work together for the development of their leaders and for the strengthening of

the Groupds conscience and cul tur e, ivessityjteeh i n t
generation of projects and joint initiatives, and that enhances human talent, as a
differentiating strategic factor.

1 Internal and external alliances: This includes the actions, synergies, and articulations,
that make the Companies more competitive and efficient, for the purpose of creating well-
being and sustainable development. For this, Grupo SURA supports the transformation of
its strategic investments, enabling the generation of internal and external alliances, which
strengthen them, and prepare them to respond to the challenges, posed by a competitive
environment.

1 Innovation and entrepreneurship: Innovation is understood as the transformation and
creation of businesses and processes, that generate value, based on a culture that
stimulates and enables the permanent development of skills and abilities, such as creativity
and experimentation. For its part, entrepreneurship is considered as the creation of
companies, and the investment and acceleration of new companies, which contribute to the
sustainability of Grupo SURA's portfolio. In this regard, it seeks to consolidate an investment
portfolio that responds to the challenges of the digital era, and that contributes to the
transformation and creation of new businesses, with innovative models.



1 Knowledge: It is the holistic understanding of the industry, through the analysis and
systematic visualization of the environment, as well as trends. It also involves the articulation
of information and instruction of organizations to generate skills that facilitate better decision
making. This allows us to anticipate, be sustainable, and stay current, and fulfill the
aspiration, linked to the strategy.

A breakdown of the management of each of the elements of the strategy, is described in
Chapters of the Management Report.

Managers

The Board of Directors has seven Members, appointed at the Annual Meetings of the
Shareholders Assembly, in accordance with the provisions of the Corporate Bylaws.

The members of the current Board of Directors were appointed for a period of two years, by the
General Assembly of Shareholders in an ordinary meeting that took place on March 23, 2018.
The term of office, of each Member of the Board, expires in the month of March of 2020. The
directors may be appointed for additional periods, without restrictions, until reaching a maximum
age of 72 years.

The following table contains information about the current members of the Board of Directors:

Luis Fernando Alarcon Mantilla (1) Independent Member, Chairman of the Board.
Jaime Bermudez Merizalde (1) Independent Member, Vice President of the Board
Sergio Michelsen Jaramillo (1) Independent Member

Alejandro Piedrahita Borrero Equity Member

Carlos Ignacio Gallego Palace Equity Member

Jorge Mario Velasquez Jaramillo Equity Member

Carlos Antonio Espinosa Soto (1) Independent Member

(1) Independent member, in accordance with Colombian Law

Committees of the Board of Directors

Sustainability and Corporate Governance Committee

Composed by 3 members of the Board of Directors, namely Carlos Ignacio Gallego Palacio,
Sergio Michelsen Jaramillo and Jorge Mario Velasquez Jaramillo. The CEO attends as a
guest. The Committee meets at least twice a year, and has responsibilities to the Directors, the
Board of Directors, the Administration, and the sustainability and good governance, of the
Company.

Appointments and Remuneration Committee

Composed by 3 members of the Board of Directors, namely Jorge Mario Veldsquez Jaramillo,
Carlos Ignacio Gallego Palacio, Luis Fernando Alarcon Mantilla, they meet at least twice a
year. Their duties are framed within the following subjects: guidelines in the matter of human
talent, strategies for the retention and development of human talent, a succession plan,
performance evaluations of Senior Management and CEO of the Company, guidelines for the



remuneration of the Directors, as well as of the Administrators, according to their individual
performance and performance within the Company.

Risk Committee

Composed by 3 members of the Board of Directors, namely Jaime Bermudez Merizalde,
Alejandro Piedrahita Borrero and Sergio Michelsen Jaramillo, they meet, at least twice a year. The
responsibilities are attributed to the risk management of the Company, including: analyzing and
assessing the ordinary risk management, of the Company, in terms of limits, risk profile,
profitability, and capital mapping, proposing to the Board of Directors, the Risk Policy of the
Company, as well as submitting to the Board of Directors, proposals for the delegation rules for
the approval of the different types of risk.

Audit and Finance Committee

Composed of 3 independent members of the Board of Directors, namely Luis Fernando Alarcon
Mantilla, Jaime BermlUdez Merizalde and Carlos Antonio Espinosa Soto, they meet at least 4
times a year and have the responsibility to generate and promote a culture of supervision, in the
Company.

A breakdown of the functions, of the Committees of the Board of Directors, are defined, in their
respective regulations, available to the public on the Company's website ( www.gruposura.com ).

Executive Team
The current Executive Directors are:

First name Position

David Bojanini Garcia President (CEO)

Jhon Jairo Vasquez L6pez Corporate Auditor

Ricardo Jaramillo Mejia Vice President of Corporate Finance (CFO)
Tatyana Maria Orozco de la Cruz Vice President Corporate Affairs (CAO)

Juan Luis Munera Gomez Vice President of Corporate Legal Affairs (CLO)

Principal Shareholders
The following table contains information related to the share compaosition, of the Company, at
December 31, 2018, in accordance with the Shareholders Registry Book:

Number of

Shareholders % Part.
shares

Grupo Argos S.A. 129,721,643 22.29%
Grupo Nutresa S.A. 61,386,550 10.55%
Fondo de Pensiones Obligatorias Porvenir Moderado 53,994,536 9.28%
Fondo de Pensiones Obligatorias Proteccion Moderado 53,878,550 9.26%
Cementos Argos S.A. 28,183,262 4.84%
Fondo de Pensiones Obligatorias Colfondos Moderado 18,745,691 3.22%
Fondo Bursétil Ishares COLCAP 14,959,150 2.57%
Fundacién Grupo Argos 10,685,767 1.84%
Colombiana de Comercio S.A. Corbeta and/or Alkosto S.A. 10,000,000 1.72%
Old Mutual Fondo de Pensiones Obligatorias i Moderate 8,399,866 1.44%
Norges Bank-CB New York 8,295,843 1.43%
Minority shareholders (1) 183,726,690 31.56%

TOTAL 581,977,548 100%


https://translate.google.com/translate?hl=en&prev=_t&sl=es&tl=en&u=http://www.gruposura.com

(1) Includes shareholders who individually hold less than 1.0% of the common and preference
shares.

The common shares are traded on the Colombian Stock Exchange, under the ticker symbol
"GRUPOSURA", the level | ADRs are traded on the US counterpart market, under the ticker
symbol "GIVSY." As for preference shares, they are traded on the Stock Exchange of Colombia,
under the ticker symbol "PFGRUPSURA", and the level | ADRs of this type are traded in the
United States under the ticker symbol of "GIVPY".

NOTE 2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

2.1. Statement of compliance

The Consolidates Financial Statements have been prepared, in accordance with Accounting
Standards and Financial Reporting accepted in Colombia (NCIF), established by Law 1314 of
2009, regulated by the Unified Regulatory Decree 2420 of 2015, amended by Decree 2496 of
2015 and 2131 of 2016, 2170 of 2017, and 2483 of 2018. The IFRS are based on the International
Financial Reporting Standards (IFRS), along with the interpretations issued by the International
Accounting Standards Board 1 as it is known by the acronym in English - IASB, translated in an
official manner and authorized by the International Accounting Standards Board (IASB), contained
in the A2015 Red Book Versiono, publ i shed
(IASB - as it is known by the acronym in English), at December 31, 2016.

The following guidelines, that the Company applies, are included in the aforementioned decrees,
and constitute exceptions to IFRS, as issued by the IASB:

by

A Article 4 of Decree 2131 of 2016, modi f

added by Decree 2496 of 2015, allowing the determination of post-employment benefits
of future pensions, future retirement or disability, under the requirements of IAS 19.
However, it requires the disclosure of the calculation of pension liabilities, in accordance
with the parameters established in Decree 1625 of 2016, Articles 1.2.1.18.46 et seq.,
and in the case partial of pension commutations, in accordance with the provisions of
Paragraph 5 of Article 2.2.8.8.31 of Decree 1833 of 2016, informing over the variables
used and the differences with the calculation realized, in the terms of the technical
framework, under NCIF.

2.2. Bases of measurement

The Financial Statements have been prepared on the historical cost basis, with the exception of
the following important items, included in the Statement of Financial Position:

Financial instruments measured at fair value.

Investment properties measured at fair value and real estate for own-use at fair value.
Assets and liabilities that are measured at cost or amortized cost.

t he

ed



Financial assets, and liabilities, measured at fair value, correspond to those that are classified in

the category of assets and liabilities, at fair value, through results, and those equity investments,
measured at fair value, through equity, all financial derivatives, and assets and liabilities
recognized, that are designated as hedged items in a fair value hedge, as well as whose book

value is adjusted with changes in fair value, attributed to the risks covered.

The Consolidated Financial Statements are presented in Colombian pesos, and the figures are
expressed in millions of Colombian pesos, and have been rounded to the nearest unit, except for
the net profit per share, and the representative exchange rate, that are expressed in Colombian
pesos, and currencies (for example, dollars, euros, Chilean peso, Dominican peso, Mexican peso,
nuevos soles, Argentine peso, reales, and Uruguayan pesos).

2.3. Presentation of Financial Statements

Grupo SURA presents the Statement of Financial Position, in order of liquidity.

In the Income Statement, income and expenses are not offset, unless such compensation is
permitted or required by any accounting standard or interpretation and is described in Grupo
SURAGs policies.

2.4. Principles of consolidation

Subsidiaries

The Consolidated Financial Statements include the Financial Statements of Grupo SURA, and its
subsidiaries, at December 31, 2018 and 2017, and for the years ending on these dates. Grupo
SURA consolidates the assets, liabilities and financial results of the entities over which it exercises
control.

A subsidiary is an entity controlled, directly or indirectly, by any of the Companies that make up
Grupo SURA. The control exists when any of the Group Companies has the power to direct the
relevant activities of the subsidiary, which are generally operating and financing activities, for the
purpose of obtaining benefits from its activities, and is exposed, or is entitled, variable yields of
the same.

The Consolidated Financial Statements of Grupo SURA are presented in Colombian pesos, which
is both the functional currency and the presentation currency of Grupo SURA, the controlling
Company. Each subsidiary, of Grupo SURA, determines its own functional currency and includes
the items in its Financial Statements, using that functional currency.

The Financial Statements of the subsidiaries, for purposes of consolidation, are prepared under
the accounting policies of Grupo SURA, and are included in the Consolidated Financial
Statements, from the date of acquisition until the date on which Grupo SURA loses control of it.

Assets, liabilities, equity, income, costs, expenses, and intra-group cash flows are eliminated in
the preparation of the Consolidated Financial Statements.

When the Grupo SURA loses control over a subsidiary, any residual interest it holds is measured
at fair value, Profit s or losses arising from this measurement are recognized in profit or loss.



Investments in associates
An associate is an entity over which Grupo SURA has significant influence over financial and
operating policy decisions, without having control or joint control.

At the acquisition date, the excess of the cost of acquisition, over the share, in the net fair value
of the identifiable assets, liabilities, and contingent liabilities, assumed by the associate or joint

venture, is recognized as goodwill. Goodwill is included in the carrying amount of the investment.

The results, assets, and liabilities, of the associate, are incorporated in the Consolidated Financial

Statements using the equity method. The equity method is applied from the date of acquisition
until the significant influence on the entity is Profit.

The participation in profit or loss, of an associate, is presented in the Income Statement, net of
taxes, and non-controlling interests, in the subsidiaries of the associate or joint venture, interest
in changes, recognized directly in equity and in the other comprehensive income, of the associate,
is presented in the Statement of Changes in Equity, as well as in the other consolidated
comprehensive income.

Dividends, received in cash, from the associate are recognized by reducing the book value of the
investment.

Grupo SURA periodically analyzes the existence of indicators of impairment of value and, if
necessary, recognizes losses due to the impairment of the investment, in the
associate. Impairment losses are recognized in profit or loss and are calculated as the difference
between the book value and the recoverable value of the associate or joint venture, this being the
greater between the value in use, and its fair value, minus the necessary costs for its sale.

When the significant influence on the associate is Profit, Grupo SURA measures and recognizes

any residual investment that remains, in it at its fair value. The difference between the book value
of the associate (taking into account the corresponding items of other comprehensive income)
and the fair value of the retained residual investment, with the value from its sale, is recognized
in profit or loss.

Joint Ventures
A joint venture is recognized when the contractual agreement is structured through a separate
vehicle and gives it rights over the net assets of the agreement, and no rights over the assets and

obligations, related to the agreement.

When a joint venture is realized, it must recognize, in the Consolidated Financial Statements, its
participation in a joint venture, as an investment, and it must be accounted for using the equity
method, in accordance with the accounting policy of Investments in Associates and Joint
Ventures.



Non-controlling interest

Non-controlling interest, in net assets, of the consolidated subsidiaries, are presented separately,
within the equity of Grupo SURA. The results for the period, and other comprehensive income,
are also attributed to non-controlling and controlling interests.

Purchases or sales, of the participation of subsidiaries, to non-controlling interest, that do not
imply a loss of control, are recognized directly in equity.

2.5. Reclassifications

Some of the figures and disclosures, in relation to December 31, 2017, presented in these
Financial Statements, for comparison purposes, may present variations compared to published
information to this date. The Administration of Grupo SURA considers that these adjustments do
not affect the information, published previously.

NOTE 3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, established below, have been consistently applied, in the preparation of
the Consolidated Statement of Financial Position of opening, as well as the Consolidated
Financial Statements, prepared in accordance with the Accounting and Financial Information
Standards, accepted in Colombia (NCIF), unless otherwise indicated.

3.1. Business combinations and goodwill

A business combination is a transaction, or other event, in which an acquirer obtains control of
one or more businesses.

Grupo SURA considers business combinations, those operations through which the union of two
or more entities, or economic units, takes place in a single entity or group of companies.

Business combinations are accounted for by the acquisition method. The identifiable assets
acquired, liabilities, and contingent liabilities, assumed from the acquiree, are recognized at fair
value at the acquisition date, and acquisition costs are recognized in profit or loss, and goodwill
is an asset in the Consolidated Statement of Financial Position.

The consideration, transferred, is measured as the value-added of the fair value, at the date of
acquisition, of the assets delivered, the liabilities incurred, or assumed, and the equity
instruments, issued by Grupo SURA, including any contingent consideration, to obtain control of
the acquired.

Goodwill is measured as the excess of the sum of the consideration transferred, the value of any
non-controlling interest, and when applicable, the fair value of any participation previously held in
the acquiree, the net value of the assets acquired, the liabilities, and contingent liabilities assumed
on the date of acquisition. The profit or loss, resulting from the measurement of the previously

held share, may be recognized in profit or loss or other comprehensive income, as appropriate. In
previous periods reported, the acquirer could have recognized, in other comprehensive income,
the changes in the value of its participation in the equity of the acquiree. If so, the amount that
was recognized in other comprehensive income should be recognized on the same basis as it
would be required, if the acquirer had directly disposed of the previous participation, held in



equity. When the consideration transferred is lower than the fair value of the net assets of the
acquiree, the corresponding Profit is recognized, in profit or loss, on the acquisition date.

For each business combination, at the acquisition date, the Grupo SURA chooses to measure
the non-controlling interest by the proportional part of the identifiable assets acquired, the
liabilities, and contingent liabilities, assumed of the acquired Company, or their fair value.

Any contingent consideration, of a business combination, is classified as a liability or equity, and
is recognized, at fair value, on the date of acquisition. Subsequent changes in the fair value of a
contingent consideration, classified as a financial liability, are recognized in profit or loss or in
other comprehensive income, when it is classified as equity, it is not remeasured, and its
subsequent settlement is recognized in equity. If the consideration does not qualify as a financial
liability, it is measured, in accordance with the applicable IFRS.

The goodwill acquired, in a business combination, is assigned, at the acquisition date, to the cash
generating units (CGU) of Grupo SURA, which are expected to benefit from the combination,
regardless of whether other assets or liabilities of the acquired Company are assigned to those
units.

When goodwill is part of a cash-generating unit and part of the operation, within that unit is sold,
the goodwill, associated with the sold operation, is included in the book value of the operation, at
the time of determining the profit or loss, of the disposition, of the operation. The goodwill, that is
derecognized, is determined, based on the percentage sold of the operation, which is the ratio of
the book value of the operation sold, to the book value of the cash generating unit.

3.2. Cash and cash equivalents

Cash and cash equivalents, in the Statement of Financial Position, and in the Cash Flows
Statement, include cash and banks, highly liquid investments, and money market operations,
readily convertible into a determined amount of cash and subject to an insignificant risk of changes
in value, with a maturity of three months or less, from the date of its acquisition.

3.3. Financial instruments
Financial assets

Grupo SURA recognized, initially, at fair value, the financial assets for subsequent measurement
at amortized cost, or at fair value, depending on the business model of Grupo SURA to manage
financial assets and the characteristics of contractual cash flows of the instrument.

A financial asset, is classified as such, and is measured at amortized cost, using the effective
interest rate method, if the asset is maintained within a business model whose objective is to
maintain it, in order to obtain the contractual cash flows and contractual terms thereof, and on
specific dates, cash flows that are only payments of capital and interest, on the value of
outstanding capital. Notwithstanding the foregoing, Grupo SURA may designate a financial asset
as irrevocably measured, at fair value, through profit or loss.

Financial assets are recognized on the closing date of the transaction and are recorded in the
same account where the valuation of the same is included, for those assets valued at fair value.



Financial assets are recognized on the closing date of the transaction and are recorded in the
same account where the valuation of the same is included, for those assets valued at fair value.

Accounts receivable from clients and insurance

Grupo SURA defined that the business model for accounts receivable is to receive the contractual
cash flows, that are initially measured at fair value and are subsequently measured at amortized
cost using the effective interest rate.

Financial assets different to those measured at amortized cost
Financial assets different from those measured at amortized cost are measured at fair value,
which includes investments in equity instruments that are not held for trading purposes.

Dividends received in cash from these investments are recognized as income in the Income
Statement for the period.

Impairment tests are not performed on the financial assets that are measured at fair value, are
not subject to impairment values, since the fair value includes the valuation.

Impairment of financial assets

Amortized cost:

For assets at amortized cost, impairment is evaluated using the expected credit loss model. The
periodicity of the impairment is calculated monthly, and the model depends on the time of financial
assets:

Commercial portfolio of clients:

The impairment model, of the client portfolio, shows a percentage of impairment, applicable to
the portfolio of companies, by the range of days in default. for this, historical information, available,
in each Company should be used to calculate the percentage of impairment with which the
portfolio will be impacted in the future. The number of periods of historical information used are
sufficient to respond to the behavior of the payment of the clients, taking care that there is a
balance in the statistics of the information and the changes in the payment behavior of the clients.

Investments:
To determine the impairment of financial assets, the following is taken into account:

- Instruments without significant variation in the level of credit risk, from the moment of
purchase: for these, the impairment will be determined, based on the probability of occurrence
of a credit risk event, in the next 12 months, after the reporting date.

- Instruments, with significant variation, in the level of credit risk, from the moment of purchase:
for these, the impairment will be determined, based on the probability of occurrence of a credit
risk event, during the whole life of the instrument.

Reinsurance:

The objective of the analysis and validation realized, with the model, is an effort to review the
evolution and financial position.

The model has 2 sections, the first is made up of quantitative indicators and the second is a
gualitative indicator.



For the calculation of the percentage of the deterioration, a function is constructed by tranches,
in which it assigns a percentage of impairment to each, rating from 0 to 10. This impairment is
100% for companies rated between 0 and 2, moving to a root type function for qualifications,
between 2 and 8.5.

Coinsurance:

To calculate the impairment for this type of instruments, the following methodology is applied:
1. The net value between the accounts receivable and accounts payable of a co-insurer is
identified.

2. The impairment is applied to the co-insurer's result, by insurance height default, between
the accounts payable owed to a co-insurer and the account receivable from the same co-
insurer at a given time.
This methodology is used considering the immateriality of the co-insurance accounts receivable
and the effectiveness of the portfolio management models that reflect the effectiveness of the
management of each Company.

Business model of Grupo SURA

Fair Value

The structural portfolio has alternative investments which, due to their nature, do not meet the
requirements to be classified at amortized cost, therefore, they must be classified at fair value
with an impact in the Income Statement. These include, but are not limited to, fixed-income
securities with prepayment options, private equity funds, and structured products, among others.
This type of investment may be acquired, with the objective of matching liabilities and maintaining
them for a prolonged period, so that they may be part of the Company's structural portfolio.

Reasonable Value with changes in Integral result (OCI)

In the initial recognition, Grupo SURA can irrevocably designate an equity instrument of other
companies, that is not held for trading, such as at fair value with changes in Other Comprehensive
Income (OCI), This means that in its subsequent measurements, the changes in the fair value will
not impact the Income Statement, but the assets of the Company.

Financial liabilities

Grupo SURA, on initial recognition, measures its financial liabilities at fair value less the
transaction costs that are directly attributable to the acquisition or issue of the financial liability
and classifies at initial recognition, financial liabilities for subsequent measurement at amortized
cost.

The impacts of derecognizing a financial liability are recognized in the Income Statement, as well
as through the amortization process, under the effective interest rate method, which is included
as financial cost, in the Income Statement.

Financial instruments, that contain both a liability and equity component (compound financial
instruments), must be recognized and accounted for separately. The liability component is
determined by the fair value of the future cash flows and the residual value is assigned to the
equity component.


https://www.linguee.com/english-spanish/translation/qualifications.html

Derecognition

A financial asset or part of it, is derecognized from the Statement of Financial Position when it is
sold, transferred, or expire Grupo SURA loses control over the contractual rights or cash flows of
the instrument. A financial liability or part of it is derecognized from the Statement of Financial
Position when the contractual obligation has been derecognized or has expired.

Offsetting financial instrument

Financial assets and financial liabilities are offset, so that the net amount is reported in the
Statement of Financial Position only if (i) there is, at that time, a legally enforceable right to offset
the recognized values, and (ii) there is an intention to settle them at net value, or realize assets
and cancel liabilities, simultaneously.

Derivative financial instruments

Changes in the fair value of derivative contracts held for trading are included in the profit (loss)
from financial operations in the Statement of Comprehensive Income. Certain derivatives
embedded in other financial instruments (embedded derivatives) are treated as separate
derivatives when their risk and characteristics are not closely related to the principal contract and
are not recorded at fair value.

At the time of signing a derivative contract, it must be designated, by Grupo SURA, as a derivative
instrument, for trading or hedging purposes.

Certain derivative transactions that do not qualify to be accounted for as derivatives for hedging
are treated and reported as trading derivatives, even though they provide an effective hedge for
managing risk positions.

Hedge accounting:
Covered item:

In Grupo SURA, a hedged item can be a recognized asset or liability, a firm commitment not
recognized, a highly probable projected transaction, or a net investment in a foreign operation.

Type of coverage:
In Grupo SURA, the following types of coverage are identified:

A Fair value hedges: f ai rCompahylsexposueedorieasgesar e hed
in the fair value of a recognized asset or liability, or an unrecognized firm commitment,
or an identified portion of that asset, liability, or firm commitment, which is attributable
to a particular risk and could impact profit or loss.

A Cash flow hedge: the cash fl ow hedilteof i s a h
cash flows, attributable to a particular risk, associated with a recognized asset or
liability, or a highly probable projected transaction that could affect profit or loss.

A Hedges of net investment i n f oregdtegisk,tmurrency
arises from a net investment in a foreign currency. The difference, that results from the
process of conversion and integration of the Financial Statements, is covered.



Measurement of effectiveness

The determination of the application of hedge accounting is based on an expectation of future
effectiveness (prospective), whose objective is to ensure that there is sufficient evidence to
support an expectation of high efficiency, and a real effectiveness evaluation (retrospective).

Measurement

Grupo SURA initially measures the hedging instruments at fair value. As a characteristic of
derivatives, the fair value on the initial date is zero, except for some options.

Subsequent measurements of hedging instruments must be at fair value.

The best evidence of fair value is quoted prices. in an Asset market.

Recognition:
Fair value coverage:

If a fair value hedge meets, during the period, the documentation requirements, it is accounted
for as follows:

a. The Profit or loss from re-measuring the hedging instrument. at fair value. must be
recognized in profit or loss.

b. The Profit or loss. of the hedged item. that is attributable to the hedged risk. must be adjusted
by the carrying amount of the hedged item. and recognized in the results of the period. This
applies even if the hedged item is measured at cost.

Cash flow hedge:
a. The separate component of equity, associated with the hedged item, must be adjusted to be
equal (in absolute terms) to the amount that is least, between:

a. The accumulated result of the hedging instrument, from the beginning of the hedge.
b. The cumulative change, in fair value (present value), of the expected future cash flows
of the hedged item, from the beginning of the hedge.

b. Any remaining Profit or loss, on the hedging instrument, or its designated component (which
does not constitute an effective hedge), must be recognized in the results of the period.

c. If the risk management strategy, documented by the Company, for a particular hedging
relationship, excludes from the evaluation of the effectiveness of the hedge, to a specific
component of the Profit or loss, or to related cash flows of the hedging instrument, the
component excluded from the Profit or loss, must be recognized in the results of the period.

On the other hand, if a cash flow hedge meets the documentation requirements during the
period, it should be accounted for as follows:

A The p aProfit ordoss, of theehedging instrument, that is determined to be an effective
hedge, must be recognized in other comprehensive income.

A The i nef f e ®mfitorless,pfahe hedging instrument, must be recognized in the
results of the period.



Coverage of a net investment in foreign currency:

Hedge accounting may only apply to the exchange differences that arise between the functional
currency of the foreign business and the functional currency of the controlling entity.

The hedged item may be an amount of net assets equal to, or less than, the book value of the net
assets, of the foreign business that is included in the Consolidated Financial Statements of the
controlling entity.

Compound financial instruments

According to IAS 32, an issuer of a financial instrument derivative should evaluate the conditions
to determine if this could be considered as a financial instrument compounds, i.e., if it contains a
component of liability and equity, wherein:

- The financial liability: is a contractual obligation to deliver cash or another financial asset
or to exchange financial instruments under conditions that are potentially unfavorable.

- An equity instrument: is any contract that evidences assets of residual interest in an entity,
after deducting all of its liabilities (net assets).

Grupo SURA, has preference shares, which cannot be considered in totality as an equity
instrument because the contractual clauses incorporated an obligation to deliver cash or another
financial asset. Similarly, it cannot be considered in its entirety as a liability instrument, because
it has the obligation to give the holder the total money received on the issue of shares, for which
they must be considered as a compound financial instrument.

Initial measurement of a compound financial instrument

Compound financial instruments must be separated from the liability and equity component.
Therefore, for the initial measurement of a compound financial instrument, the equity component
is determined as the residual amount after deducting the fair value of the instrument, as a whole,
and the amount to be determined separately for the liability component. The sum of the carrying
amounts assigned at the time of initial recognition, the liability components and equity, will always
be equal to the fair value to be ascribed to the instrument, as a whole. No losses or may arise
from initial recognition of Profit s, separately from the instrument components.

Incremental costs related to the issuance of preference shares

Under IAS 32, a Company incurs various costs in issuing own equity instruments, which are
accounted for as a detraction, i.e. a lower value thereof (net of any related tax benefit), to the
extent that they are cost incremental directly attributable to the equity transaction that would have
been avoided if the Company had not realized such issuance.

Transaction costs related to the issuance of a compound financial instrument are allocated
between the components of assets and liabilities, in the latter considering that IFRS 9 on initial
recognition provides that a Company shall measure a financial asset or financial liability at fair
value, more or less of the transaction costs that are directly attributable to the acquisition or issue
of the financial asset or financial liability. These costs should be included in calculating the
effective interest rate calculated for valuation.



Subsequent measurement of a financial liability caused by a compound financial
instrument:

Grupo de Inversiones Suramericana S.A. must measure posteriorly to initial recognition financial
liabilities at amortized cost.

3.4. Insurance activities

Under IFRS 4, the insurer may continue to use non-uniform accounting policies for insurance
contracts, (as well as for deferred acquisition costs and related intangible assets), of the

subsidiaries. Although IFRS 4 does not exempt the Group from complying with certain
implications of the criteria, established in paragraphs 10 to 12 of IAS 8.

Specifically, the Company:

1 Will not recognize, as a liability, the provisions for future claims, when they arise from non-
existent insurance contracts at the end of the reporting period (such as provisions for
catastrophes or stabilization).

1 Will carry out the adequacy tests of liabilities.

1 Will eliminate a liability for an insurance contract (or part of it) from the Statement of
Financial Position when, and only when, it is extinguished, that is, when the obligation
specified in the contract is settled or canceled or has expired.

1 Will not compensate (i) assets for reinsurance contracts with the related insurance
liabilities, or (ii) expenses, or revenues, from reinsurance contracts with income, or
expenses, respectively, of the related insurance contracts.

1 Will consider if its assets have impairment due to reinsurance.

The insurance risk is significant, only if an insured event can cause an insurer to pay a significant
amount, for additional benefits, under any scenario. Additional benefits refers to amounts that

would exceed those that would be paid, in the event that an event did not occur. The analysis of
significant risk is realized, contract by contract.

According to the characteristics of our products, the portfolio is classified under the concept of an

insurance contract. It is important to note that once a contract is classified as an Insurance
Contract, its classification is maintained during its term, including if the insurance risk is
significantly reduced during its term.

Among permitted practices, and policies, are the mandatory performance of sufficient liability tests
and impairment tests, of reinsurance assets. Among the prohibited practices, and policies, are
the constitution of catastrophic reserves, maintained or established compensation reserves, or
contingents and off-set reinsurance assets and liabilities.

Classification of products in accordance with IFRS 4 of Insurance Contracts
Grupo SURA considers the following criteria established by IFRS 4 for the classification of its
insurance portfolios:



Insurance Contracts: Those contracts where the Company (the insurer) has accepted a significant
insurance risk from the counterparty (insured) by agreeing to compensate it in case an adverse
event not certain and future affects the insured. It is considered that there is a significant
insurance risk when the benefits paid in case of occurrence of the event materially differ from

those in case of non-occurrence. Insurance contracts include those in which financial risks are
transferred as long as the insurance risk component is more significant.

Investment Contracts: Those contracts where the insured transfers the significant financial risk,

but not this insurance. The definition of financial risk includes the risk of a future change in some
or any combination of the following variables: interest rate, price of financial instruments, price of
commodities, rates of exchange rates, price or rate indexes, risk of credit or credit risk index or
other non-financial variable, as long as the variable is not specific to one of the parties to the
contract.

Reinsurance and co-insurance operations

REINSURANCE

Grupo SURA considers reinsurance as a contractual relationship between an insurer and
reinsurer, in which the first overall yields, or in part, the reinsurer, the risks assumed or to its
policyholders.

Premiums corresponding to ceded reinsurance are registered according to the terms of
reinsurance contracts and under the same criteria for direct insurance contracts.

Ceded reinsurance contracts do not relieve Grupo SURA of its obligations to policyholders.
Grupo SURA does not make compensation for the assets for reinsurance liabilities for insurance
contracts generated and presented for separately in the Statement of Financial Position.

COINSURANCE

Grupo SURA considers coinsurance as concurrency agreed two or more insurers in covering the
same risk; for co-insurance contracts, the responsibility of each insurer to the insured is limited to
its percentage stake in the business.

Grupo SURAG6s recognized in the Statement of Fine
insurance operations based on the participation percentage agreed upon, in the insurance
contract.

IMPAIRMENT OF REINSURANCE AND COINSURANCE
Grupo SURA considers that an asset for reinsurance and coinsurance is impaired and reduces
its book value and recognizes the effects on the result, if, and only if:

1 There is objective evidence, as a result of an event that occurred after the initial recognition
of the asset for reinsurance, that the ceding may not receive all imports due to him according
to the terms of the contract; and

1 That event has an impact, that can be measured reliably, over the amounts that the
transferor will receive, from the reinsurance Company.

Assets, for reinsurance contracts, are evaluated for minimum impairment, once a year, to detect
any event that may cause impairment to the value. The catalysts may include legal disputes with



third parties, changes in capital and surplus levels, modifications to counterparty credit ratings,
and historical experience, with respect to the collection of the respective reinsurance
companies. Inthe case of insurance companies, of Grupo SURA, there is no impairment of assets
from reinsurance contracts.

Liabilities for insurance contracts

The liabilities from insurance contracts represent for Grupo SURA 's the best estimate of future
payments to be made for the risks assumed in insurance obligations; which are measured and
recognized through technical reserves. The reserves for Grupo SURA are:

a. Ongoing Risk Reserve: is one that is made for the fulfillment of future obligations arising from
commitments under policies in effect on the date of calculation. The current ongoing risk
reserve is made up of for the unearned premium reserve and the reserve for insufficient
premiums.

The unearned premium reserve represents the por
and premiums for policies with future onset.

The reserve for insufficient premium compliments the unearned premium, to the extent that
the premium is not sufficient to cover the unexpired risks and expenses not incurred.

b. Mathematical Reserve: is one, that is established to meet the payment of the obligations
assumed in the individual life insurance, and in the benefits, whose premium has been
calculated on a level basis, or insurance whose benefit is paid, in the form of income.

c. Insufficient Asset Reserve: is one that is established to compensate for the failure that could
arise, to cover expected liabilities flows that make up the Mathematical Reserve with flows of
assets of the insurance Company.

d. Pending Losses Reserve: is one that is established to meet the payment of claims occurred
once advised or to ensure coverage of those not notified, at the date of calculation. The reserve
for outstanding claims is composed of the reserve of foreclosed claims and the reserve of
unforeseen events.

The reserve of foreclosed claims corresponds to the amount of resources to earmarked for the
insurer to meet future claim payments that have already occurred, once these have been
notified, like expenses associated with these at the date of calculation of the reserve.

Reserves, of unforeseen events, represents an estimate of the amount of resources that the
insurer must allocate to cover future payments for claims that have already occurred, at the
date of calculation of this reserve, but which have not yet been notified to the insurance
Company or for which there is not enough information.

e. Embedded derivatives: Embedded derivatives in insurance contracts are separated if not
considered to be closely related to the main insurance contract and do not meet the definition
of an insurance contract.

These embedded derivatives are presented separately in the category of the financial
instruments and are measured at fair value through profit or loss.

f. Liabilities adequacy test



Technical provisions recorded are regularly subject to a reasonability test, in order to determine
their adequacy on the basis of projections of all future cash flows of existing contracts. If, as a
result of this test, it is shown that they are inadequate, they are adjusted against income for
the year.

For the realization of the reserve adequacy test, the future contractual cash flows measured

based on the best available estimates are used. Cash flows consider both assets and
liabilities over time and are discounted considering the rate of return associated with the
investment portfolio that supports the provisions and the reinvestment assumptions of the
Company.

The methodology of the adequacy test of reserves, and assumptions, includes the following
instances:

1 Projection of contractual cash flows, using assumptions, based on the best estimates available
at the time of the projection. The assumptions are reviewed periodically and approved by the
Model and Assumptions Committee, and by the Company's risk department.

1 Generation of return rate scenarios (considering the investment-divestment dynamics of each
subsidiary of the Company).

1 Discount of the commitment flows (in order to obtain the current value, of the same).

7 Calculation of the 50th percentile, of the present values, and comparison with the posted
reserves. In the case of Mexico and Peru, where the contracts do not present optionali ts {thgy
are symmetrical). The projection of the flows is symmetric. However, in the case of Chile, where
there are non-symmetric contracts, (for example, flexible with guaranteed rates), stochastic
projections are realized, and then the 50th percentile is determined.

Among the assumptions used to prove sufficiency of reserves are:

Operative Assumptions:

1 Fugue, Partial Rescues, Collection Factors (do not apply in Life Annuities): periodical analysis
of experience is realized, in which it is sought to incorporate the most recent behavior, to the
assumption. The analyzes are realized by a family of homogeneous products.

o Operating Expenses: annually, the assumptions of operating expenses are
reviewed to consider the best estimated expenditure levels (based on portfolio
volume and level of expenses). An important tool for defining the assumption is the
Company's annual strategic planning.

o Mortality tables: the mortality tables developed by the Company, are used for the
life annuity portfolio, while for the rest of the life insurance portfolio, given that there
is not enough experience for the construction of a proprietary table, the assumption
is derived, based on mortality tables, provided by the reinsurance Company.

1 Financial Assumptions: the reinvestment model generates the return rate scenarios, based
on the updated assumptions of both the market and the investment, at the closing date of
the report. The assumptions of the reinvestment model are:

0 Scenarios of Zero Rate Government Coupon: together with the Spreads index, it
is used to value the assets available for investment/reinvestment



Projected spread rate: applies to zero coupon rates
Multiplicative factors of spread

Depreciation factor: is applied to real estate and shares
Projected flows of liabilities and assets

O O O O°

g. Expected favorable returns (EEF): Grupo SURA recognizes the future payments to be
realized for the favorable experience in terms of claims and continuity that are agreed at
the start of the insurance contracts through the recognition of a provision.

Deferred income liabilities (DIL)

Corresponds to the deferral of paying income, in such a way, that it covers maintenance expenses
and a level of profit, in the periods in which these affiliates become non-contributors, or in
pensioners, to whom, by regulation, cannot be charged for the administration of their funds and/or
payment of pensions, while in fiscal matters, the income is recognized in its entirety, in the year
in which it is received.

Deferred acquisition costs-DAC

Corresponds to the deferral of the acquisition cost, of new clients, for insurance and pension
contracts. For international standards, an amortizable intangible asset can be recognized, which
represents the right of the Company to obtain benefits from the management of the investments
of its affiliates, and is amortized, to the extent that the Company recognizes the income derived
during the period in which a customer maintains their investment in the Company.

Deferred acquisition costs are directly related to the issuance of an insurance contract and give
the contractual right to obtain economic benefits, during the provision of services.

3.5. Inventories
Grupo SURA recognizes inventories at the date on which the risks, and inherent benefits of the
properties, of the same, are assumed.

The measurement of the value of the inventories will be realized at two points: The initial
measurement will be recognized at cost, and the subsequent measurement, at the end of each
year, will be recognized at the lower value between the cost and the net realizable value.

Initial measurement of inventory
Grupo SURA will measure inventories, initially, in this manner: purchase price plus import costs,
plus non-recoverable paid taxes, plus transportation costs, less discounts or rebates.

Subsequent measurement of inventory
For products that are going to be sold or commercialized, Grupo SURA will realize the subsequent
measurement by the lessor, between the cost and the net realizable value.

Grupo SURA will recognize inventories when they are sold, at their book value, as costs for the
period in which the corresponding income is recognized and will apply the method of valuation of
the weighted average cost.



3.6. Taxes

The tax structure of each Country in which they are located Grupo SURA companies, regulatory
frameworks and the plurality of operations that develop companies, each Company makes
taxable taxes, fees, and contributions of national and territorial.

Income tax
Income tax

Current

The assets and liabilities for current income tax for the period are measured values expected to
be recovered or paid to the tax authority. The expense for income tax is recognized with the
current tax clearance, realized between for taxable income and accounting profit or loss affected
the rate of income tax for the current year and in accordance with the provisions of the tax rules.
In Colombia, taxes and tax laws used to compute these values are those that are approved at the
end of the reporting period is reported.

Deferred

The deferred income tax is recognized using the liability method calculated on temporary
differences between the carrying amounts assets and liabilities and its tax bases. Deferred tax
liabilities are generally recognized for all taxable temporary differences and deferred tax assets
are recognized for all deductible temporary differences, future compensation of tax credits and
unused tax losses to the extent that it is probable availability profit future tax against which they
can be imputed. Deferred taxes are not discounted.

Deferred tax assets and liabilities are not recognized if the temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and at
the time of the transaction affects neither the accounting profit nor taxable profit or loss; and the
case for Deferred tax liabilities when it arises from the initial recognition of goodwill.

Deferred tax liabilities, related to investments in subsidiaries, associates, and interests in joint
ventures, are not recognized when the timing of the reversal of temporary differences can be
controlled, and it is probable that these differences will not reverse in the near future, and deferred
taxes assets related to investments in subsidiaries, associates, and interests in joint ventures, are
recognized only to the extent that it is probable that temporary differences will be reversed, in the
near future and is likely that the availability of future taxable profit, of these deductible differences,
will be charged.

The book value of deferred tax assets, for is reviewed, at each reporting date, are reduced to the
extent that it is no longer probable that sufficient taxable profit will be available, in totality, or in
part of the deferred tax asset. Unrecognized deferred tax assets are reassessed, at each reporting
date, and are recognized to the extent that it is probable that future taxable income will be recover.

Deferred tax assets, and liabilities, are measured at the tax rates that are expected to be
applicable in the period when the asset is realized, or the liability is settled, based on tax rates
and tax rules that were approved at the date of filing or whose approval is nearing completion by
that date.

Deferred tax is recognized in profit or loss, except when relating to items recognized outside profit
or loss, which in this case will be presented, in other comprehensive income, or directly in equity.



Current assets and liabilities, for income tax, are also offset, if they relate to the same taxation
authority, and there is an intention to be settled, for the net value, or to realize the asset and settle
the liability, simultaneously.

Grupo SURA will offset deferred tax assets, with deferred tax liabilities if, and only if:
a) There is a legal recognition of the right to compensate, before the tax authorities, the
amounts recognized in those items. and

b) Deferred tax assets and liabilities are derived from the income tax, corresponding to
the same tax authority, which are:
1. the same entity or fiscal subject. or

2. different entities, or subjects, for tax purposes, that claim, either to liquidate
the current fiscal assets and liabilities for their net amount, or to realize the
assets and to pay the liabilities simultaneously, in each of the future periods in
which it is expected to liquidate, or recover significant amounts of assets or
liabilities, for deferred taxes.

3.7. Expenses paid in advance
This represents disbursements for future expenses, which are recognized in the Income
Statement, at the time the goods and services are received.

3.8. Non-current assets held for sale and discontinued operations

Non-current assets, and groups of assets, held for disposal, are classified as held for sale if their
book value will be recovered through a sale transaction, rather than through continued use. These
assets, or groups of assets, are presented separately, as current assets and liabilities, in the
Statement of Financial Position, for the lesser of the book value, or fair value, minus the costs to
sell, and are not depreciated or amortized, from the date of its classification.

This condition is met if the asset, or group of assets, are available, in their current conditions, for
immediate sale, the sale transaction is highly probable, and it is expected to be finalized within
the year following the classification date.

Grupo SURA considers, as discontinued operations, a component of a Company that has been
arranged, or classified as held for sale, which could represent a line of business or a geographical
area of separate major operations, is part of a single coordinated plan to have a line of business,
or a geographical area of separate operations, or is a subsidiary acquired for the exclusive
purpose of reselling it.

Income, costs, and expenses, from a discontinued operations are presented separately from
those of continuing activities, in a single item, after income tax, in the Consolidated
Comprehensive Income Statement of the current period and the comparative period of the
previous year, even if the Grupo SURA retains a non-controlling interest in the subsidiary after
the sale.

3.9. Investment Properties
Grupo SURA defines as investment properties, land and buildings, maintained to obtain income
through operating leases, or that are used to generate goodwiill.



Grupo SURA will initially measure investment properties at cost, that is, including all costs directly
related to the acquisition of this type of asset.

In its subsequent measurement, Grupo SURA measures the investment properties, under the
Fair Value model, that is, taking as a reference the price that would be received for selling the
asset, in an orderly transaction, between market participants, at a given measurement date.

The fair value of the properties was determined, based on observable transactions in the market,
due to the nature of the properties, (land and buildings), which have similar transactions in the

market, complying with a valuation model as indicated in IFRS 13 Fair value measurement. (See
Note 14 Investment properties).

The increases, and decreases, generated in investment property, due to changes in fair value,
must be recognized by Grupo SURA in the Income Statements.

Grupo SURA will evaluate if there are changes in the condition of use of an asset classified as
investment property, which implies that it should be reclassified, or transferred, to another group
of assets in the Financial Statements of Grupo SURA. Additionally, it must evaluate the existence
of an asset classified as operating, when it meets the conditions to be classified as an investment
property.

Derecognition or withdrawals
Grupo de Inversiones Suramericana S.A. will derecognize an investment property, when sold, or
when the investment property is permanently withdrawn from use, and no future economic

benefits are expected from its disposal, or when the property is surrendered, in a financial leasing.

The loss, or Profit, resulting from the withdrawal or disposal of an investment property, in books,
of the asset, and will be recognized in the results for the period in which the withdrawal or
derecognition takes place.

3.10. Property and equipment
Grupo SURA defines as property and equipment (P&E), those tangible assets that will be used in

more than one accounting period and that is expected to be recovered through its use and not
through its sale.

Grupo SURA will determine as the initial cost of the property and equipment, the costs incurred
in the acquisition or construction of these assets, until they are ready to be used.

Grupo SURA will measure real estate (land and buildings) after recognition, under a revaluation

model, that is, at its fair value, which would be the price that would be received for selling the
asset in an orderly transaction, between market participants. a certain measurement date.The fair
value of the property and equipment was determined by independent experts, with recognized
professional capacity, and current experience.

For other classes of property and equipment, the cost model will be used.

Grupo SURA must realize, at least every four years, technical appraisals to ensure that the book
value of the asset does not differ significantly from its fair value. Revaluation increases will usually



be credited to other comprehensive income in the Income Statement and will be accumulated as
a separate component of the equity called "revaluation surplus".

Decreases in assets must be carried as the lower value of the balance of other comprehensive
income, if there is, if not, directly to profit and loss.

Depreciation

Grupo SURA will depreciate its property and equipment items, using the straight-line method, for
all asset classes, except for land. Land and buildings are separate assets and will be accounted
for separately, even if they have been acquired jointly.

Depreciation will begin when the assets are in the location and conditions necessary for them to

operate, and it will cease on the date on which the asset is classified as held for sale, or as
investment property measured at fair value, in accordance with the applicable accounting policies.

Grupo SURA will derecognize property and equipment, if it will be sold, or when it is not expected

to obtain future economic benefits for its use or disposal. The loss or Profit arising from the
derecognition of an item of property and equipment will be included in the results of the

period.
Useful lives

Grupo SURA defined the following periods of useful lives for property and equipment:

Buildings 20 to 100 years
Technology team 3to 10 years
Medical equipment 6 to 17 years
Furniture and fixtures 6 to 10 years
Vehicles 4 to 10 years

Property improvements to the validity of the contract or useful life whichever is less.

Grupo SURA must review the useful lives of all the assets, at least at the end of each accounting
period.

3.11. Intangible assets

An intangible asset is an identifiable asset, of a non-monetary nature, and without physical
appearance, which is expected to generate economic benefits for more than one accounting

period. Intangible assets, acquired separately, are initially measured at cost. The cost
of intangible assets acquired in business combinations is their fair value at the acquisition

date. After initial recognition, intangible assets are accounted for at cost minus any accumulated
amortization and any accumulated loss due to impairment.

The useful lives of intangible assets are determined as finite or indefinite. Intangible assets with
finite useful lives are amortized over their useful life linearly and evaluated to determine whether
they had any impairment whenever there are indications that the intangible asset might have
suffered such impairment. The amortization period and the amortization method for an intangible
asset with a finite useful life are reviewed at least at each period. Changes in the expected useful



life or the expected pattern of consumption of future economic benefits are accounted for by
changing the amortization period or method, as appropriate, and treated as changes in accounting

estimates. The amortization expense of intangible assets with finite useful lives is recognized in
the income statement.

Intangible assets with indefinite useful lives are not amortized, but are tested annually to
determine whether impairment suffered, either individually or at the level of the CGU. The
assessment of indefinite life is reviewed annually to determine whether the indefinite life remains
valid. If not, the change in useful life from indefinite to finite is realized prospectively.

The Profit s or losses, that arise when an intangible asset is derecognized, are measured as the
difference between the value obtained in the provision, and the book value of the asset, and are
recognized in the Income Statement, in the profit or loss for the period.

3.12. Investments

3.12.1. Subsidiaries

A subsidiary is a controlled entity, directly or indirectly, by any of the companies that make up
Grupo SURA Control exists when one of the group companies has the power to direct the relevant
activities of the subsidiary, which are generally operating activities and financing, in order to obtain
benefits from its activities, and is exposed, or has rights, to the yields variables, of the same.

3.12.2. Associates and joint ventures

An associate is an entity over which Grupo SURA has significant influence over the decisions of
financial and operating policies without achieving control or joint control.

Grupo SURA exercises significant influence when it has the power to intervene in the financial or
operational decisions of another Company, without achieving control or joint control. It should be
presumed that Grupo SURA exerts significant influence when:

A Has, directly or indirectly, Cdnpdty, unlessinor e

can be shown that such influence does not exist through the management bodies; or

A Even if directly or indirectly owner shi

Company, you can clearly demonstrate that there is significant influence through the
governing bodies.

Representation in the management body of the Company or associate;

A Participation in the determination of policies and decisions on dividends and other
distributions;

A Transactions of relative importance with the associate;

A Exchange of management personnel; or

A Providing essential technical information

Investments are initially recognized at the cost of the transaction and are subsequently measured
to the Equity Method.

Grupo SURA must account at the time of acquisition of the investment the difference between the
cost of the investment and the portion that corresponds to Grupo SURA in the net fair value of
the identifiable assets and liabilities of the associate, as follows:

p

of



w If the portion of the fair value of the associated assets and liabilities of the associate is
less than the value of the acquisition, a higher value that forms part of the cost of the
investment arises; or

w If the fair value portion of the associated assets and liabilities of the associate is greater
than the value of the acquisition, it is considered a purchase on an advantageous
basis, this difference is recognized as income for the period.

Dividends received in cash from the associate or joint venture are recognized as a lower value of
the investment.

Grupo SURA periodically analyzes the existence of impairment indicators and, if necessary,
recognizes impairment losses on the investment in the associate or joint venture. Impairment
losses are recognized in profit or loss for the period and are calculated as the difference between
the recoverable value of the associate or joint venture, which is the higher of the value in use and
its fair value less costs to sell, and Its value in books.

When significant influence of the associate or joint control over the joint venture is Profit, Grupo
SURA measures and recognizes any residual investment held in it at its fair value. The difference
between the book value of the associate or joint venture (taking into account, the corresponding
items of other comprehensive income) and the fair value of the residual investment retained, with
the value from its sale, is recognized in the income for the period.

3.13. Impairment of non-financial assets
At each reporting date, the Grupo SURA evaluates whether there is any indication that an asset

may be impaired in its value. The Grupo SURA estimates the recoverable value of the asset or

cash-generating unit, at the time it detects a sign of impairment, or annually for goodwill,
intangible assets with an indefinite useful lives, and those that are not yet in use.

The recoverable value of an asset is the higher value between the fair value minus the costs of
sale, either of an asset or of a cash generating unit, and its value in use, and is determined for an
individual asset, except that the asset does not generate cash flows, that are substantially
independent of those of other assets, or groups of assets, in this case the asset should be grouped
to a cash generating unit. When the carrying amount of an asset, or a cash-generating unit,
exceeds its recoverable value, the asset is considered impaired, and the value is reduced to its
recoverable amount.

When calculating the value in use, the estimated cash flows, whether from an asset or a cash-
generating unit, are discounted to their present value through a pre-tax discount rate that reflects
market considerations of the value of money, in time, and the specific risks of the asset. To
determine fair value minus costs to sell an appropriate valuation model, is used.

Impairment losses, on the value of continuing operations, are recognized in the Income Statement
in the income statement section, in those expense categories that correspond to the function of
the impaired asset. Impairment losses, attributable to a cash-generating unit, are initially allocated
to the goodwill and, once this is exhausted, proportionally, based on the carrying amount of each
asset, to the other non-current assets of the cash-generating unit.



The impairment of the value for goodwill is determined by evaluating the recoverable value of

each cash-generating unit (or group of cash-generating units) related to the goodwill. Impairment
losses related to goodwill cannot be reversed in future periods.

For assets, in general, excluding goodwill, at each presentation date, an assessment is realized,
as to whether there is any indication that previously recognized impairment losses are no longer

present, or have decreased. If there is such an indication, Grupo SURA makes an estimate of the
recoverable value of the asset, or the cash generating unit. An impairment loss of the previously
recognized value is reversed only if there was a change in the assumptions used to determine
the recoverable value of an asset, from the last time the last impairment loss was recognized. The

reversal is limited, so that the book value of the asset does not exceed its recoverable amount,
nor does it exceed the book value that would have been determined, net of depreciation, if an

impairment loss had not been recognized for the asset, in previous years. Such a reversal is
recognized in the Income Statement.

3.14. Fair value

Fair value is the price that would be received to sell an asset for or paid for transferring a liability
in an orderly transaction between market participants at the measurement date. The fair value of
all assets and financial liabilities is determined at the date of the presentation of Financial
Statements for recognition or disclosure in the Notes to the Financial Statements.

The fair value is determined:
A Based on quoted prices in mar ke tCompanycan
access on the measurement date (Level 1)
A Based on v iglesicarmnioolynused rcntarket participants using variables
other than quoted prices that are observable for the assets or liabilities, directly or indirectly
(Level 2)

denti

A Based on internal val uation techniques of

models for Grupo SURA using estimated variables unobservable for the asset or liability,
in the absence of variables observed in the market (Level 3).

Judgments include data, such as liquidity risk, credit risk, and volatility. Changes in assumptions
about these factors could impact the fair value of financial instruments reported.

To measure fair value, Grupo SURA will determine all the following elements:

a) Asset, or specific liability, object of the measurement (in a manner consistent with its unit
of account).

b) For a non-financial asset, the valuation premise that is suitable for measurement

c) The principal market (or more advantageous) for the asset or liability

d) The appropriate valuation technique(s) for the measurement, considering the availability
of data with which the variables, that represent the assumptions that the market
participants will use, when setting the price of the asset, and liability, and the level of the
fair value hierarchy in which the variables are classified.

Measurement of the asset or liability
When measuring the fair value of an asset or liability, Grupo SURA will take into account the

following:

C



The characteristics of the asset or liability, in the same way that the market participants would
consider them, to fix the price of said asset or liability, for example, the following:

1 The condition and location of the asset
1 Restrictions, if any, on the sale or use of the asset
1 The way in which those characteristics would be taken into account by market participants

Measurement of financial liabilities

A measurement, at fair value, assumes that a non-financial liability is transferred to a market
participant at the measurement date, that this liability will remain outstanding, and that the
participant who received the liability would require to satisfy the obligation.

When there is no observable market to provide information for pricing, the information may be
received for these items, if they are held by other parties, as assets, and the fair value of the
liability shall be measured from the perspective of a market participant.

Fair value in the initial recognition

When Grupo SURA acquires an asset, or assumes a liability, the price paid (or the price of the
transaction) is an entry price. Because the companies do not necessarily sell assets, at the prices
paid to acquire them, and analogously, the companies do not necessarily transfer liabilities to the
prices received, for assuming them, conceptually the entry and exit prices are different. The
objective of fair value measurement is to estimate the exit price.

Valuation techniques

Grupo SURA uses the following valuation techniques:
1 Market focus: this technigue is mainly used in the valuation of investment properties and
fixed assets whose subsequent measurement has been defined by the Grupo SURA as a
reassessed model. It is also used in financial assets, that have been defined according to
the business model, at fair value, and that present an asset market
1 Approach of income: this valuation technique is used for financial assets and liabilities,
determined at fair value, and that do not present an asset market
1 Cost approach: A valuation technique that reflects the amount that would be required, at
the present time, to replace the service capacity of an asset (often referred to as the current
replacement cost).

3.15. Leases

The determination of whether an agreement constitutes, or contains, a lease, is based on the
essence of the agreement, at its start date, whether compliance with the agreement depends on
the use of an asset, or specific assets, or whether the agreement grants a right to use the asset.

Leases are classified as financial and operating leases. A lease is classified as financial when

substantially, all the risks and benefits, inherent to ownership of the leased asset, are transferred
to the lessee, otherwise it is classified as an operating lease.

Assets, borrowed under finance leases, are recognized and presented as assets in the Statement
of Financial Position, at the beginning of the lease, for the fair value of the leased asset, or the
present value of the minimum lease payments, whichever is less.

The assets leased under finance leases are depreciated over the useful life of the asset, using
the straight-line method. However, if there is no reasonable certainty that the Grupo SURA wiill
obtain the property at the end of the term of the lease, the asset is depreciated over its estimated



useful life, or over the term of the lease, whichever is less. Lease payments are divided between
interest and debt reduction. The finance charges are recognized in the Income Statement.

Payments for operating leases, including the incentives received, are recognized as expenses in
the Income Statement on a straight-line basis, over the term of the lease.

Leasing contracts, classified as financial, will generate the recognition of an item of property and
equipment, and will apply all the measurement criteria established for that group of assets, in the
accounting policy of property and equipment.

For the Grupo SURA, if a lease is not classified as financial, it must be classified as operating,
and all the fees paid for the leased assets, will be recognized as expenses, in the results.

3.16. Employee benefits

The benefits to employees include all the benefits that Grupo SURA provides to the workers, in
exchange for the services provided. Employee benefits are classified as: short-term, post-
employment, other long-term benefits and/or termination benefits.

Short-term benefit

These are benefits (other than termination benefits) that are expected to be fully settled before
the twelve months following the end of the annual reporting period, in which the employees have
rendered the related services. Short-term benefits are recognized to the extent that the
employees provide the service, for the expected value to be paid. The effects of the change, in
the valuation of short-term benefits, are taken against the results for the period.

Long-term benefits

Long-term benefits refer to all types of remuneration, owed to the employee, after the twelve
months following the close of the accounting year, or during the provision of the service. For this
benefit, Grupo SURA must measure the surplus or deficit in a long-term employee benefits plan,
using the all techniques applied to post-employment benefits, both for the estimation of the
obligation, as well as for the assets of the plan, and must determine the value of the net defined
benefit, by finding the deficit or surplus of the obligation.

A long-term benefit liability is recognized, as follows:
a) the present value of the defined benefit obligation, at the end of the reporting period
b) minus the fair value, at the end of the reporting period, assets of the plan (if any) with
which the obligations are directly settled.

Changes due to the valuation of long-term employee benefits are recognized in profit or loss.

Post-employment benefits
Post-employment benefits are all those remunerations granted to the employee, but which are
subsequent to the period of employment, and which will be granted once that stage is

completed. In Grupo SURA there are post-employment benefits of:

- Defined contribution plan: under which the obligation is limited to the fixed contributions
paid to an external Company, or fund. It is recognized once the employee has rendered



their services, during a period and the expense is recognized in the period, at its nominal
value

- Defined benefit plan: where Grupo SURA has a legal, or implicit obligation, to respond for
payments of the benefits under its charge, and require the use of an actuarial calculation,
in order to effect the recognition of the obligation for defined benefits, on the basis of
actuarial assumptions.

Actuarial profits and losses, in the defined benefit plans, are recognized in other comprehensive
income, and the remaining changes in the valuation, of the defined benefits, are recognized in
the Income Statement.

Long-term and post-employment benefits are discounted with the rates of government bonds,
issued by each of the countries, considering the dates of the flows in what Grupo SURA expects
to make the disbursements. This rate is used, since there are no rates referring to high quality
corporate bonds.

Termination benefits

Termination benefits are payments for early retirement or severance payments, and therefore will
only arise at the time of the termination of the employment relationship. Grupo SURA must
recognize termination benefits as a liability and an expense, when the offer of benefits can no
longer be withdrawn, due to contractual issues, or when it recognizes the costs of a restructuring.

3.17. Provisions and contingencies

Provisions are recorded when Grupo SURA has a present obligation, legal or implicit, as a result
of a past event, it is likely that Grupo SURA will have to divest itself of resources, that incorporate
economic benefits to cancel the obligation, and a reliable estimate of the value can be realized of

the obligation. If these conditions are not met, a provision should not be recognized.

Grupo SURA recognizes the provisions in the Statement of Financial Position, for the best
estimate of the required disbursement, that is, the value for which Grupo SURA must settle the
obligation, in the reported period, taking into account the risks and uncertainties surrounding said
estimate.

Grupo SURA considers that the recognition of a provision is given when it has a probability greater
than 50% of loss.

Grupo SURA recognizes, measures, and discloses the provisions originated in connection with
onerous contracts, restructurings, contractual processes, and litigation, as long as there is a high
probability that the Company has generated an obligation, and must cancel it.

Grupo SURA defines contingent liability as an obligation that arises from past events, and whose
existence will be confirmed by the occurrence or non-occurrence of uncertain future events, or as
a present obligation, arising from past events, but is not recognized because: a) it is not probable
to satisfy it, an outflow of resources, that incorporate economic benefits, will be required or b) the

value of the obligation cannot be measured with sufficient reliability and classifies as contingent

asset, that asset that arises from past events, whose existence will be confirmed, by the
occurrence, or non-occurrence, of uncertain future events.



For contingent assets and liabilities, since they arise from unexpected events, and there is no
certainty of their future economic benefits, and obligations, they will not be recognized in the
Statement of Financial Position, until their occurrence.

3.18. Operating segments

An operating segment is a component of Grupo SURA that develops business activities, from
which it can obtain income, and incur costs and expenses, over which financial information is
available, and whose operating results are reviewed regularly by the highest authority in the
decision-making process, of operating decisions of Grupo SURA, to decide on the allocation of
resources to the segments and evaluate their performance.

The financial information of the operating segments is prepared under the same accounting
policies used in the preparation of the consolidated Financial Statements of Grupo SURA.

3.19. Income

Grupo SURA recognizes ordinary income when the transfer of risks and benefits occurs, that is,
when the service is provided, or at the time of delivery of the goods, to the extent that the economic
benefits are likely to enter the Grupo SURA, and the income can be measured reliably. Income is
measured at the fair value of the consideration received, or receivable, excluding taxes or other
obligations. The discounts that are granted are recorded as a lower value of the income.

The following specific recognition criteria must also be met, before income is recognized.

Income from ordinary activities, associated with the operation, is recognized, considering the
degree of termination of the final benefit for the period in which it is reported. The outcome of a
transaction can be estimated reliably when all of the following conditions are met:

1 The value of income from ordinary activities can be measured reliably.

1 Itis likely that the entity receives the economic benefits associated with the transaction.
1 The degree of completion of the transaction, at the end of the reporting period, can be
measured reliably, and

1 The costs, already incurred in the provision, as well as those that remain to be incurred
until completed, can be measured reliably.

Grupo SURA calculates the degree of completion of a service provided through:

The proportion of services performed on the total of services committed to perform.
1 The proportion represented by the costs incurred and executed over the total estimated
costs.
1 To this end, costs incurred to date will only include the costs derived from the services
rendered up to that date. and regarding the estimated total costs of the transaction, only the
costs for services that have been or will be provided will be included.

Measurement of income
Grupo SURA must measure revenues at the fair value of the consideration received or receivable.

The amount of income arising from a transaction is generally determined by agreement between
the Company and the buyer or user of the asset.



For the Company, in almost all cases, the consideration is given in the form of cash or equivalent
to cash and the amount of income is the amount of cash or cash equivalents received or
receivable.

The following specific recognition criteria must also be met before income is recognized.

3.19.1. Income from written premiums

Income for premiums issued is recognized at the time the policies are issued, except for those
corresponding to the periods that begin later or that exceed the year, which are caused at the
beginning of the term or in the year following the initiation of the validity. Revenue from premiums
accepted in reinsurance is incurred at the time of receiving the corresponding account statements
of the reinsurers.

The unearned premiums are calculated separately for each individual policy to cover the
remaining part of the written premiums.

3.19.2. Revenue administrator of occupational risks

The occupational risk manager estimates the value of the mandatory contributions taking into
account the workers who were affiliated during all or part of the period (news of income and
retirement), the base salary of contribution and the risk class, reported in the last self-assessment
or in the affiliation. When the employer does not report any news, the estimated value of the
contribution cannot be less than the sum quoted in the last self-assessment form of contributions.

3.19.3. Dividend income
Grupo SURA recognizes dividend income when it has the right to receive payment, which is
generally when dividends are decreed, except when the dividend represents a recovery of the

cost of the investment. Dividend income is not recognized when the payment is realized to all
shareholders in the same proportion in shares of the issuer.

3.19.4 Commission income

Fee income is generally recognized with the provision of the service. Those that arise from the
negotiations, or participation in the negotiations of a third-party transaction such as the disposition
of the acquisition of shares or other securities, or the purchase or sale of business, are recognized
in the completion of the underlying transaction.

Portfolio or portfolio fees and management advice and other services are recognized based on
the services applicable to the contract when the service is rendered.

Asset management fees related to investment funds and contract investment rates are recognized
on a pro-rata basis during the period of service provision. The same principle applies to asset
management, financial planning and custody services that are continuously realized over a
prolonged period of time. The fees charged and paid by banks for the payment of services are
classified as fee income and commission expenses.

3.19.5 Investment income
The accrual of interest on financial assets measured at amortized cost is recognized in profit or
loss in accordance with the projected cash flows.



3.19.6 Outsourcing companies

The services provided by the outsourcing companies are sold through separate contracts with
customers or bundled with the sale of equipment. The Group currently registers equipment and
services as separate deliverables and allocates an amount for each deliverable using the relative
fair value approach.

The Group concluded that the services are delivered over time, taking into account that the client
receives and consumes the benefits simultaneously. At present, income and accounts receivable
are recognized, even though the collection of the total consideration depends on the successful
completion of the services.

3.19.7 Revenue from health entities

The health companies of Grupo SURA, as delegates of the Resource Manager of the General
System of Social Security in Health (ADRES) for the collection of the contributions of the
Mandatory Health Plan, receive a per capita value for the provision of services for each affiliate,
which is called the capitation payment unit - UPC, which is modified annually by the National
Council for Social Security in Health and recognizes the income from this concept. Likewise, the
Company records as income, the per capita value for promotion and prevention recognized by
the General System of Social Security in Health in each return and compensation statement once
the respective compensation process has been completed.

Revenues from contracts for additional health plans, that is, prepaid medicine and supplementary
plans, are caused to the extent that they expire.

3.20. Earnings per share

Basic earnings per share are calculated by dividing the results of the period, attributable to holders
of outstanding shares, by the weighted average number of ordinary shares outstanding, during
the period. The foregoing, taking into account that the dividends of the preference shares are
recognized in the liabilities of the Company.

3.21. Currency

3.21.1. Functional

Items included in the Financial Statements of each of Grupo SURA entities are measured using
the currency of the primary economic environment in which the entity operates (the functional
currency). The functional and presentation of the Consolidated Financial Statements of Grupo
SURA currency is the Colombian Peso, which is the currency of the primary economic
environment in which it operates, also due to the currency that influences the cost and revenue
structure.

The Financial Statements are presented in millions of Colombian pesos and have been rounded
to the nearest unit.

3.21.2 Foreign currency

Transactions in foreign currencies are initially recorded at the exchange rate of the functional
currency prevailing at the date of the transaction. Subsequently, monetary assets and liabilities in
foreign currencies are translated at the exchange rate of the functional currency prevailing at the
closing date of the period; non-monetary items that are measured at fair value are translated using
the exchange rates at the date when fair value and non-monetary items that are measured at
amortized cost are translated using the exchange rates prevailing determined to date of the
original transaction.



All exchange differences are recognized in the Statement of Comprehensive Income except for
exchange differences arising from the translation of foreign operations recognized in other
comprehensive income; until the disposal of the foreign operation to be recognized in profit or
loss.

For the presentation of the Consolidated Financial Statements of Grupo SURA, the assets and
liabilities of foreign operations, including goodwill and any adjustment to the fair value of the
assets and liabilities arising from the acquisition, are translated into Colombian Pesos at the rate
exchange rate at the closing date of the reporting period. Income, costs and expenses and cash
flows are translated at average exchange rates for the period. Equity is converted to the historical
rate.

3.22 Events after the reporting period
Grupo SURA defines the following aspects, for the events that occurred after the reporting:

Events after the reporting period that involve adjustments
Grupo SURA must adjust the figures, recorded in the Financial Statements, to reflect the effects
of subsequent events, that imply adjustments, as long as they occur before the date on which the
Financial Statements are approved, by the Board of Directors.

Events after the reporting period that do not involve adjustments
Grupo SURA should not modify the figures in the Financial Statements as a result of this type of
events. However, if the event is material, Grupo SURA will reveal the nature of the event, and an

estimate of the financial effect, or a manifestation of the impossibility of making such an estimate.

Dividend or surplus to the owner
Grupo SURA must refrain from recognizing, as a liability, in the Financial Statements, the
dividends or surpluses agreed upon, after the reporting period.

On-going business hypothesis

Grupo SURA will prepare the Financial Statements on the On-going business hypothesis,
provided that, after the reporting period, the administration does not determine that it intends to
liquidate, or cease its activities, or that it has no alternative, but to proceed in one of these ways.

3.23. Related parties

The following are considered related parties:
1. The companies that make up the Grupo Empresarial SURA ("The Companies").

2. The associated companies.
Only applies for transactions that are considered unusual (outside of the ordinary course
of business of the Company) and materials.

In any case, it must be ensured, that the recurring transactions are realized, under
competitive market conditions, and are recognized, in full, in the Financial Statements. For
purposes of this document, the definition of associated companies, contained in the
Accounting Policy for Investments in Associates, will be applied.



3. The Members of the Board of Directors (principals and alternates).
4. The Legal Representatives, excluding the Judicial Legal Representatives and Proxies.

5. The Personnel of Senior Management, specifically, the first two levels of the organization
(including Executive Directors of Audit and Corporate or General Secretaries).

6. The close relatives of the Members of the Boards of Directors, the Legal Representatives,
and the Personnel of Senior Management, that is, their spouses or permanent
companions, as well as the persons within the first degree of consanguinity, first of affinity
or only civil.

This policy will not apply to operations that do not involve the provision of a service, or the
disposition of goods, between the parties; that is, collaborative activities, synergies, or joint
developments, among the Companies, in the interest of the unity of purpose, and direction of the
Grupo Empresarial SURA.

Aligned with the International Accounting Standards, and aware that each Company Group will
be responsible for identifying transactions between related associated parties, with their
businesses, the operations that will, at minimum, be considered, within the present policy are:

A  Purchases or sales of products
A Pur c has e sreabestatesand other assefs

A Loans between companies, in effect at the cl
A Leases, where there is a formalization, thro
A Provision or reception of services, wher e
formalization, through a contract
A Transf er s Company gemérates devetopment or research, exclusively for
another entity, and there is remuneration, reciprocity, and formalization, through a
contract
A Transfers made, i n ac ementd éncleding leanstahd eduityn a nc i n g
contributions, in cash or in kind)
A Granting of collateral guarantees and warran
A Settlement of Iliabilities, on behalf of the
party
A Ot her commi t o whes thareis recipmaityt andaremuneration
A Transactions, (including compensation and b

Directors, Legal Representatives, and Senior Management Personnel, which
correspond to the first two levels of the organization, that is, to people of the highest
hierarchical level of the Companies, responsible of the ordinary course of business, and
for devising, executing, and controlling the objectives and strategies of the companies;
Auditors and Corporate or General Secretaries are included. (It must be transactions
with the Company, in which the Senior Manager works)

A Transact i oQompany,ir whicmond di the Senior Managers, described
above, and their spouse or permanent companion, or their relatives, within the first
degree of consanguinity, first of affinity, or solely civil

A Dividends declared

Materiality of transactions
All transactions, between related parties must be realized, under conditions of full competition,
and framed within the principles of transparency, fairness, and impartiality.



For the purposes of determining materiality, the following factors shall be taken into account:

A Legal, accounting, and tax compliance
A Specific conditi onsShargholéessd upon with
A Amount of the operation, which will b
Companies

A Realization of conditions, ot her than
A Disclosure to regulatory or superviso

, in all
minority
e define

mar ket
ry autho

A Reporting requirements, to Senior Management

It will be considered material, if one of these factors applies to at least one of the Companies

involved in the transaction.

3.24 Hyperinflation
A hyperinflationary economy occurs when:

(a) the general population prefers to conserve its wealth, in the form of nhon-monetary assets,

or in a relatively stable foreign currency. The amounts, of local currency obtained,
invested immediately, to maintain the purchasing power of the same

are

(b) the general population does not take into account the monetary amounts, in terms of local
currency, but sees them in terms of another relatively stable foreign currency. The prices

can be established in this other currency.

(c) sales and purchases of credit, take place at prices that compensate for the loss of

purchasing power, expected during the postponement, even when the period is short
(d) interest rates, wages, and prices are linked to the evolution of a price index; and
(e) the cumulative rate of inflation, in three years approaches, or exceeds 100%

The Financial Statements of Grupo SURA must be expressed in terms of the current unit of
measurement, on the closing date of the reporting period. This criterion is equally applicable to

the comparative figures corresponding to the previous period, required by the policy of
presentation of Financial Statements.

Re-expressing items of the Statement of Financial Position:

the

1 Monetary items, and other items, expressed at market value at the end of the year, have

no adjustment.

1 Items that are contractually adjusted, with reference to inflation, as indexed bonds, are

modified, according to the terms of the contract.

1 Non-monetary items recorded at cost, are updated by the evolution of the price index from

the acquisition, until the date of the presentation of the Financial Statements.

1 Non-monetary items, recorded at fair value, are updated by the movement of the price

index, from its last valuation, to the date of presentation of the Financial Statements.

1 Equity items are restated, by the evolution of the price index, from its date of contribution

or recognition, until the date of presentation of the Financial Statements.

Re-expressing items of the Statement of Comprehensive Income and Statement of Cash Flows:
1 All items, of income and expenses, must be restated, with the evolution in the price index,

from its recognition date, until the date of presentation of the Financial Statements.



1 Expenses, for depreciation and amortization, are adjusted on the same basis of the asset,
with which they are related.

1 All items in the Statement of Cash Flows are updated, to be expressed in the current unit
of measurement, at the date of presentation of the Financial Statements.

In the case of subsidiaries whose functional currency corresponds to that of a hyperinflationary
economy, all items in the Financial Statements are translated, at the closing exchange rate,
corresponding to the presentation period. In this case, the comparative figures are presented in
the same way as they were presented in the previous periods, taking into account that they are
converted into the Colombian peso (COP), whose currency corresponds to that of a non-
hyperinflationary economy, as provided in the Number (b) of Paragraph 42 of IAS 21. Considering
the above, during the time that Grupo SURA is applying the re-expression and conversion
procedures, determined by IAS 29, it will assume, as realized, all of the conversion effects
associated with the subsidiaries that are in this position.

NOTE 4. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES, AND CAUSES OF
UNCERTAINTY IN THE PREPARATION OF THE FINANCIAL STATEMENTS

The preparation of the Consolidated Financial Statements in accordance with IFRS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income, and expenses. Actual
results could differ from these estimates.

The estimates and underlying assumptions are reviewed regularly. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
impacted.

The determination of these estimates and assumptions is subject to internal control procedures
and approvals, which are considered for internal and external studies, industry statistics,
environmental factors and trends and regulatory and regulatory requirements.

Accounting estimates and assumptions

Herewith, are the key assumptions that estimate the future behavior of the variables to the
reporting date that have a significant risk of causing a material adjustment to the value of the
assets and liabilities during the following Financial Statement, by-product of the uncertainty
surrounding described such behavior.

a) Revaluation of property for own use and investment properties

Grupo SURA records real estate. (land and buildings). at fair value. and changes in it are
recognized in other comprehensive income of the equity, and in the Income Statement, in the
case of investment properties.

The revaluation increase, of assets for own use, will be recognized directly in other
comprehensive income, and will be accumulated in equity, as a revaluation surplus. The
revaluation is calculated every four years.

When the carrying amount of an asset, is reduced, as a result of a revaluation, such decrease
shall be recognized in the profit and loss, for the period. However, the decrease will be recognized
in other comprehensive income, to the extent that there is a credit balance, in the revaluation



surplus, in relation to that asset. The decrease recognized in other comprehensive income,
reduces the accumulated value in the equity, denominated revaluation surplus.

The fair value of land and buildings is based on periodic evaluations, realized by qualified external
appraisers, as well as internally.

b) Fair value of financial instruments

When the fair value of the financial assets and financial liabilities recorded in the Statement of
Financial Position is not obtained from asset markets, it is determined using valuation techniques
that include discount model cash flows. The information in these models is taken from observable
markets where possible, but when it is not, some judgment is required to establish fair values.
The trials include data such as liquidity risk, credit risk, and volatility.

c) Taxes

There is some uncertainty regarding the interpretation of complex tax regulations, changes to tax
legislation and measurement and timing of future taxable income. Given the wide range of
international trade relations and the complexity and long-term horizons of contractual agreements,
differences between actual results and the estimates and assumptions made, as well as future
changes to the latter arise. This may require future adjustments to taxable income and expenses
already recorded. The Company establishes provisions, based on reasonable estimates, for
possible findings of audits performed by tax authorities in all countries where it operates. The
scope of these provisions is based on several factors, including historical experience from
previous tax audits conducted by the tax authorities, upon the taxable entity.

Deferred tax assets are recognized for unused tax losses, to the extent that it is probable that
there are taxable profits to offset such losses. An important judgment by management to
determine the value to recognize the deferred tax asset, based on the likely timing and level of
future taxable profits, together with future strategies of the Companyd s t ax pl anni

d) Impairment of goodwill

The determination of impairment of goodwill requires an estimation of the value in use of cash-
generating units to which goodwill has been allocated it said. The calculation of value in use
requires management to estimate the future cash flows of the CGU and appropriate discount rate
to calculate the present value. When the actual future cash flows are lower than expected, there
may be a loss for impairment.

e) The useful life and residual values of property, equipment, and intangibles

Grupo SURA shall review the useful lives of all property and equipment and intangible assets at
least at the end of each accounting period. The effects of changes in the estimated life are
recognized prospectively over the remaining life of the asset.

f) The probability of occurrence and the value of the liabilities of uncertain value or contingent
Grupo SURA shall recognize a provision when the following conditions are met:
1 It has a present obligation (legal or implicit), as a result of a past event.
1 Grupo SURA is likely to be an outflow of resources embodying economic benefits to
settle that obligation.
1 You can get a reliable estimate of the obligation.
Q) Employee benefits
The measurement of obligations for post-employment benefits, and defined benefits, includes the
determination of key actuarial assumptions that allow for the calculation of the value of the



liability. Among the key assumptions are the discount and inflation rates, salary increases, among
others.

In order to discount the benefits to employees, the rate of the TES Type B Bonds, of the
Colombian Government, is used at the end of the period in which it is reported, since this rate
reflects the currency,