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GRUP®MEINVERSIONES SURAMERICANA S.A.
CONSOLIDATEDATEMENT OF FINANCIAL POSITION

At Septembe30, 2016with comparative figures &ecembei3l, 2015)
(Stated in millions of Colombian Pg§sos

Note SeptembeR016 DecembeR015

Assets
Cash and cash equivalents 6.1 1,908,359 1,433,184
Investments 6.1.1 24,823,761 21,723,891
Trade and other accounts receivables 6.1.2 4,882,420 2,952,740
Accounts receivable from related parties and associatesent 6.1 177,705 89,008
Reinsurance assets 7 2,784,997 581,124
Inventories 14,105 12,138
Current tax assets 8 592,602 332,191
Other financial assets 6.1 482,865 262,181
Other nonfinancial assets 232,785 84,714
Investment properties 939,890 805,188
Propertyand equipment 1,006,953 918,130
Intangible assets other than goodwill 9 4,450,429 3,880,369
Goodwill 9 4,345,742 4,280,774
Equity Method Investments 10 17,603,982 17,759,665
Deferred tax assets 8 786,272 417,809

Total assets 65,032,867 55,533,106
Liabilities
Financial liabilities 6.2 3,280,674 2,627,940
Trade and other payables 6.2 2,253,168 1,312,252
Accounts payable to related parties 6.2 392,924 62,509
Technical reserves 7 24,421,652 18,865,979
Current tax liabilities 8 797,102 454,197
Employee benefits liabilities 375,665 335,711
Other nonfinancial liabilities 429,815 395,264
Other povisions 239,939 78,405
Issued scurities 11 5,926,920 3,637,504
Deferred tax liabilities 8 2,027,101 1,700,745
Totalliabilities 40,144,959 29,470,506
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GRUPO DE INVERSIONES SURAMERICANA S.A
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At Septembe30, 2016with comparative figures &ecembeBl1, 2015)
(Stated in millions of Colombian Pgsos

Equity Note Septembe?016 Decembef015

Issued capital 107,882 107,882
Share premium 3,307,663 3,307,663
Net income for the period 1,285,944 1,104,091
Accumulatecearnings 12,513,298 12,255,428
Other participation of equity 13 1,585,375 1,858,384
Reserves 3,584,844 4,207,880
Equity attributable to controlling interest 22,385,006 22,841,328
Non-controlling interest 2,502,902 3,221,272
Total equity 24,887,908 26,062,600

Total equity and liabilities 65,032,867 55,533,106

The notes are aimtegral part of the Consolidated Financial Statements

David Bojanini Garcia Luis Fernando Soto Salazar Mariana Milagros Rodriguez
Legal Representative Accountant StatutoryAuditor
T.P. 16951 T.P112752T

Designated by Ernst & Young Audit S.A-830R
(See my report dflovember 242016)

Translation from the original signed version in Spanish
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GRUPO DE INVERSIONES SURAMERICANA S.A
CONSOLIDATEDATEMENOFCOMPREHENSIVE INCOME

Forthe nineemonth and threemonth periodendedSeptembe30, 2016with comparative figures at
SeptembeR0, 2015)

(Stated in millions of Colombian Pesasept net profit per share

Accumulated Quarter
Note Septembe016 SeptembeR015 Septembe2016 Septembe015

Issued premiums 7 8,749,909 6,007,789 3,483,696 2,287,804 7
Ceded premiums 7 (1,232,555) (604,659) (530,045) (217,090) 7
Net earned premiums 7,517,354 5,403,130 2,953,651 2,070,714
Commission income 15 1,601,090 1,426,813 550,454 517,504 15
Rendering of services 17 1,699,257 1,433,402 581,032 496,709 17
Dividends 18 81,985 61,869 5,288 9,474 18
Investment income 18 840,932 864,274 332,178 390,078 18
Gains (lossesit fair value 18 577,672 (11,440) 246,597 (159,022) 18
Gains (lossesf Equity Methodassociates 10 644,390 758,631 221,287 250,281 10
Gains from investment properties 18 122,366 54,105 86,560 23,759 18
Income from investment properties 18 61,349 50,391 27,994 14,832 18
Other income 18 277,843 (28,108) 17,299 (43,079) 18
Exchange differences (Net) 118,714 63,447 36,157 19,342
Total income 13,542,952 10,076,513 5,058,496 3,590,592
Claims from customers 7 (4,970,506) (2,765,452) (2,203,463) (1,035,745) 7
Claims to reinsurance companies 7 1,280,439 298,909 789,214 107,123 7
Claims net (3,690,067) (2,466,543) (1,414,248) (928,622)
Net production reserves 7 (1,866,277) (1,727,371) (729,438) (749,054) 7
Cost for serviceendered 17 (1,704,616) (1,440,199) (581,914) (488,455) 17
Administrative expenses 19 (1,058,395) (738,439) (350,226) (218,998) 19
Employee benefits (1,152,642) (900,328) (431,102) (321,287)
Fees 16 (516,750) (378,344) (210,323) (144,258) 16
Brokercommissions 15 (953,811) (482,702) (398,703) (176,962) 15
Amortization 9 (170,150) (125,745)  (73,370) (45,948) 9
Depreciation (52,474) (43,921)  (17,733) (14,134)
Other expenses (184,621) (85,663)  (80,697) (33,464)
Interest 18 (393,675) (215,934) (158,484) (77,986) 18
Impairment (6,682) (2,832) (14,660) 7,077

Total expenses (11,750,161) (8,608,020) (4,460,897) (3,192,091)
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GRUPO DE INVERSIONES SURAMERICANA S.A

CONSOLIDATED STATEMENTOMIFREHENSIVE INCOME

For theninemonth andthree-month periodendedSeptembe30, 2016with comparative figures at
SeptembeR0, 2015)

(Stated in millions of Colombian Pesaxgept net profit per share

Accumulated Quarter

Notes September September September September

2016 2015 2016 2015

Gains (losses), et tax 1,792,791 1,468,493 597,599 398,501
Gaingax 8 (297,515)  (326,251) (76,892) (81,411)
Gains (loss@dNet income 1,495,276 1,142,242 520,706 317,090
Gains (losses), controlling interest 1,285,944 1,006,683 439,101 294,122
Gains (losses), Naontrolling interest 13 209,332 135,559 81,605 22,968
Earnings per share 20 2,235 1,750 763 511

The notes are an integral part of the Consolidated Financial Statements

David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
LegaRepresentative Accountant Auditor
T.P. 16951 T.P. 11275

Designated by Ernst & Young Audit S.A-830R
(See my report dflovember 242016)

Translation from the original signed version in Spanish

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\W



GRUPO DE INVERSIONES SURAMERICANA S.A

CONSOLIDATEDATEMENT OF COMPREHENSIVE INCOME

Forthe nineemonth and threemonth period,endedSeptembeB0, 2016With comparative figures at
SeptembeR0, 2015

(Stated in millions of Colombian Pesos)

Accumulated Quarter

September September September September

2016 2015 2016 2015
Profit forthe period 1,495,276 1,142,242 520,706 317,090
Other comprehensive income, losses in equity instrumertstments, net
of tax, (2,093) (1,149) (8,019) (688)
Other comprehensive income, gsian revaluationnet of tax 7,889 9,388 (3,041) 4,680
Other compehensive income, losses from neveasurement of defined (227)
benefit plans, net of tax
Total other comprehensive income not reclassified to profit or loss in 5569 8.240 (11,060) 3.092
subsequenperiods, net of tax ’ ’ ’ ’
Gains (losses) fronxehange differences on translation of foreign operatic (523 253) 475,097 (354,009) 724,970
net of tax
Losseson cash flow hedges, net of tax (1,677) (7,562) 2,608 (7,942)
Net cainof hedges with derivativesf investments abroad, net of tax 17,081

Share of other comprehensive incowfeassociates and business
combinations, accounted for by tlguity Methodreclassified tgrofit and 93,767 356,459 29,946 173,015
loss inthat is reclassified to profit or loss, Net of tax

Total other comprehensive income to be reclassified to profit andhloss

subsequenperiods, net of tax (514,081) 823,994 (321,455) 890,043

Total other comprehensive income (508,512) 832,233 (332,515) 894,035
Total comprehensive income, net of tax 986,764 1,974,475 188,191 1,211,125
Attributable to:

Controlling interest 1,012,935 1,729,370 183,513 1,000,434
Non-controlling interest (26,171) 245,105 4,678 210,690

The noes are an integral part of the Consolidated Finantsgi@ents.

David Bojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951 T.P. 112757

Designated by Ernst & Young Audit S.A-S30R
(See my report dflovember 242016)

Translation from the original signed version in Spanish
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GRUPO DE INVERSIGNEAMERICANA.S.A

CONSOLIDATEDATEMENT OHANGE IN EQUITY

At SeptembeB30, 2016with comparative figures &eptembe30, 2015)
(Stated in millions of Colombian Pgsos

Balance at January 1, 2015

Other comprehensive income
Reserves for property and equipment
Exchange differences on translation of
foreign operation
Financial instruments with changes in OCI

TheEquity methodassociatesiecognized in
equity
Hedge flowsg, derivative instruments

Profit for the period
Total net comprehensive income for the peri

Transferred to retained earnings

2014 Profit distribution in accordance with
iKS YAydziSa b2 wn 2
Meeting of March 26, 2015:
Dividendgecognized as distributions for
owners (422 pesos per share ordinary
income and preference)

Donations for social projects

Reserves for the protection of
investments

Excess paid in acquisition of Ron
controlling interests

Minimum preference shares dividends

Increases from other equity changes

Balance at September 30, 2015

Issued
capital

107,882 3,307,663 11,665,743

107,882 3,307,663 12,574,555

Share
premium

Retained _(l_her_ .
earnings participationin
equity
722,687
- 6,772
- 366,053
- (1,657)
- 356,459
(4,940)
- 722,687
1,420,193
(242,807) -
(4,500) -
(424,593) -
12,960 -
147,559 -

Legal

reserves

1,023,290 138,795

1,745,977 138,795

Equity

Occasional Profit for the attributable to Non-controlling

reserves

4,039,071

424,593

(394,579)

4,069,085

period

1,420,193

1,006,683
1,006,683

(1,420,193)

1,006,683

controlling
interest
21,702,636
722,687
6,772

366,053
(1,657)

356,459

(4,940)

1,006,683
1,729,370

(242,807)
(4,500)
(394,579)

12,960
147,559
22,950,639

11

interest

3,254,969
109,751
2,616

109,248
509

(2,622)

135,559
245,310

(187,770)
3,312,509

Total Equity

24,957,605
832,438
9,388

475,301
(1,149)

356,459

(7,562)
1,142,242
1,974,680

(242,807)
(4,500)

(394,579)
12,960

(40,211)
26,263,148
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GRUPO DE INVERSIONES SURAMERICANA S.A
CONSOLIDATED STATEMENT OF CHANGE IN EQUITY
At Septembe30, 2016with comparative figures &eptembe30, 2015
(Stated in millions of Colombian Pgsos
Equity
Issued Share Retained Qs . Legal Occasional Profitfor attrlbutgble Nontcontrolling .
. . . comprehensive - to equity . Total Equity
capital premium earnings . reserves  reserves the period interest
income holders of
the parent
Balance at January 1, 2016 107,882 3,307,663 12,255,428 1,858,384 138,795 4,069,085 1,104,091 22,841,328 3,221,272 26,062,600
Other comprehensive income (273,009) (273,009) (235,503) (508,512)
Reserves for property and equipment 8,191 8,191 (302) 7,889
Exchange differences on translation of foreign operatior (386,407) (386,407) (236,846) (623,253)
Financial instruments with changes to b€l (1,107) (1,107) (986) (2,093)
Losses from new measurements of defined business plé
net taxes (227) (227) - (227)
Equity methodassociatesgcognized in equity 93,767 93,767 - 93,767
Cash flowshedges (1,085) (1,085) (592) (1,677)
Hedges of investment abroaiet 13,858 13,858 3,223 17,081
Profit for the period 1,285,944 1,285,944 209,332 1,495,276
Total net comprehensive income for the period - - - (273,009) - - 1,285,944 1,012,935 (26,171) 986,764
Transfer to retained earnings 1,104,091 (1,104,091) - _
2015 Profit distribution in accordance with the minutes M )
HME 2F GKS {KINBK2f RSNDa -
Dividends recognized as distributions for owners
(456 pesos peshare) (262,372) (262,372) (262,372)
Donations for social projects (5,000) (5,000) (5,000)
Reserves for the protection of investments (456,617) 456,617 - -
Excess paid in acquisition, roontrolling interest (1,079,652) (1,079,652) (681,869)  (1,761,521)
Minimum preference shares dividends 17,279 17,279 17,279
Decreases from other equity changes (139,513) (139,513) (10,330) (149,843)
Balance at September 30, 2016 107,882 3,307,663 12,513,297 1,585,375 138,795 3,446,049 1,285,944 22,385,006 2,502,902 24,887,908
The notes are an integral part of tBensolidatedrinanciaBatements.
David Bojanini Garcia Luis Fernando Soto Salazar Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951 T.P. 112757

Designated by Ernst & Young Audit S.A-830R
(See my report of November 24, 2016)

Translation from the original signed version in Spanish

12



GRUPO DE INVERSIONES SURAMERICANA S.A

INTERIM CONDENSEIENSOLIDATEDATEMENT CASH FLOSV

Forthe periodendedSeptembeR0, 2016with comparatie figuresat Septembei30, 2015
(Stated in millions of Colombian Pg§sos

SeptembeR016  Septembef015
Profit for the period 1,495,276 1,142,513

Adjustments to reconcile profit (loss) for the period

Adjustments for financial costs 393,675 215,934
Adjustments for increases (decreases) in inventory (1,966) (1,970)
Adjustments for decreases (increasasjccounts receivable from insurance (2,203,873) (66,408)
Adjustments for the decrease in trade receivables (1,924,144) (237,159)
Adjustments for decreases (increases) in other receivables arising from operating activities (88,697) (88,995)
Adjustments for the increase (decrease) in accounts payable of commercial origin 870,448 12,518
Adjustments for the increase in accounts payable from insurance activities 5,555,672 3,711,728
Incremental adjustments in otheccounts payable arising from operating activities 330,415 66,415
Adjustments for depreciation and amortization expenses 222,624 169,665
Adjustments for impairment (reversals of impairment losses) recognized in pto&sdor the
oeriod 6,682 2,832
Adjustments for provisions 201,487 34,917
Adjustments for unrealized foreign currency losses 555,094 4,588,003
Adjustments for fair value losses (638,630) (38,324)
Adjustments for retained earnings usthe equity method (644,390) (758,631)
Total adjustments to reconcile gains (losses) 2,634,397 7,610,525
Cash flows generated from operating activities 4,129,673 8,753,038
Dividends paid (191,903) (187,798)
Dividends received, associates 387,766 395,851
Income &ax paid 40,388 29,962
Other nonfinancial assets (113,520) (27,014)
Net cash flows frorfused inpperating activities 4,252,403 8,964,039
Cash flows from (used in) investing activities
Cash flows from losing control of subsidiaries or other businesses 504,141 96,578
Cash flows used to obtain control of subsidiaries or other businesses (1,763,017) (495,402)
Other charges from the sale of equity or debt instruments of other entities 4,278,160 4,104,586
Other payments to acquire equity or debt instruments of other entities (7,739,962) (6,885,819)
Imports fromthe sale of propertand equipment 37,720 35,838
Purchase of property and equipment (198,278) (47,941)
Proceeds from sales of intangible assets 5,406 110
Purchase of intangible assets (2,187,310) (345,377)
Resources for sales of other lelggm assets 21,777 60
Purchase of other loAgrm assets (142,240) (32,905)
Payments arising from futures contracts, forwards, options (swaps) (257,252) (303,705)
Dividends received financial instruments 3,978 -
Interest received 840,932 864,274
Net cash used in invesentactivities (6,595,943) (3,009,701)
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GRUPO DE INVERSIONES SURAMERICANA S.A

CONSOLIDATED STATEMENT OFICASS

For theperiodendedSeptembe0, 2016 (with comparative figures@¢ptembei30, 2015)
(Stated in millions of Colombian Pg§sos

Septembe016 Septembe015

Cash flows from (used in) financing activities

Proceeds from loans 5,178,141 1,352,053
Loan repayments (2,339,460) (501,013)
Interest paid (92,152) (6,743,045)
Other inflows (outflows) of cash (5,000) (4,500)

Net cash flows from financing activities 2,741,529 (5,896,505)
Increase (decrease) neash, cash equivalents, before the changes in the exchange rate 397,989 57,832

Effects of variations in the exchange rate on cash and cash equivalents

Effects of variations in the exchange rate on cash and cash equivalents 77,186 (32,366)
Increaseg(decrease) in cash 475,175 25,466
Cashand cash equivalentt 1January 1,433,184 1,293,989
Castand cash equivalent 30 September 1,908,359 1,319,456

The notes are an integral part of the consolidated financial statements.

DavidBojanini Garcia Luis Fernando Soto Salazar  Mariana Milagros Rodriguez
Legal Representative Accountant Auditor
T.P. 16951 T.P. 11275

Designated by Ernst & Young Audit S.A-830R
(See my report dflovember 242016)

Translation from the original signed version in Spanish
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GRUPO DE INVERSIONES SURAMERICANA S.A
NOTESOTHHNTERINMCONDENSEIDNSOLIDATEMNANCIAL STATEMENTS

For the periocended atSeptembe0, 2016with comparative figures @ecembeBl, 2015 of the figures

Other Comprehensive Income, Changes in Equity, and Cash Flows Statement

(Values expressed in millions of Colombian Pesos, excluding foreign currency values, exchange rates, number
of shares, and earnings per share)

NOTEL.. REPRTING ENTITY

Grupo de Inversiones Suramericana Si&gh Y I T 0 SNE t I NB y Surad/BasrdsiabyisBed in & D N3zLJ
connection with the sphoff of Compafia Suramericana de Seguros S.A., according to Public Deed No. 2295

of 24 December 1997 of the ®4Notary in Medellin, formalized accounting on 1 January 18@&irincipal

domicileis in the city ofMedellin and may have branches, agencies, offices, and representations in other
places in the country and abroad, when determined by the Board of @setheluration of the Company

is until the yeaR097.

Its corporate purpose is investment in movable and immovable property. Related to investment in property,
plus any kind of movable property, may be done in shares, quotas, or shares in compdities, en
organizations, funds, or any other legal figure that allows investment of resources. It also may invest in
securities or fixed income instruments, variable, listed on a public market, in any case, issuers and/or
investees may be, public or privatational,or foreign.

The Company is subject tthe exclusivecontrol of the Financial Superintendence of Colombia
(Superintendencia Financiera de Colomb@)being registered in the National Registry of Securities and
Issuers (RNVE) as issuer of securities

Grupo de Inversiones Suramericana iS.A Latin American company listed on the Colombia Stock Exchange
(BVC) and is registered in the ADR prograeve | in the United States. It is also the only Latin American
company in the sector Diversified Financial Services, which is part of the Dow Jones Sustainability Index, with
which companies that stand out worldwide for its best practices in economic, reneintal, and social

issues, are recognized. Grupo Sura classifies its investments in two ways: strategic, focused in the sectors of
finance services, insurance, pensjoravings, and investment, anmavéstments in portfolio that are,
primarily, in the sdors of processed foods, cement, and energy.

In recent years, companies that are parpoftfolio investmentof Grupo Surhaveextended theipresence
to other countries and regions in the Western Hemisphere, including Central America, the Caribbean, the
United States, Peru, Chile, Urugudgxicq Argentina, and Brazil

The investments in the financial services sector incld@ekl%stake with voting rights (equivalent to a

share capitabf 25.59%) of Bancolombia, where Grupar&is the largest shareholdengetherwith ashare

of 81.13% of the capital of Suramericana S.A., the company that groups insurance coripani&saining

18.9%of the share capital of Suramericana belongsthi® German insurance company Muinchener
RuckversicherungSesellschaft Munich, known as "Munich Re." In addition, Grupe d8ectly holds
71.5%%share capitabf SuraAssetManagementCobmbiaSA., and 7.11% through Grupo de Inversiones
Suramericana Panama S.A., a company that groups investments in the sector of pensions, savings, and
investment in the region. The remainingZ2P6 of the share capital of SukasetManagement S.Ais held

by other local and internationalvestors
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The investments in the segment of processed foods of the industry sector, inchattsipationof 35.1®%6
of the share capital of Grupo Nutresa S.A., the largest processed foods conglomeratebiaCuolbere
Grupo Sura is also the majorith&@eholder.

The investments in segment cement, concrete, energy, ports, coal, amaehe real estate sector, includes
a participationof 28.026 of shares with voting rights (equivalent tpaticipationof 28.02% of equity
interest) of Grupo Argos S.A., whemaii® Sura is also the majorithe@Beholder. Grupo ArgdS.A. is both
the controlling Bareholder of Cementos Argos S.A. and Celsia S.A. E.S.P.

The main activities @rupoSuraare described inNote 16 Operating Segments.

NOTE 2. BASDFPREPARACON OFTHEFINANCIAL STATEMENTS

2.1. Compliance Statement

The Condense@onsolidatedrinancial Statementsave been prepared in accordance with Accounting
Standards and Financial Reporting accepigfiolombiaNCIF, established by Law 1314 of 2009, regulated

by the Unified Regulatory Decree 2420 of 2015, amended by Decree 2496 dfi@(Bbe based on the
International Financial Reporting Standards (IFRS), along with the interpretations igkeed by

International Accounting Standards BoaléSBits acronym in English. The standards correspond to those
translated into Spanish and issued, as of December 31, 2014, and the amendments made during 2014, by
the IASB.

2.2.Financial Statemenfer interim periods

The CondensedConslidated Interim Financial Statements, for tidne andthree-month period ended
September30, 2016 have been prepared in accordance with IAS 34 Interim Financial Reporting, and
therefore, do not include all the information and disclosures required for Annual Financial Statements.
Consequently, these Interinrinancial Statementshould be read in conjigction with the Annual
Consolidatedrinancial Statement#f Grupo Sura at December 31, 2015.

Some of the amounts and disclosures in relation tothivel quarter of 2015presentedin these Financial
Statementsfor comparison purposesnay presentvariations fromthe information published in the
Condensed Consolidatdeinancial Statementas at September30, 2015 due to the creation of new
conceptsreclassifications lines andadjustmentghat were realizedollowing the audit and internal review

by the Administration during the transition the Accounting Standards and Financial Reporting accepted in
ColombiaICIF, carried out for the closing of tHénancial Statemenended December 31 2018&ubmitted

and approvedt the Shareholders' Meeting dvlarch 31 2016 TheD N2 d&diflristrationconsiderghat
these adjustmentsare not material and do not affect theeasonabilityof the information previously
published

The summary of the changes in tireome &tementis as follows

SeptembeR015  Septembe015

Actual Previous Rl
Issued premiums 6,007,789 6,018,184 (10,395)
Ceded preniums (604,659) (605,625) 966
Retained premiums (Net) 5,403,130 5,412,559 (9,429)
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Commission income 1,426,813 1,427,251 (438)
Services rendered 1,433,402 1,433,417 (15)
Dividends 61,869 41,490 20,379
Investment income 864,274 735,110 129,164
Gains (losses) at fair value (11,440) 31,328 (42,768)
Gains (losses) frothe EquityMethod, associates 758,631 757,970 661
Gains (losses) from investment 54,105 54,165 (60)
Income from investment properties 50,391 53,559 (3,168)
Foreign Exchange differences (Net) (28,108) 54,177 (82,285)
Other income 63,447 70,176 (6,729)
Totalincome 10,076,514 10,071,202 5,312
Totalclaims (2,765,452) (2,769,184) 3,732
Reimbursement of claims 298,909 297,203 1,706
Net claims (2,466,543) (2,471,981) 5,438
Net production reserves (1,727,371) (1,726,372) (999)
Cost for servicesndered (1,440,199) (1,443,084) 2,885
Administrative expenses (738,439) (744,796) 6,357
Employee benefits (900,328) (901,379) 1,051
Fees (378,344) (379,407) 1,063
Intermediariecommissions (482,702) (407,258) (75,444)
Amortization (125,745) (208,898) 83,153
Depreciation (43,921) (43,475) (446)
Other expenses (85,663) (87,989) 2,326
Interests (215,934) (216,916) 982
Impairment (2,832) (12,631) 9,799
Total expenses (8,608,021) (8,644,186) 36,165
Earningbefore taxes 1,468,493 1,427,016 41,477
Income taxes (326,251) (320,769) (5,482)
Net income 1,142,242 1,106,247 35,995
Controlling interestNet 1,006,683 972,871 33,812
Gains (losse®jon-controlling interest 135,559 133,377 2,182
Net incomeper share 1,750 1,691 59

The summary of the changes in B&tement of Financial Positimpresented below:

SeptembeR015 SeptembeR015

Actual Pervious DI
Asset 54,472,947 54,512,906 (39,959)
Liabilities 28,209,800 28,175,528 34,272
Equity 26,263,147 26,337,378 (74,231)

The mairadjustmentdo the figures given above are:

- The guity methodin associates (A change in the ESRA date of presentation of the Financial
Statements with a cuff at December 31, 2015 and changes to the registry of dividdr@sipo Argas

- Recognition of Deferred Acquisitionst for the subsidiary Suranmeamna S\, this concept is allowed
under N@TF and not under Colombian GAAP
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- Inclusion of financial leases under IAS 1&ases
- Change in conversion model in the income statement in the consolidation system
- Recognitio of deferred tax of tax losses

- Effect on deferredaxesfrom previousadjustments

2.3. Measurement basi

The presentation of Financial Statements, in accordanceAsgbunting Standards and Financial Reporting
accepted in Colombi&ICIF, requires that estimates and assumptions be made, which impact the reported
amounts and disclosures of the Financial Statements, but do not impair the reliability of the financial
information. The actual results may differ from those estimates. Estimateassumptions are constantly
reviewed. The review of the accounting estimates is recognized in the period, in which, the estimates are
revised, in the case where the revision impacts that period, or in the period of the revision and future periods,
if the revisions impact both the current period, as well as, future periods.

Assets and liabilities are measured at cost or amortized cost, except for certain financial assets and liabilities
and investment properties that are measured at fair value. Filaassats and liabilities measured at fair

value correspond to those classified in the category of assets and liabilities at fair value through profit or loss,
and those equity investments measured at fair value through edalifinancial derivatives araksets and
recognized liabilities thatere designated as hedged iterrs a fair value hedge, as well as, those whose
book value is adjusted with changes in fair value, attributable to the hedged risk.

The @nsolidatedFinancial Statementre presentedn Colombian &0s and its figures are ergsed in
millions of Colombiand30s, except neihcome per share and theepresentativeexchange rate cothe
exchangenarket are expressed Eolombian Bsos and foreign currenciffer example Dollars, Bros etc.).

2.4. New standards, interpretationand amendments adopted

The accounting policies adopted for the preparation of these Condé@weblidatedrinancial Statements
for Interim period, are consistent with those used in the preparation of the AQumesolidatedrinancial
Statements of Grupo Sura, foretyear ended December 31, 20&%cept for the adoption as danuary 1,
2016,0f the new standards and interpretations listed beléw.requirecby IAS 34, the nature and effect of
these changes atiacludedbelow.

There are other standards and modification that also apply fortirstAdoption in 2016. However, they
have no imp® i 2y D N@ahddlidafedmhiliaDRinancigtatements or its Condens@bnsolidated
Interim Financial Statements.

Annual improvements to IFRS: 22102 Cycle (December 2013): IFRS 2 Sisemed payments; IFRS 3
Business Combinations; IFR®8rating Segments; IAS 16 Property, Plant and Equipment; IAS 24 Related Party
Disclosures; IAS 38 Intangible Assets

IFRS 3 Business Combinations

The amendment applies prospectively and clarifies that all agreements of contingent considerationl classifie

as liabilities, (or assets), arising from a business combination must be subsequently measured at fair value
through profit and loss, whether they are within the scope of the IAS 39.
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IFRS 8 Operating Segments

The amendments applied retroactively, diathat:

- Ifthe counterparty, despite the reason, ceases to provide service during the concession period, the service
condition is not satisfied.

- An entity must disclose the judgments formulated for administration when applying the aggregation
criteria of paragraph 12 of IFRS 8; this includes a brief description of the operating segments have been
aggregated and economic indicators (for example, sales and gross margins), that have been evaluated to
determine that the aggregated operating segmentsresisamilar economic characteristics.

- Itis required to disclose reconciliation between segment assets and total assets, only if the reconciliation
is informed to the highest authority in making operating decisions of the entity, is in accordance with th
disclosure required for the liabilities of the segment.

IAS 24 Related Party Disclosures

The amendment applies retroactively and clarifies that a management entity (an entity that provides key
management personnel) is subject to disclosure of relgkedies. In addition, a company that uses a
management entity is required to disclose expenses incurred for management services. This amendment is
not relevant to the company because executives do not receive services from other entities.

Annual Improvemats to IFRS: 2012013 Cycle (December 2013): IFRS 1 First time Adoption for the
International Financial Reporting Standards; IFRS 3 Business Combinations; IFRS 13 Fair Value Measurement;
IAS 40 Investment Property

These amendments include:

IFRS Business Combinations
The amendment applies prospectively and clarifies the scope exception in IFRS 3

- Joint arrangements, and ngaint ventures are outside the scope of IFRS 3
- This exception applies only to the extent accounting in the Financial Stdateai the same whole
agreement.

IFRS 13 Measurement as fair value

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied
not only to financial assets and financial liabilities, but also for othénactswithin the scope of IAS 39.
IFRS 40 Investment properties

The description of the ancillary services of IAS 40 distinguishes between investment properties and property
occupied for the owner (for example: property and equipment). The amendmergsappispectively and

clarifies that IFRS 3, and not the description of the ancillary services of IAS 40, is used to determine whether
the transaction is the acquisition of an asset or business combination.

The company is in the process of analysisaaséssment of impacts of rules that will take effect and apply.

The Company has not early adopted any standard, interpretation, or amendment that has been issued but
not yet come into force.
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IFRS 9: Financial Instruments Hedge Accounting and amendm&RSt®, IFRS 7, and IAS 39 (November
2013)

This amendment modifies mainly the following aspects:

- Adds a new chapter on hedge accounting, in introducing a new nvbdet is aligned thaccounting and
risk managementnd introduces improvements in relation to the disclosure of these issues.

- Introduces improvements report of changes in the fair value of own debt of an entity contained in IFRS 9
more readily available

- Removes the effective date of obligatory amtlam of IFRS 9

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between the Investor and its Associates or
Joint Ventures

The amendments address the conflict between IFRS 10 and IAS 28 in the treatment of loss of control of a
subsidianthat is sold or contributed to an associate or joint venture. The amendments clarify that the gain

or loss resulting from the sale or contribution of assets constituting a business, as defined in IFRS 3, between
the investor and the associate or joint verg, and is recognized in full. Any gain or loss resulting from the
sale or contribution of assets that does not constitute a business, however, is recognized only to the interests
of unrelated investors in the associate or joint venture. These amendmeistsbe applied prospectively

and are effective for periods beginning on or after January 1, 2016, with early adoption permitted.

Annual Improvements 2012014 Cycle

These improvements are effective for annual periods beginning on or after the FasuafyJ2016, with
early adoption permitted. These include:

IFRS 7 Financial instruments: Disclosures
() Contracts foRenderingf Services

The amendment clarifies that a contract of service, which includes a fee, can constitute a continuing
involvement in a financial asset. An entity must assess the nature of the rate, and accotfténguidelines,
continue involvement in IFRS 7, in orderagsess whether disclosures are required. This assessment, which
services delivery contracts, constitutes a continued involvement that must be done retrospectively. However,
the disclosure requment would not have to be provided for a period beginning before the annual period,

in which the entity first applies the amendments.

(i) Applicability of the Amendments to IFRS 7 to the Interim Financial Statements Condensed
The amendment clarifighat compensation disclosure requirements do not apply to the Condensed Interim

Financial Statements, unless such disclosures provide a significant update of the information reported in the
most recent Annual Report. This amendment should be applied pettgely.
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IAS 34 Interim Financial Reporting

The amendments clarify that Interim disclosures required must be either in the middle or incorporated by
crossreferencing between the Interim Financial Statements and wherever interim financial inéorrisati
included (e.g. in management commentary or risk reports) Financial Statements. Other information in the
Interim financial information should be available to users on the same conditions as Interim Financial
Statements and at the same time. This anmeedt should be applied retrospectively

Amendments to IAS 1 Disclosure Initiative

Amendments to IAS 1 Presentation of Financial Statements clarify, rather than change significantly, existing
requirements in IAS 1. The amendments clarify:

w Materiality requirements in IAS 1

w The specific lines in the Income Statement and OCI and Statement of Financial Position can be broken
down

wThat entities have flexibility in the order in which the Notesrareidedin the Financial Statements.

wThat the participation in the OCI of associates and joint venao@suntingfor usingthe equity method
should be presented together in a single line, and classified between those items that will or will not
subsequently reclassified to the Income Staatn

In addition, the amendments clarify the requirements that apply when additional subtotals are presented in
the Statement of Financial Position and Income Statements and OCI. These amendments are effective for
annual periods beginning on or after Janyl, 2017, with early adoption permitted.

2.5. Presentation oFinancial @tements

Grupo 8rapresents theStatement of Financial Positionorder of liquidity.

In the Statement of Comprehensiviedmeare not offseincome and expensesnlessisrequired or
permitted by any accounting standard or interpretatiand isdescribed in Grupouga policies

2.6. Consolidation principles

Subsidiarie
The ©nsolidatedrinancial Statementaclude the Financial Statementsf Grupo Surand its subsidiaries
as ofSeptember 30, 2016&rupo Sur@onsolidates the financial resultsanintrolledentities.

A subsidiary ia controlled entitydirectly or indirectlyby any of the ompanies thaare part ofGrupo Sura
Control exists when onef the group companies has the power to direct the relevant activities of the
subsidiary, which are generally operating activities and fingnicirgyder to, obtain benefits from its
activities,and is exposed, or has rights, to this yields variables.

The amounts included Brupo Sura MnsolidatedFinancial Statementre in Colombiand3os, which in
turn is the functional currency and presentation currencyGoipo Surathe Parent @mpany. Each
subsidiaryGrupoSuradetermines its own functional cuency and items inctled in itsFinancial Statements
using that functional currency.
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The Financial Statementsf subsidiaries for consolidation purposes, are prepamder the accounting
policies ofGrupo Suraand inclded in theConsolidated Financi@tatementdrom the date of acquisition to
date theGrupo Surdoses itcontrol.

Asses, liabilities, equityjncome costs,expenses,and cashflows intraGroup ae eliminated inthe
preparation ofthe Consolidated Financidh&ments.

WhenGrupo Sraloses control over a subsidiary, aatained residual investmentiiseasured at fair value,
gains or losses arising from this measurement are recognized in profit or loss.

Investment in associates

An associate is an entity over wh{@hupo 8rahas significant influence over tidecisions 6 financial and
operating policiesvithout achieving control or joint control.

At the acquisition date, the excess of acquisition cost over the net fairofatlentifiableasses, liabilities
andcontingent liabilities assumed of the associate or joint venture is recognized as goodwill. The goodwill is
included in thebookvalueof the investment.

The resultsasses, and liabilities of the associaéee incomporatedin the @Wnsolidatedrinancial Statements
usingthe Equity MethodThe Equity Methods applied from the acquisition date to when the significant
influence or joint control over the entity is lost.

Profit or loss of armssociate is presented in the Statement ofnBrehensivdncome, net of taxes and nen
controlling interests in the subsidiaries of the associate or joint venturggaittien of changes recognized
directly in equity and the other comprehensive income of the associate is presented in the statement of
changes in equity amather consolidated comprehensive income.

Cashdividendsreceived from the associate or joint venture is redoggh by reducing theookvalueof the
investment.

Grupo &ra periodically analyzes the existence of indicators of impairrardf if necessary, recognizes
impairment losses for investment in the associate. Impairment losses are recognized in proftamtl|

are calculated as the difference between the recoverable amount of the associate or joint venture, being the
higher of value in use and its fair value less costs to sell, and their boaok value

When the significant influence over the associates GrupoSurameasures and recognizes amjained
residual investmentemaining at fair valu@.he difference between the boaknount of theassociatdtaking

into accoun} the relevant items of other comprehensive income) and the fair value of the retained residual
investment, with the value from its sale is recognized in profit ofdoskse period

Non-controlling interest
Non-controlling interests in neasses ofconsolidated subsidiaries are presentedasately within the

equity of GrupoSura The profit or loss and other comprehensive income are also attributed to non
controlling and controlling interests.
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Purchases or sales of shares in subsidjartgs-controlling interests that do not involve a loss of ¢oht
are recognized directly irgaity.

NOTB. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies dfgal in the preparation of th€ondensedonsolidatedFinancial Statemenfsr
the interim periodendedSeptember30, 2016are consistent witthose usedn the preparation of Anual
Financial Statements be preparedinderlFRS as @ecember 31, 2015

According to thénternational Financial Reporting StandamdglaceGrupoSuraand its subsidiaries applied
the accounting policies and procedures of Hagent CompanyTlhe followingire thesignificant accounting
policies that theGrupo Surappied in the preparation of it€onsolidated Financial Statements

3.1.Goodwill and business combinations

Grupo Suraconsides business combinationshose operations by the union of two or more entities or
economic units into one single entity or group of entities occurs.

Business combinations aeecountingfor by the acaiisition nethod Identifiable asses acquired, the
liabilities and contigent liabilities assumed of thecquiral are recognized at fair value at the date of
acquisition, acquisition costs are recognized in profit or loss and goodwillaaseadim the Consolidated
Statement of Financial Position

Theconsideation transferred is measured as the valudettof the fair valueat the date ofacquisition of
the asses given liabilitiesincurred or assumedand @uity instrumentsissuedoy GrupoSura including any
contingentconsideation, forobtaining control of thecquired.

Goodwill is measured as the excess of the sum ofctiresideation transferred, the value of any non
controlling interest, and when applicable, the fair value of any prdyibakl equity interest in the aaged,

on the net value of thesses acquired, the liabilitieand contingent liabilities assumed at the date of
acquisition. The resulting gain or loss from the measurement of previously held interest can be recognized
current earnings oother comprehensive income, accordingtyprevious period®r whichit wasreported,

the acquirer may have recognized in other comprehensive in¢benehanges in the value itk equity
interest of the aquired. If so, the impdrthat was recognized in other comprehensive incpsiall be
recognized on the same bassit would be required if the acquirer had disposed diredtithe previously

held equity interest When theconsideation transferred is leghan the fair valuef the netasses of the
acquired, the gain is recognized in profit or loss at the date of acquisition.

For each business combination, the acquisition date, GBupachoose to measure the nowontrolling
interest for the proportionbshareof identifiable asses acquired, the liabilities and contingent liabilities
assumed fronthe acquied or atfair value.

Any contingentonsideation in a business combinatiandlassified as a liability ajuety and recognized at
fair value at the acquisitiatiate. Subsequent changes in the fair value of contingemdideation classified
as a financial liability are recognized in profit or loss or in other comprehensimgimden it is classified
as equityis not remeasuredand its subsequenestlementis recognized withinqiity. If theconsideation
is not classified as a financial liability is measured in accordance with applicable IFRS.
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Goodwill acquired in a business combination is allocated, at the acquisition date -teasdting units of
Grpo Surawhich is expected will benefit from the combinatiorespective of whether otheasses or
liabilities of the acquirare assigned to those units.

Where goodwill forms part of a caglknerating unit and part of the operation within that usitsold, the
goodwill associated with the operation disposed of is detllin the book value of the operation when
determining the gain or loss for the disposal of the operation. Goodwill written ddtasminedbased on
the percentage sold the operation, which is the ratio of the book value of the sold operation aboddke
valueof the CGU.

3.2 Insurancactivities
a.Reinsurance and coinsurance operations

REINSURANCE
GrupoSuraconsides reinsurance as a contractual relationghgtween an insurer and reinsureén which
the first overallyields,or in part, the reinsurethe risks assumed or to its policythets.

Premiums corresponding to @ed reinsurance are registeredccording to the terms of reinsurance
contracts andinder the same criteria for direct insurance contracts

Caled reinsurance contracts do not relie@eupoSuraof its obligations to policyhdérs.
Grupo Suraloesnot make compensation for thasses for reinsurance liabilities for insurance contracts
generaed and presented for separately in tB&atement of Financial Position

COINSURANCE

GrupoSuraconsides coinsurance as concurrency agreed two or more insurers in covering the same risk; for
co-insurance contracts the responsibility of each insureh&irisured is limited to its percentagstake in

the business.

Grupo Suraecognizesn the Statement of Financial Positidhe balancelerived from insurance operations
based on the participatiopercentageagreeduponin the insurance contract

IMPAIRNENT OF REINSURANCE AND COINSURANCE

Grupo Surazonsides that anassetfor reinsurance and coinsurance is impaired and resliis®ook value
and recognizes the effects on the resifijtand only if:

a) There is objective edénce, as a result on event that occurred after the initial recognition of the
assetfor reinsurancethat the ceding may not receive all impedue to him according to the terms
of the contractand

b) That event has an effect that can be measured reliabnoountsthat the assignewill receive from
the reinsurer

b. DeferredAcquisitionCosts- DAC

DACcorresponds to théeeferral of the cost of acquiring new customdfer tax purposes this castcreases
the basis of income taxgn the period that is incurredwhile for international standardsn amortizable
intangible assets recognizé asthe right of the company to benefit frommsurance contracts anthe
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investmentmanagementof its affiliates and it is amortized to the extent that the company recognizes
revenues during the period in which a client maintains its investment with the company.

c. Liabilitiedrom insurance contracts

The liabilitiedrom insurance contracts represent fGrupo Sura the best estimate of future payments to
be made for the risks assumed in insurance obligations; which are measured and recognized through
technicalreserves The reservetor Grupo &RAare:

a) Ongoing Risk Reserve: is one than&lefor the fulfillment of future obligations arising from
commitmentsunder policies in effect on the date of calculation. The curcegoingrisk reserve is
madeup offor the unearned premium reserve and the reserve for insufficient premiums.

The unearned mmium reserve represents the portioh currentwritten LJ2 £ Ap@miSnds&nd
premiums for policies withufure onset of effect, discountirthe shipping costgorresponding to
the time notrunning therisk.

Thereserve forinsufficientpremiumcompkements te unearned premium, to the extent that the
premium is not sufficient to cover the unexpired risks and expenses not incurred.

b) Mathematical Reserve: it recognized to attenthe payment of obligations in individual life
insurance and the shelters whose premium has been calculated asdlevelhoseinsurance
benefit is paid as income.

¢) Insuficient AssetReserveit is recognizedo compensate for the failurthat couldarise to cover
expectedliabilities flows that make up the Mthematical Rserve with flows ofsses of the
insurance company.

d) Pending Claims Resenieis recognizedor the payment of claims incurred onoetified or to
ensure coverage not reported to the calculation date. The resenoutstandings made up of the
reserve of notified claims and the reserveotured chimsnot reported.

Notifiedclaimsreservescorresponds to the amount of resources to earnedrfor theinsurer to meet
future claimpaymentsthat have already @urred once these have been notified, like expenses
associated with thesat the date of caldation of the reserve.

Reserve claims incurrethut not reported represents an estimate of the amount of resources
earmarled forthe insurer to meet future claims payments that have already occurred at the date of
calculation of the reserve, but they not yet have been notified to the insurance tbofmwhichan

entity does not have sufficient information.

e) ClaimsDeviation Reserveit is recognizedo cover risks whose claims experience may cause large
deviations fromthe expected.

f) Reserve Catastrophic Riskis recognizedo cover the risks arising from catastrophic events,
characterizedy its low frequency and higlegerity.
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d. Embeddedlierivatives

Embeddedderivativesn insurance contracts are separated if ootsideed to be closely related to the main
insurance contract and do not meet thefinition of an insurance contract

Theseembeddedderivativesare recognizedand presented separatg in the categoryof the financial
instruments and are measured at fair value through profit or loss

e. LiabilitiesAdequacy Test

Technical provisions reated are regularly subject to seasonabilitytest, in order to determine their
adequacyon the basis of projections of all future cash flows of existing conttaets a result ofttis test it
is showrthat they are imadequate they are adjusted against income for the year

f. Favorable Expted Return(DEF

Grupo Suraecognizes future payments to beadefor Favorabl€ExpectedReturnsn terms of acdents
and continuity that are agredd at the start of insurance contra¢tsy recognizing a provision.

g. Deferredincome

INCOME FROM REINSURANCE COMMISSIONS

Grupo Suraefines a reinsurance commission as econamiapensatiorpaid forby thereinsurer to the
reinsured companysually in proportionakinsuranceon the volume of aged premiums Grupo Sura
realizes thaecogqition ofincome during the period dfie reinsurance coverage.

DEFERRED INCOME LIABILITIES (DIL)

Corresponds taeferredincome contributiorto cover maintenance costs and a reasonable level of income
in the periods in Wich such affiliates become naontributors or pensionerand that by law cannot be
charged for the administration of funds and/or pension paymemikile fiscal revenue is recognized in full
in the year it is that it is perceived.

3.3.Currency
3.3.1. Funtional

Items incluled in theFinancial Statementd eachsubsidiaryof Grupo Surare measured using the currency
of the primary economic environment in which the entity operates (the functional cujré@heyfuntional
and presentation of thedhsolidatedFinancial Statementdf GrupoSURA currency is the Colombiasd?
which is the currency of the primary economic environment in which it opersdsesdue to the currency
that influences the cost and revenue structure

3.3.2 ForeignCurrency

Transactions in foreigourrencies are initially rected at the exchange rate of the functional currency
prevailing at the date of the transaction. Subsequently, monetssgs andliabilities in foreign currencies

are translated at the exchange rate of the functional currgmeyailing at the closing date of the period;
norrmonetary items that are measured at fair value are translated using the exchange rates at the date when
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fair value and nomonetary items that are measured amnortizedcost are translated using the exchang
rates prevailingleterminedto date of the original transaction

All exchange differences are recognized inStetementof Comprehensive Incomexcept for exchange
differences arising from the translation of foreign operations recognized in other eloemzive income;
until the disposal of the foreign operation to t@eognized in profit or loss

For the presentation of theddsolidatedFinancial Statementsf Grupo Surathe asses and liabilities of
foreign operationgincluding goodwill and aradjudment to the fair value of thasses and liabilities arising
from the acquisitiopare translated into Colombiare$bs at the rate exchange rate at the closing date of the
reporting period Income costs and expenses and cash flows are translatadeahge exchange rates for
the period.

3.4.Income

Grupo Suraecognizesncomewhen the service is reiered or at the time ofleliveryof goods, to the extent
that it is probable that the economic benefits from enter@igipo Surand theincomecan be measured
reliably.Incomeis measured at the fair value of thensideation received or for receiving, excluding taxes
or other obligations. The discounts are granted lower gahred arerecorded asincome The following
specific recognition cetia must also be met before revenues are recognized.

3.4.1.Incomefrom Premiums

The incomdrom premiumissued is recognized at the time policies are issiarkpt those relating tthose
whose terminitiates later or exceedke year, which are causéalthe beginning of the terrror in the year
following initiationterm. Incomefrom reinsurance premiumare causedat the time the corresponding
NB A vy astrBeNtEa@ received

Unearned premiums are calculated separatetyefach individual policy to cover the remaining portion of
the premiums written

3.4.2 Income from Professional Rilanagement

Professional Risk Management estimates the value of mandatory contribtalong into accountorkers
who wereaffiliated during al) or part of the period(new entry and withdrawaljhe basic salary of trading
andtype ofriskreportedin the lastassessmendr affiliation When the employer does nogéport novelties
the estimated value of thquote may not be less than the amouquoted in the latest selassessment
contributionform.

3.4.3 Divdend Income

Grupo Suraecognizes revenue faividendswhen you have the right to receive paymemhich is usually
when dividendsare declared exceptwhen the divilend represents a recovery of investment cdsbr is
income fromdividendsrecognizegdwhen payment ismadeto allShareholdes on the sameortionin shares
of the issuer

3.4.4.Commissiomicome

Commission incomeés generally recognized with the service. Those emerging from negotiations or
participation in negotiations of a transaction from a third party such as the arrangement of the acquisition of
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shares or other securities, or the purchase or sale of businesgeseagnized on completion of the
undetlying transaction.

Porffolio fees or portfolichonorariums and consultancy management and o#@wices are recognized
based on the services applicable to the contract where the service idgatovi

The asses management fees related to investment funds and investment rates of the contract are
recognized on a prmata basis over the period of servi@ndering The same principle applies tquety
management, financial planningnd custody services that arentinuouslyprovidedover an extnded
period The fees charged and paid between banksdoricepaymentare classified as incorfi®mm fees and
expenses for commissions.

3.5.Taxes

The tax structure of each country in which they are loc&ragpo Surzompaniesregulatory frameworks
and the plurality of operations thatevelop companieseach company makes taxable taxkgs, and
contributions of national and territorial

Income tax

Current

Theasses and liabilities for current income tax for feriod are measured valuespected to be recovered
or paid to the tax authorityThe expense for income tax is recognizti the currenttax clearancemade
between for taxable income and accounting profit or loss affected the rate of incomettax ¢arrent year
and in accordance with the proiias of the tax rulesn lombig taxes and tax laws used to compute these
valuesare those that are approved at the end of the reporting peaieteported

Deferred

The Deferredincome tax is recognized usitige liability methodcalculated ontemporary differences
between thecarrying amountsssets and liabilities and its tax badesferredtax liabilities are generally
recognized for all taxablemporal differences andleferredtax asses arerecognized for alfleductible
temporary differences future compensation of tax credits and unused tax losses to the extent that it is
probable availability profit future tax against which they can be imptef@rredtaxes are notiscounted.

Asses anddeferred taxliabilities are not recognized if thtemporary difference arises from the initial
recognition of arassetor liability in a transaction that is not a business combination and at the time of the
transaction affects nthier the accounting profit nor taxable profit or loss; and the cas®#é&ferredtax
liabilities when it arises from theitial recognition of goodwill.

Deferred tax liabilitieselated to investments in subsidiaries, assocjagd interests in jointentures are

not recognized whethe timing of the eversal ofemporary differences can be controlled and it is probable

that these differences will not reverse in the near futared deferredtaxesassetgelated to investments in
subsidiaries, associates and interests in joint ventures are recognized only to the extent that it is probable
that temporarydifferences wilbe reverseal in the near futureand is likely, tb availability of future taxable

profit against which thesdeductible differences will be charged.

Thebook valueof deferred tax assets reviewed at each reportirttate, andare reduced to the extent that
it is no longer probable that sufficient taxaplefit will be available, in totajitor inpart of thedeferredtax
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asset.Unrecognizeddeferredtax assets areeassessed at each reporting date and are recognized to the
extent that it is probable that future taxable income will recover.

Asses anddeferred taxliabilitiesare measured at the tax rates that are expected to be applicable in the
period when theassetis realized or the liability is settled, based on tax rates and tax rules that were approved
at the date of filing or whose approvahearing completion by thatate.

Thedeferredtaxesasses and liabilities are offset if there is a legally enforceable right to do so and are to the
same taxation authority.

Deferredtax is recognized in profit or lggxceptwhen relatingo items recognized outse profit or loss in
this case will be presented in other compensive income or directly ineity.

The assetand liabilities for current income tax also are offset if they relate to the same taxation authority
and intends to settle for the net value or to liealtheassetand settle the liability simultaneously.

3.6.Intangibleasses

An intangibleassetis an dentifiable asset nonmonetary without physical substance. Intangibksets
acquired separately are initially measured at cost. The cost of intaragbdtsacquired in business
combinations is its fairalueat the date of acquisition. After initial recognition, intangéseetsare carried

at cost less any accumulaté@precation and any accumulated loss for impairment. Costs of intangible
assetsgenerated internally, excludindevelopment costs that meet the recognition criteria, are not
capitalized and expenditure is reflected in Btatementof Comprehensive Inconia prdfit or loss,at the
incurredtime.

The useful lives of intangildssetsare determinedas finite or idefinite. Intangibleassetswith finite useful

lives are amortized over their useful life linearly and evaluatedetermine whether they had any
impairment whenever there are indications that the intangésdsetmight have suffered such impairment.
The amortization period and the amortization method for an intangibetwith a finite useful life are
reviewed at least at &h period. Changes in the expected useful life or the expected pattern of consumption
of future economic benefits araccountingfor by changing the amortization period or method, as
appropriate, and treated avianges in accounting estimatesnértizationexpense®f intangibleassetswith

finite useful livesrerecognized in th&tatement of Comprehensivecome.

Intangibleasses with irdefinite useful lives are not amortizdalt are tested annually eterminewhether
impairment sufferegdeither individually or at the level of the CGThe assessment ahdefinite life is
reviewed annually tdeterminewhether theindefinitelife remains valid. If not, the change in useful life from
indefiniteto finite ismadeprospectively.

Gains or lossesrising when an intangibkessetis derecognisedare measured as the difference between

the value obtained in the arrangement and teok valueof the assetand is recognized in ti&tatementof
Comprehensive Income the profit or loss.
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3.7.Financial instruments

Financiabhsses$

Grupo Sura recognigdinancial asseisitially at fair value for subsequent measurement at amortized cost
or at fair valuedepending on the business med of Grupo Sura to manadaancial asses and the
characteristics of contractual cash flows of the instrument.

Financiahsses measured at amortized cost the effective interest rate is used, #stetis held within a
business mdel whose objective is to keep for the contractual cash flowlscantractual terms of the grant

on specific datedlows cash that are solely payments of principal and interest on the outstanding principal
value Notwithstanding the foregoin@;rupo Suraesignates a financidlssefrrevocably as measured at fair
value through profit or loss

Accounts receivabts clients and insurance

Grupo Suralefinedthat the business nuel for accounts receivable is to receive the contractual fasis thatare
initially measured at fair value and are subsequently measured at amortized cost using the effective interest rate

Financiahsses different to those measured at amortized cost

Financiabsses different from those measured at amortized cost are measured at fair value, intlicthes
investmentsn equity instruments that are not held for trading purposes. Howéseinvestments in equity
instruments that are not held for trading purpostiey aremeasured at fair valyeinless they do not have
a quoted market price easily observable in the market, for whicipo Suravill measure the cost in that
category.

Dividendgeceived in cash from thegavestmentsn recognizeds income in théncome &&tement for the
period.

Thefinancialassesthat are measured at fair value are not performed impairment tests.

Impairment of financiasses at amortiz2d cost

Forasses at amortized cost, impairment is assessed usingribdelof credit losses incurred at the date of
the reporting period. Grupo Sura recognized in profitoss,the value of the variation in credit losses
incurred as income or lo§®m impairment.

A financiahssetor a group of assets ampaired and wilhave a loss due to impairment if, and only if, there
is objective edence of impairmentas a result of one or more events that occurred after the initial
recognition of theasset("event causing the loss") and this event or events causing the lossrhampaat

on the estimated cash flows of the finaneissetor group of them that can be relialdgtimated.

Financial liabilities
Grupo Sura on initisecognitionmeasures its financial liabilities at fair value less the transaction costs that

are directly attributable to the acquisition or issue of the financial liabilitycksdifies at the moment of
initial recognition, thdinancial liabilities for subsequemieasurement at amortized cost
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The liabilities at amortized cost are measured usiegeffective interest ratewhen they are classified as
longterm, that is with a maturity of 12 month&ains and losses are recognized in fi@tement of
Comprehensie hcome when the liabilities amerecognised as well as through the amortization process
under the method of the effective interest rate, which is imgd in finance costs in the statement of
comprehensive income

Financial instruments that contaitboth a liability component andn equity component(financial
instruments compoundskhall be recognized araccountingfor separately. The liability component is
determinedfor the fair value of future cash flows and the residual value is assigned to the equity component

Deaecognition

A financialassetor part of it, isderecognized fronthe Statement of Financial Positiovhen it is sold,
transferred or expies,Grupo Sura loses control over the contractual rights or cash flows of the instrument.
A financial liability or part of it iderecognition from the Statement of Financial Positiavhen the
contractual obligation has been discharged or has expired.

Off-setting financial instrumest

Thefinancialasses and financial liabilities are offset so that the net amount is reported iCtmsolidated
Statement of Financial Positiamly if (i) there is, at present, a legally enforceable right to offset the
recognized values, arfil) there is an intention to settle the net amouot realize theasses andliabilities
simultaneously.

Derivativeinancial instruments

Changes in the fair value dérivativecontracts held for trading aracludedin profit (loss) from financial
operationsin the Statement of Comprehensive Incont@ertainderivatives embeddedin other financial
instruments émbedded @érivatives) are treted as separatéerivatives when their risk and characteristics
are not closely related to the host contract and it isreabrdedat fair value with unrealized gains and losses
areincludedin profit and loss

Upon signing of derivativecontract, it must belesignated by Grupo Sura aglerivativeinstrument for
trading or hedging purposes.

Certainderivativetransactionsthat do not qualify to baccountingor asderivatives for hedgingare treated
and reported as tradinderivatives, even though thegrovidean effective hedge for managing risk positions.

3.8.0peraing segments

An operating segment is a componentrtipo Suraghat engages in business activities from which they
may earnncomeand incur costs and expenses which are available financial information and whose
operating results are reviewed regularly for the highest authority in operdé¢msionsGrupo Surgand
decide on the allocation of resources to segments and assessing their performance.

The finarial information of the operating segments is preparaderthe same accounting policiased in
the preparation of the @hsolidatedrinancial Statementsf Gryo Sura
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3.9.Fair value

Fair values the price that would be received to sellamsetor or paid for transferring a liability in arderly
transaction between market participants at the measurement date. The fair valuasgetiland financial
liabilities isdeterminedat the date of thegresentation ofinancial Statementsr recogiition or disclosure
in the Notes to the Financiaia®ments. The fair value d&termined

w Based on quoted prices in markets dentical asses for liabilities that the Company caccass on the
measurement date @vel 1)

w Based on valuation techniques commonly used for market participants using variables other than quoted
prices that are observable for tlassest or liabilities, directly or indirectlydvel2)

w Based on internal valuation techniques of discounted cagls for other valuatiomodek for Grupdura
usingestimated variablesnobservable for thassetor liability, in the absence of variables observed in
the market(Level3).

The trials inclde data such as liquidity ris&redit risk and volatility. Chages in assumptions about these
factors couldmpactthe fair value of financial instrumensported.

NOTHE. JUDGEMENTESTIMATESNDSIGNIFICANT ACCOUNTING ASSUMRNIDNE PREPARATION OF
FINANCIAL STATEMENTS

The preparation of th€onsolidatedrinancial Statements in accordance with IFRS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts ofasses, liabilities,income, and expenses. Actual results couldfedi from these
estimates.

The estimates and underlying assumptions are reviewed regularly. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and in any future pgenmasted

The determination of thesesémates and assumptions is subject to internal control procedures and
approvals, which are considered for internal and external studies, industry statistics, environmental factors
and trends and regulatory and regulatory requirements.

Accountingestimates and assumptions

Herewith are thekey assumptions that estimate the future behavior of the variables to the reporting date
that have a significant risk of causing a material adjustment to the value a$gbe and liabilities during
the following Financial Statemenby-product of the uncertainty surrounding described such behavior.

a) Revaluation of property for own use
Grupo Sura recosteal property (land and buildings) at fair value and changes therein are recognized in
other comprehensivencomein equity.

The revaluation increase is recognized in other comprehensive income and accumulated in equity as
revaluation surplus. The revaluation is calculated every four.years

When thebookvalue of arassetas a result of a revaluatipis reduced, the decrease shall be recognized in
profit or loss. However, the decrease is recognized in other comprehensive income to the extent of any credit
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balance in the revaluation surplus in respect of #sstet The decrease recognized in other poelnensive
income reduces the amount accumulated in equity called revaluation surplus value.

The fair value of land and buildings are based on periodic assessments by qualified external appraisers, as
well as, internally.

b) Fair value of financial imements

When the fair value of the financiatses and financial liabilities recorded in the Statement of Financial
Position is not obtained from active markeitsis determined using valuation techniques that include
discount model cash flows. The information in these models is taken from observable markets where
possible, but when it is not, some judgment is required to establish fair values. The trialsdatdusiech

as liquidity risk, credit risind volatility.

c) Taxes

There is some uncertainty regarding the interpretation of complex tax regulations, changes to tax legislation
and measurement and timing of future taxable income. Given the wide raigeroftional trade relations

and the complexity and lortgrm horizons of contractual agreements, differences between actual results
and the estimates and assumptions made, as well as future changes to the latter arise. This may require
future adjustmens to taxable income and expenses already recorded. The Company establishes provisions,
based on reasonable estimates, for possible findings of audits performed by tax authorities in all countries
where it operates. The scope of these provisions is basedwamal factors, including historical experience

from previous tax audits conducted by the tax authorities on the taxable entity.

Deferredtax asses arerecognized for unused tax losses, to the extent that it is probable that there are
taxable profits to offset such losses. An important judgment by management to determine the value to
recognize thaleferredtaxasset based on the likely timing and lewe&future taxable profits, together with
future strategies of the Compa@yax planning

d) Impairment of goodwill

The determination of impairment of goodwiiquires an estimation of the value in use of egsherating

units to which goodwill has beatlocated it said. The calculation of value in use requires management to
estimate the future cash flows of the CGU and appropriate discount rate to calculate the present value. When
the actual future cash flows are lower than expected, there may be ftasgpairment.

e) The useful life and residual valudgproperty, equipmentand intangibles

Grupo Surahall review the useful lives of all property and equipment and intaragbks at least at the
end of each accounting period. The effects of changes in the estimated life are recognized prospectively over
the remaining life of thasset

f) The probability of occurrence and the value of the liabilities of uncertain value orgeoriti

Grupo Sura shall recognize a provision when the following conditions are met:
a) It has a present obligation (legairaplicit), as a result of a past event.
b) Grupo Surgs likely to be an outflow of resources embodyingnecoic benefits to settle that
obligation.
¢) You can get a reliable estimate of the obligation.
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Judgments

The preparation of the Financial Statements of G@requiresthat management make judgments
that may affect the valuesf revenues, expenseasses, and liabilities reported, as well as, distire of
contingent liabilitiest the close of the reporting period

Information about critical judgments in applying accounpiolicies that have theost importanteffect on
the amount recognized in tHenancial Statementse describedbelow:

a. Classification of leases
b. Classification of investment property

NOTES. BUSINESSOMBINATIONS

On September8, 2015 Suramericana S.gigned an agreement for thecquisitionof the operationRSA
Insurance GrouPLC in Latin America, with an approximate value of USD 614 rGilH&403 million) by
acquiring the following companies:

On February 29, 2016, Suramericana, through the compamgrsiones Sura Brasil S.A., acquires 99.9997 %
of the shares of the insurance company, Royal & Sun Alliance Seguros (8razilitly an insurance
company, Seguros Sura S.A.)

Royal &Sun Alliance Insurance ColombRSA: on March 31, 2016 Suramericana acquired 98.8309% of the
shares of the insurer and through this acquisition indirectly acquires 98.8875% of the shares in the company
Financiero Expred®SA S.A., a company dedicated to the investment of movable amodaivle property

and other activities, and 50.422P#oteccién Garantizada Ltd@mpany engaged in insurance brokerage.

On August 1, 2016hrough prior authorization from the Superintendencia Financiera de Colambia

public Resolution NO. 0889 of July 14, 2016, the Company Royal & Sun Alliance Insurance Colombia S.A
(RSA was absorbed by melting process Seguros Generales Suramecaaahsidiary of the company
engaged in the insurance business and reinsagam Colombia.

Royal & Sun Alliance Insurance ArgertiR&A: on April 30, 2016 Suramericana acquired 99.35 % of the
shares of the insance companyAdditionally,through this acquisition 100% of the shares of Atlantis
Sociedadnversora S.A, a compadgdicated to the investment of movable and immovable property and
other activities, 100 % of the shares of the company of Santa Maria del Sol S.A., a company dedicated to the
investment of movable and immovable property and other activities, and incadditdirectly acquired

99.99 %of Aseguradora de Créditos y Garantias, an insurance company.

Royal & SuAlliance Seguros ChilRSA : @ April 30, 2016, Suramericana acquired 99.96 % of the shares of
the insuance companyand in addition, through this acquisition, directly acquired 100 % of the shares of
RSA Chilean Holding Sggéurrently, Chilean Holding Suramericana SRAXmpany dedicated to the
investment of movable and immovable property and other activitieseiritli acquired 100 % of the shares

of the company Inversiones RSA Chile Limitada, a company dedicated to the investment of movable and
immovable property and other activities, indirectly acquired 100 % of the company RSA SegurosAle Vida S
dedicated tothe insurance businesand acquired 100 % of the shares of the comp&eyvicios y Ventas
Compafiia Limitada

Royal & Sun Alliance Seguros MexjcBSA(currently, Seguros Sura, S.A de :COf) May 31, 2016
Suramericana acquired 100 % of the sharesefrtburer.
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Royal & Sun Alliance Seguros Uruguay S.A: on June 30, 2016, Suraaveaaaid 00% of the share of
the insurer.

Identification and registration of Intangible Assets and Goodwill

The allocation of the price paid for the operatioves realized in accordance Agcounting Standards and
Financial Reporting accepted in ColomBisldmbian IFRSn particular IFRS Business Combinations. For
the purpose of the analysis, IFRS 3 adopts the definition of fair value deifinédRS 13Measuremenof
Fair Value.

IFRS 13 indicates that the fair value measurement assumesigbestand best use of the asset by
participation in themarket, considering thg@hysicallypossibleuse legally permissibjeand financially
feasible at the dae ofmeasurement

In determining the PRAhe process was based on the guidelines of the International Financial Reporting
Standards (IFR®) particular thoseconcerning:

L G Buginess Combinations

L Clndurarce Contracts

L CwFairValue Measurement

L CRidancidl Instruments

L !- Financil Instruments: Recognition and Measurement

geegege

Accordingly,it was poceeded to measurg¢he fair valueof identifiable asets acquired, the liabilities
assumed, and the shares issued ia #itquired company. Fordbepurpose, an analysis of the itemsolved
in the transaction was madegrmsidering the following:

i. Valuation of investments
il Vduation of accounts receivable
iii. Validation of fixed asset accounts

iv. Validation reinsurance assetcacints

V. Valuation of reserves adif value andiabilities adequactest

Vi. Validation accounts payable

Vii. Identification, recognitiomand estimation of the market valsief intangibles assetatthe date
of the transaction

viil. Determination of goodwill

iX. Calculation of deferred tax

For such effectsghe Administration identified the following intangible assetbe recognized separately
from goodwiill:

1 VOBAaconymin EnglishValue d Businesgcquired) is an intangible asset identified especially
in the insurance industry. This intangible assetimilar to aclient list in the case of non
insurance companies. It has been identified and recognized in the assesrieistseparable,
it generdes future economic benefitdt is controllableand the measurenentis reliable. The
valuation methodvasusedto adjust the surplusicometo the insurancesector (Multi Period
Earnings)
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1 Contracts:An Affinity Gontract or exclusivity is a contractueglationship that is maintained
between two companie# order to expand the scope of products and services, offered through
a mutual association

An Affinity Contractwith these companies gives to the acquired companies, economic benefits
associated wi the indirect sale of its insurance produg@sy.Collectivelndividual and.ife Persona
Accidents, Autggind Firé. These benefits are recognizatdeparable, and measurable, and as such,
should be considered in thaluation Due to the maturityand renewal policies vargiccording to

the contract, each one was considered as a finite life, according to the respective contractual
description.

1 Software: This intangible represents the computer systeseléfievelopment. The software is
an informaton tool that has a recognizabkeparableandmeasurable value.

I Brands: Abrand is defined as any word, nansymbol,or device, or combination thereof,
adapted and used by a company to identify and manage the business, @aelsices offered
and/or, to distinguish it from its competitors. Brands are included in the lfeAuse they have
a recognizable and separable measurable value

1 OperathgLicense: This intangible represents the power to operate a company in a given market.
In the case oRSAMéxico,there isa liensethat permits the operation afvo companiesl(ife
and G&nera) inone. Currently the regulator does not grant lises to operate Life and General,
under the sameorporatename

The following table summarizes the assignmethefvalue paid:

México Argentina Brazil
Book Valug Recoghniti El B Recogniti Fair value 2L R_ecognlt Fair valueg
. .~ valueg  Valueg . . Valueg ion at -
acquired  on at fair acquire  acquired on at fair  acquired acquired  fair acquired
entity value dentty entity value entity entity value entity
Asset
Cash and cash
equivalents 15,933 - 15,933 207,637 - 207,637 1,660 1660
Investments and
derivative
transactions 283,512 - 283,512 308,176 - 308,176 264,829 264,829
Accounts receivabl - 5,5 g5 . 315845 623,985 (7,430) 616,555 397,094 1
397,094
Property, plantand ;54 . 42860 8,386 - 8,386 6,792 -
equipment 6,792
Intangible assets 12,209 (981) 11,229 15,735 (11,963) 3,771 66,525 (11,044) 55 481
Other assets 113,484  (3,842) 109,642 23318 6,282 29,600 72,456 4,970 17 426
el FEeE s 783,845 (4,822) 779,022 1,187,237 (13,111) 1,174,125 809,356 (6,073) 803,282

Liabilities
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Financial obligations

Accounts payable 122,551 (24) 122,528 227,970 (1,445) 226,525 220,656 259 220.915

Contingentiabilities

Technical reserves 369,917 - 369,917 713,213 - 713,213 409,726 1,455 411,180

Labor obligations
Other liabilities 67,657 36 67,693 54,505 - 54,505

Total liabilities 560,125 12 560,138 995688 (1445) 994,243 630,382 1714 632,095

Non-controlling

interest 963 1

Net assets acquired 223719 (4,835) 218885 191,549 (11,666) 178,919 178,974 (7,787) 171,186

Value consideration
transferred 293,575 186,415 211,022

Goodwill from

acquisition 74690 7:496 39,835
Cash flow coverage
purchase transactior
Goodwill arising fron
the acquisition with 69,192 23,110 55,932
coverage

(5,498) 15,613 16,096

Intangible assets

identified 71,008 39,176 28,011

Residual value of

goodwil (1.816) (16,066) 27,920

Mexico Argentina Brazil

2016 2016 2016
From the date of
acquisition to the
period in which is
reported

Income from 217,530 600,812 387,701
ordinary activities

Profitor Loss 67 20,867 (3,559)

From the beginning
of the annual period
on which it is
reported, to the
period which it is
reported

Income from
ordinary activities
Profitor Loss (5,979) 44,704 (29,169)

428,733 1,543,486 438,575
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Chile Colombia Uruguay

Fair value; Book Valug Recogpnition at fair Fair value; Book Value Recognition at fair Fair value;

B  REZILEICHET; acquired acquired acquired acquired acquired

acquired entity value entity entity value entity entity value entity
Cash and cash
equivalents 35,179 - 35,179 9,640 - 9,640 42,341 - 42,341
Investments and
derivative transactions 384,318 - 384,318 204,494 (10,627) 193,867 129,629 - 129,629
Accounts receivable 1,968,953 (70,136) 1,898,817 848,011 (157) 847,855 118,096 - 118,096
Property, plant and 28,168 (954) 27,214 11,554 (384) 11,169 5,167 - 5,167
equipment
Intangible assets 12,861 - 12,861 8,735 5,277 14,012 1,488 - 1,488
Other assets 66,535 (6,958) 59,577 36,560 - 36,560 41,978 (578) 41,400
Total assets 2,496,015 (78,048) 2,417,966 1,118,994 (5,892) 1,113,102 338,699 (578) 338,121
Liabilities
Financial obligations - - - 3,778 - 3,778
Accounts payable 319,394 (229) 319,165 97,309 - 97,309 52,355 - 52,355
Contingent liabilities - - - 18,603 - 18,603
Technical reserves 1,636,066 (3,497) 1,632,569 899,891 (52,427) 847,464 187,965 225 188,190
Labor obligations - - - 1,910 - 1,910
Other liabilities 127,357 - 127,357 14,003 31,243 45,246 (25,798) (56)  (25,854)
Total liabilities 2,082,817 (3,726) 2,079,092 1,035,492 (21,183) 1,014,309 214,522 168 214,690
Noncontrolling 2872 1,662
interest
Net assets acquired 413,197 (74,323) 336,003 83,502 15,292 97,131 124,177 (747) 123,431
Value consideration
transferred 733,979 194,768 250,700
Goodvyl!l from 397,976 97,638 127,269
acquisition
Cash flow coverage 7,095 11,141 19,088
purchase transaction
Goodwill arising from
the acquisition with 405,071 108,778 146,357
coverage
Intangible assets
identified 225,524 33,453 74,165
RERITE D 6 179,547 75,325 72,101
goodwill

2016 2016 2016

From the date of
acquisition to the
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Chile Colombia Uruguay
period in which is
reported
Incgr_n_e from ordinary 1,097,978 388,738 85,928
activities
Profitor Loss 26,426 2,621 513
From the beginning of
the annual period on
which it is reported, to
the period which it is
reported
Inc_or_n_e from ordinary 1,609,113 566,211 221,591
activities
Profitor Loss 44,341 4,989 5,565

The figures are presented in millions of Colombian Pesos. The negative goodwill, determined through the valuation of
business combinations, is recognized as income, in the period in which the transaction takes place.

NOTE. FINANCIANSTRUMEIST

The following is a description of methodologies and assumptions used to determiiadér traduesof the
financial instrument# the Financial Statements

Asse$ whose fair values approximated to the book value

Financialsses for having a shorterm maturity (less thamthree months), demand deposits and savings
accounts without specific maturity, theok valuds approximatel atfair value. In the case of other equity
instruments,an adjustment is also made to reflect the change in the differential required credit, since the
instrument was initially recognized.

As for the instruments for shetérm receivables, which are measured at amortized tlosthook valudas
equivalentto areasonable approximation of tHair value.

Financialnstruments atagreeduponrates

Thefair valueof fixed incomeasses, at amortized cost, is calculated by comparing market interest rates
when first recognizedvith the current market rates fosimilar financial instruments.

The estimated fair value of terdeposits is based on discounted cash flows using current interest rates in
the money marketebtwith a similar credit risk and maturity.

Fair value hierarchy
Financiahsses andiabilities of Grupo Suse carried at fair value and are classified based on the fair value
hierarchy detailed below:

Level T Quoted prices in marketsses

The input data are Level 1 quoted prices, unadjusteaksas markets, for identicalsses and liabilities. An
active market is one where transactions ofteraggetor liability occur with sufficient volume to generate
informative prices.
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Level 2 Modeling with data observable market entry
Inputs Level 2: inputs other than quotedaas included in Level 1 that are observable foa#sebr liability,
either directly or indirectlyThe input data include

W vdz2 i SR LINAsESdt liaFiligesin achvy rhdrkietdJ

w vdz2GSR LINKR OS & abses\r liabiteshiitindriarkets 2hBlara Aotvaktitel; axd

w ¢KS AyLdzi RIGF 2 0KS NJIidtefestyatedj atmxéhdnBe ratddh OSa> TF2NJ S

Level 3 Modeling with unobservable input data

The input data Level 3 are not observable forabses and liabilities. It can be used to determine fair

value when observable inputs are not available. These ratings reflect assumptions that the business unit
would take into account that market participants will be using, for example, yields on shareschonlist

the stock market.

Financial liabilities whose fair vaisapproximatel the book value
In the case of those obligations maturing in the short term, i@k value approximates their fair value.

Accounts for longerm payables usually have maturities of between one and two years. This makes the
respective book valuese reasonable approximations of their fair values.

For loans with variable interest rates, the carrying amount correspondsajgpanximation of its fair
value. As for loans with fixed interest rates, the market interest rate for similar loans does not differ
significantly; therefore, the carrying amount corresponds to a reasonable approximation of fair value.

The balancesf financialasses and liabilitie®f Grupo Surgat the close of the fiscal yeasgadedSeptember
30, 2016andDecembe3l, 2015areas follows
6.1. Financiahsse$

The following is a breakdown of current and foonrent financiabsses, as well as, bype:

SeptembeR016

. al Other
Current Financial assets : - - Total

amortized cost Financial assets at fairval  financial asset:

(cash)

Profit and Loss Equity
Cash and cash equivalents 1,318,824 2,831 152 580,605 1,902,411
Investments - 7,059,252 26,538 - 7,085,790
Accountsreceivable 4,561,696 - 287 - 4,561,983
Accounts receivable from related parties [1] 177,705 - - 177,705
Derivatives - 43,754 - - 43,754
Total current financial assets 6,058,225 7,105,837 26,977 580,605 13,771,644
. . Other
Noncurrent F:;gﬂge?zgg 8 Financial assets at fair value financial assets Tzl
(cash)
Profit and Loss Equity

Cash and cash equivalents (*) - - - 5,947 5,947
Investments 15,400,528 2,287,909 49,534 - 17,737,971
Accounts receivable 320,438 - - - 320,438
Derivatives - 439,111 - - 439,111
Total noncurrent financial assets 15,720,965 2,727,021 49,534 5,947 18,503,467
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Total financial assets 21,779,190 9,832,858 76,511 586,552 32,275,111

(*) Correspondto primarilysecuritiesn judicial proceedingshat is bank accounts seized by the
proceedings against the company.

December 2015
Other
Current Financial assets at . . . Total
amortized cost Financial assets at fair value  financial assets
(cash)
Profit and Loss Equity

Cash and cash equivalents - - - 1,433,184 1,433,184
Investments - 6,218,640 - - 6,218,640
Accounts receivable 2,576,673 - - - 2,576,673
Accounts receivable from related parties [1] 89,008 - - - 89,008
Derivatives - 123,827 - - 123,827
Total current financial assets 2,665,681 6,342,467 - 1,433,184 10,441,332

Other

Financial assets at - . . Total
Non-current amortized cost Financial assets at fair value  financial assets
(cash)
Profit and Loss Equity

Cash and cash equivalents
Investments 13,908,102 1,531,937 65,212 - 15,505,251
Accounts receivable 376,067 - - - 376,067
Accounts receivable from related parties
Derivatives - 138,354 - - 138,354
Total noncurrent financiahssets 14,284,169 1,670,291 65,212 - 16,019,672
Total financial assets 16,949,850 8,012,758 65,212 1,433,184 26,461,004

@ Accountsreceivable from related parties, relates to outstanding dividends receivable from associated
companies and subsidiariehosecurrent accounts between companies are listed below:

Septembe016 December015
Bancolombia S.A. 104,013 52,744
Inversiones Argos S.A. 32,938 15,416
Grupo Nutresa S.A. 40,290 18,781
Others 464 2,067
Total Dividends Receivable 177,705 89,008

A breakdavn of financiabsses by sub-consolidations as follows:
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Interadora de
Suramericana Sl Servicios
Septembe016 Grupo Sura andSubsidiges Manage_m_en_t and Tercerizadoand Others Total
Subsidiaries S
Subsidiaries
Cash and cash equivalents 179,822 1,324,771 395,527 2,831 5,409 1,908,359
Investments 23,683 10,262,302 14,459,655 78,120 24,823,761
Derivatives 106,876 18,598 357,391 482,865
Tradeand otheraccounts 1,600 4,201,973 632,729 43,276 2,843 4,882,420
receivables
Accgunts receivable from_related 177,240 149 70 246 177,705
parties and current associates
489,221 15,807,793 15,845,373 46,107 86,617 32,275,111
SuraAsset Interadora de
Decembe2015 Grupo Sura Suramer_lcg na RS Se_rwcms Others Total
and Subsidiaries and Tercerizados and
Subsidiaries Subsidiaries
Cash andash equivalents 221,228 762,498 423,963 2,331 23,165 1,433,184
Investments 21,512 8,160,767 13,473,618 67,993 21,723,891
Derivatives 185,302 13,893 62,986 - - 262,181
Trade andbther accounts receivable 177 2,271,724 634,576 44,057 2,205 2,952,740
Accounts receivable from related parties and
current associates 86,723 503 1,663 3 115 89,008
Total 514,942 11,209,386 14,596,806 46,391 93,478 26,461,004
The following is a breakdown by country:
TotalFinancial Assets Septembe016 DecembeR015
Colombia 11,330,711 10,574,058
Chile 10,493,253 7,240,971
Peru 4,483,278 4,770,663
Mexico 2,834,488 2,485,967
Argentina 1,048,692 -
Panama 691,406 733,941
Brazil 483,313 -
ElSalvador 358,582 396,256
Dominican Republic 144,995 176,587
Uruguay 390,690 78,438
Bermuda 15,480 -
Holland 167 2,438
Spain 52 1,635
Curacao 3 50
32,275,111 26,461,004
6.1.1 Investments
Below is a summary of investments
Septembe016 December015
Colombian issuers 13,634,710 13,369,156
TES, Government Bonds 4,563,689 4,300,486
Foreign issuers 4,141,567 1,345,151
Legal reserve pension funthvestments at fair value, results 1,996,639 2,021,887
Others securities issued by the national government 478,746 681,327
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Other

Investment impairment of instruments of equitghanges in equity

Themovementof

investmentaccountsare as follows:

Balance at December 31, 2014
Additions

Derecognition

Interests

Valuation of (net) of financial assets
Valuation of equity investments
Exchange differences

Balance at December 31, 201
Additions

Derecognition

Interest

Valuation of financial assets, Net
Valuation of equity investments
Dividends received

Impairment

Exchange differences

Balance at September 30, 2016

6.1.2.Trade and other accounisceivables

Herewith is a breakdown of accounéseivablest SeptembeB0™:

Insurance activities
Credit portfolio
Deposits

Debtors

Various

Payments for client consumption
Busines checking accounts

Commissions

Payments of client housing

To employees
Financial leases
Promise opurchase/sale

Advances to suppliers and contracts

Sale of goods and services

Interest

Impairment of accounts receivable, consumption

Impairment of trade and accounts receivable
Impairment of credit portfolio, others

Impairment of accounts receivable, insurance business

Impairment of trade accounts receivabléhers
Total

11,479
(3,070)
24,823,761

16,374,659
8,206,420
(4,817,793)
699,346
758,544
(511)
503,226
21,723,891
7,739,962
(4,278,160)
(840,932)
629,643
(2,093)
(3,978)
(5,204)
(139,369)
24,823,761

SeptembeR016

3,489,864
301,615
60,706
350,275
229,375
271,045
174,544
121,241
50,077
33,642
6,159
9,012
10,692

8

26
(1,081)
(16,771)
(27,315)
(75,451)
(105,244)
4,882,420

11,479
(5,595)

21,723,891

Decembe2015
1,812,928
361,915
23,512

133,182
231,220
359,073
109,953
44,894
28,859
3,729

5,196
156

32

(964)
(5,134)
(24,445)
(46,511)
(84,855)
2,952,740
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6.2. Financialiabilities

The following is related to the financial liabiliiiesluded in accounts payablé®rupoSura

Note Septembe2016 DecembeR015
Other financial liabilities 6.2.1 3,280,674 2,627,940
Trade andther accounts payable 6.2.2 2,253,168 1,312,252
Accounts payable of related parties (1) 392,924 62,509
Securities issued 11 5,926,920 3,637,504
11,853,686 7,640,205

(1) The following, details accounts payable to related parties and entities, and is as follows:

Nota Seg(’;elrgber Decemler 2015
Accounts payablerelated parties (2 251,547 -
Dividends 12 141,376 62,509
Total 392,923 62,509

2 The balance corresponds to the deposit ttoe subscription of shares delivered Munchener
RukverslcherungsGesellschaff Aktiengesellschaft In Minchédm owns a 18.87% stake in the subsidiary
Suramericana.&, by virtue of an agreement entered into by the partiedarch14, 2016, in which both
stakeholders commit to undertake tlimance,in proportion to their participationin force the resulting
excess of USD 200 million for the acquisition of the opaiatibRoyal & Sun Alliance Insurance plc (RSA)
Latin America (See note 5 business Combinations).

In accordance to said agreement, tbapitalization of advances will be madace the transactiornis
finalized, taking into accourthat the closure ofhese operationsire expected to realizéhe capitalization
during the month of December 2016.

Below is a summary of finandiabilities both current and nofturrent, by type d financial liabilities

SeptembeR016
Financial liabilitie: Financial liabilitie:
Current Bt Leases Total
Leases - - 29,792 29,792
Derivatives - 4,047 - 4,047
Accounts payable 2,253,168 - - 2,253,168
Accounts payable oélated parties 392,924 - - 392,924
Other fnancial liabilities 1,825,248 - - 1,825,248
Securities issued - - - -
Total 4,471,340 4,047 29,792 4,505,179
Nor-current Financigl liabilities Financi_al liabilities Leases Total
at amortized cost at fair value

Leases - 89,795 89,795
Derivative - 521,716 - 521,716
Accounts payable - -
Other financial liabilities 810,077 - - 810,077
Securities issued 5,926,920 - - 5,926,920
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Total 6,736,997 521,716 89,795 7,348,507
Total 11,208,337 525,763 119,587 11,853,686
Decembe2015
Financial liabilitie: Financial liabilities &
Current . - Leases Total
at amortized cosi fair value
Leases 33,107 - - 33,107
Derivatives - 46,360 46,360
Trade and other accounts payable 1,305,081 - 1,305,081
Accounts payable of related parties - 62,509 - 62,509
Financial liabilities 911,835 911,835
Securities issued - 224,293 - 224,293
Total 33,107 2,503,718 46,360 2,583,185
Financial liabilitie: Financial liabilities &
Non-current . . Leases Total
at amortized cosi fair value
Leases 89,615 - - 89,615
Derivative - 207,579 207,579
Trade and other accounts payable - 7,171 - 7,171
Financial liabilities
Accounts payable for Related Parties 1,339,443 1,339,443
Searitiesissued - 3,413,211 - 3,413,211
Total 89,615 4,752,654 207,579 5,057,019
Totalfinancial liabilities 122,722 7,256,372 253,939 7,640,204
Belowisa summary of financidihbilitiesby country:
Septembe016 DecembeR015
Colombia 5,933,892 4,389,025
Panama 2,586,440 1,080,143
Curacao 1,460,154 1,574,313
Chile 1,147,883 307,354
Peru 142,761 142,448
Mexico 170,156 38,405
Argentina 173,306 -
Brazil 111,033
Dominican
. 63,119 78,307
Republic
El Salvador 25,283 28,048
Uruguay 39,322 1,720
Bermuda 292 -
Spain 9 403
Holland 37 38
11,853,686 7,640,204
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6.2.1. Other financial liabilities
A breakdown of the financial liabilities is as follows:

Sepember Decemler

2016 2015
Financial obligationd) 2,635,325 2,251,278
Derivativegliability part) 525,763 253,939
Financialeases 119,587 122,723
Total 3,280,674 2,627,940

Grupo Sura has no had defaults of principal, interest, and or other breaches with respect to liabilities as of
September 30, 2016, and December 31, 2015.

(1) The following is a breakdown of financial obligations by Company:

Sepember De@mber

2016 2015
Grupo Sura 1,012,618 715,074
Sura Asset Managemeamd Subsidiaries 1,356,546 1,058,960
Suramericana and Subsidiaries 250,548 468,029
Integradora de Servicios Tercerizados 9,690 5,350
Others 5,922 3,865
Total 2,635,325 2,251,278

Herewith, the expiration dates, and composition of obligations, for the years ended September 30, 2016 and
December 31, 2015:

FinanciaEntity Interestrates Exg:ta(:lon Septembe2016 DecembeR015
BBVA Espafia Libor + 1.25% /1.5% 2019 287,926 313,949
Bancolombia Panama Libor + 1.47% 2018 236,503 258,518
Citigroup Global Market Libor + 0.45% 2017 212,055
Bancolombia Panama LIBOR+1.68% 2017 172,805 188,968
Banco de Bogota S.A. IBR + 3,26% 2017 160,000 -
BBVA Colombia SA 7.70% 2020 156,735 174,150
Banco Davivienda S.A. Libor + 1.50% 2018 129,883 142,607
Bancolombia Panama LIBOR 6M+ 2,7% 2018 128,615
Banco de Bogota S.A. IBR + 3,26% 2017 124,600
Banco Davivienda S.A. IPC +2,1% 2017 103,467
Banco de Bogota S.A. IBR + 3,17% 2017 87,000
Davivienda Miami Libor 6M + 1,4% 2016 86,402
Banco de Bogota S.A. DTF + 3,69% 2017 69,000
Operaciones repo 2016 62,008
Citigroup GlobaWlarket Libor + 0.45% 2017 51,938
Banco Davivienda S.A. IPC +2,7% 2017 42,800
Banco Davivienda S.A. IPC +2,7 2,017 40,117
Banco de Bogota S.A. IBR + 3,17% 2017 40,000
BBVA Colombia SA 11.00% 2017 37,000
Banco Popular S.A. IBR 1M 3,25 2017 36,029
Corpbanca IPC +2,7% 2017 35,000
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Bancolombia S.A.
Davivienda Miami
BBVA Colombia SA
BCP

Banco de Bogota S.A.
Banco de Bogota S.A.
Banco Popular S.A.
Banco Popular S.A.
Banco AV Villas

Banco de €ridente S.A.
Others

Banco Davivienda S.A.
Helm Bank Panama
Banco AV Villas

Banco de Bogota S.A.
Banco Popular S.A.
Banco AV Villas

Banco Popular S.A.
Banco Popular S.A.

Other- Discovereaturrent accountable accounts

Bancolombia S.A.
Banco de €cidente S.A.
Helm Bank

Corporacién Financiera de Desarrollo
Banco Popular S.A.
Banco de Bogota S.A.
Helm Bank
Bancolombia S.A.

Helm Bank

Helm Bank Panaméa
Bancolombia S.A.
Bancolombia S.A.
Bancolombia S.A.
Banco de occidente S.A.
Bancolombia S.A.

BCP

Banco de occidente S.A.

Bancolombia S.A.

Bancolombia S.A.
Banco Davivienda S.A.
Helm Bank Panama
Bancolombia S.A.
Bancolombia S.A.
Factoring Bancolombia
Factoring Coltefinanciera
Bancolombia S.A.
Bancolombia S.A.
Bancolombia S.A.
Bancolombia S.A.
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IBR+2.86%
LIBOR+1.75%
IPC + 3,1%

6.67%

DTF TA + 3.25%
DTF TA + 3,15
DTF TA + 3,14%
DTF TA 3,14
DTF TA 3,46
DTF TA+ 2.80%

IPC +2,7%
Libor + 0.5328%
DTF EA 3,7
DTF TA+ 3.69%
DTF TA 3,15
DTF EA 3,51
IBR 1M 3,25
IBR 1M + 3%

IBR + 3.79%
DTF TA+ 3.00%
0.1143
7.60%
DTF TA+ 3.14%
DTF TA+ 3.69%
0.1138
IBR + 4.40%
0.1128
Libor 6M + 1.77%
0.08838
0.111525
0.121801

IBR + 4.30%
0.00%
DTF TA + 3.5%

DTF TA+ 1.49% y DTF T#
3.75%

DTF TA+ 1.40%
Libor 6M + 3.75%
Libor 6M + 2.75%

IBR + 4.95%
9.47%

30.75%
30.75%
30.75%
11.07%

2017
2017
2017
2016
2017
2017
2017
2017
2017
2016
2017
2017
2016
2017
2016
2017
2017
2017
2017

2017

2018
2016
2017
2033
2017
2017
2016
2020
2016
2017
2017
2017
2017
2017
2022
2024
2016

2016

2016
2025
2025
2021
2016
2016
2016
2016
2016
2016
2016

32,304
28,801
27,000
26,477
25,105
20,084
15,401
15,063
15,063
15,063
15,720
12,200
11,520
11,046
10,042
10,042

5,021

5,020

4,019

3,441

3,351
3,014
2,500
2,389
2,010
2,010
2,001
1,970
1,500
1,441
1,005
1,004
1,001

679

601

534

31,495

55,964

14,978

12,598
10,002

16,034

2,172

3,000
2,500
2,686
2,042
15,330

2,559

1,000

601

73,417
35,116

4,014
111,681
111,682

706
641
798
356
1

3
23
6



Helm Bank 10.54% 2016 - 21
Alimentos y Bebidas Gourmet SAC 2020 - 50
Banco de Bogota S.A. 8,06% 2016 - 256,767
Bancolombia S.A. IBR + 1.42% 2016 - 75,505
Bancolombia S.A. DTF + 2,28% 2016 - 30,585
BBVA Colombia SA IBR +1.42% 2015 - 124,864
BTG Pactual Peri SAC 2020 - 161
Banco Davivienda S.A. 6.80% 2016 - 12,450
Banco Davivienda S.A. LIBOR + 3.5% 2016 - 132,627
Itall BBA Colombia DTF + 1,2% 2016 - 28,392
Logicalis Andina SAC 2020 - 82
JLT Affinity Latam SAC 2019 - 88
Enagas Peri SAC 2024 - 88

2,635,325 2,251,278

6.2.2. Accountpayable

The following is a summary of accounts payable:

SeptembeR016 DecembeR015
External reinsurers, current account 665,558 280,364
Commissions 361,051 72,743
Suppliers 206,528 169,672
Settled claims for payment 135,710 72,204
Payments ofetirement pensions 85,852 82,404
Coinsurers current ceded account 79,625 19,064
Withholding 36,030 26,533
Others (*) 682,814 589,268
Total 2,253,168 1,312,252

(*) Includes items such as services: Fosygaaashed written checks, health servipesviders of
institutions, commissions, et al.

NOTE.INSURANCE CONTRACTS
7.1. Technicateserves r@nsurerspart

Asset from reinsurance
Reinsuranceassetgepresentbenefits arising frormsurancecontracts at the dateof the Statement of
FinanciaPosition:

Septembe016 December015

Reinsurance claims, notified 1,653,420 448,007
Ongoing risk reinsurance 1,053,997 109,830
Reinsurance of nereported claims 67,408 22,763
Reinsurance deposits 10,172 524
Technical reserves afinsuranceparts 2,784,997 581,124
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Grupo Surdhas a diversification of their risk insuranae orderto operate in different industriesand
maintaina strong presence in international markets

Grupo Surapplies a system of procedures and limits that aftmveontrol of the level of concentration of
insurance riskitis common practice to use reinsurance contracts as an element that mitigates the risk arising
from concentration or accumulation of exceeding the maximum acceptance levels of insurance guarantees.

Insurers ofcrupo Sur@ompanies have ceded part of theskcontracts of insurance to reinsurets share
potential losseshat mayoccur.

7.2.Premium income

Net premiums earned by Grupo Sarad its subsidiaries, for the years endgédptembeB0, are as

follows:
Septembe016  Septembe015

Lifeinsurance contracts 5,003,222 4,462,393

Insurance contracts, ndife 3,746,686 1,545,396

Premiums written 8,749,909 6,007,789

Life insurance contractgart reinsurer (121,995) (109,427)

Insurance contracts, ndife ¢ part reinsurer (1,110,560) (495,232)

Reinsurance premiums (1,232,555) (604,659)

Total, premiums net 7,517,354 5,403,130

Premiums by country are as follows:
. . . . . Dominican El
Septemier 2016 Colombia Chile Mexico Peru Argentina  Brasil Uruguay Panama Republic  Salvador Total
Gross life insurance contracts — 755 495 1 568,735 353428 240,175 ; ; ) ) " 127,728 5015162
Gross insurance contracts, Rbie ; 4o, 705 713645 170,858 T 481,028 306,325 62,968 280,926 142,829 91,467 3,734,747
Grosdssued premiums 4,209,797 2,282,380 524,286 240,175 481,028 306,028 62,968 280,926 142,829 219,195 8,749,909
Reinsurance premiums to ) ) ) ) )
reinsurers life insurance contracts  (58,917)  (18,285) (28,045) (4,773) (20,375) (130,395)
Reinsurance premiums to
;ec:’rf"‘fjéers nsurance contraets 474 057y (337,219)  (51,373) T (64,692) (34,208) (7,069) (52,651)  (71,289) (12,602) (1,102,160)
Reinsurance premiums (529,974) (355,504) (79,418) (4,773) (64,692) (34,208) (7,069) (52,651) (71,289) (32,977) (1,232,555)
Total net premiums 3,679,823 1,926,877 444,868 235,402 416,336 (34,208) (7,069) 228,275 71,540 186,217 7,517,354
. . o p . . . Dominican El

Septembe015 Colombia Chile México Peri  Argentina Brasil Uruguay Panama Republic  Salvador Total
Gross premiums life insurance
contracts 2,448,482 1,253,134 304,558 314,458 - - - - - 148,274 4,468,905
Gross premiums insurance contract
norlife 1,223,091 - - - - - - 124,989 120,041 70,764 1,538,884
Grosdssued premiums 3,671,572 1,253,134 304,558 314,458 - - - 124,989 120,041 219,038 6,007,789
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Reinsurance premiums to reinsurer:

life insurance contracts (53,335) (14,646) (19,165) 1,406 - - - - - (27,449) (113,190)
Reinsurance premiums to reinsurer:

insurance contractnonlife (384,778) - - - - - - (29,825) (65,237) (11,628) (491,469)
R0 S (438,114) (14,646) (19,165) 1,406 - - - (29.825) (65237) (39,078) (604,658)
Total premiums, Net 3,233,459 1,238,488 285,393 315,864 - - - 95,164 54,804 179,960 5,403,131

7.3. Expenses for retained claims
Claimdncurred byGrupoSuraand its subsidiaries for the years en@mptembeB0" of 2016 and 2015, are

as follows
Claims
. . . . . Dominican El
Septembe016 Colombia Chile Mexico Peru Argentina Brasil Uruguay Panama Republic  Salvador Total
Life insurance (1,667,977) (454,699) (127,899) (190,334) - - - - - (75,335) (2,516,243)
Nortlife insurance (1,440,871) (385,480) (69,861) - (193,809) (137,510) (28,951) (103,691) (58,640) (35,450) (2,454,263)
Total, claims (3,108,848) (840,178) (197,760) (190,334) (193,809) (137,510) (28,951) (103,691) (58,640) (110,784) (4,970,506)
Life insurance 79,948 129 - - - - - - 36,185 116,262
Nortlife insurance 819,011 238,593 10,945 - 29,584 36,957 5562 15,843 11,932 (4,248) 1,164,178
Claims reimbursement 898,960 238,721 10,945 - 29,584 36,957 5,562 15,843 11,932 31,936 1,280,439
Total,retainedclaims (2,209,888) (601,457) (186,815) (190,334) (164,226) (100,554) (23,389) (87,848) (46,708) (78,848) (3,690,067)
Claims
. . . . . Dominican El
Septembe015 Colombia Chile Mexico Peru Argentina Brasil Uruguay Panama Republic  Salvador Total
Life insurance (1,354,398) (283,189) (100,220) (160,213) - - - - - (97,588) (1,995,607)
Nortlife insurance (633,188) - - - - - - (49,551) (62,702) (24,403) (769,844)
Total, claims (1,987,586) (283,189) (100,220) (160,213) - - - (49,551) (62,702) (121,991) (2,765,452)
Life insurance 60,039 - - - - - - - - 30,470 90,508
Nontlife insurance 163,388 - - - - - - 12,047 31,694 1,272 208,401
Claims reimbursement 223,427 - - - - - - 12,047 31,694 31,742 298,909
Total, retained claims (1,764,159) (283,189) (100,220) (160,213) - - - (37,504) (31,008) (90,249) (2,466,543)

7.4. Technical reserves, insurance contracts

Technical reserves
The items contained in the category of technical reseavedividedas follows

Reserves for claimgrovisionsconstitutedto reflect the estimated cost @faimsthat have
occurredand have not been paid. This category includes

Reserve of claimsorresponding tahe liabilities and direct costs of settlement for claims notified.
The reserve is recognized on the date the insured and/or beargfiootifies the occurrence of
loss covered and subjected to a mdgtrecalculation.
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Reserve for clainscurring but not reported (IBNRRis reservas constituted with the purpose
of reflectingthose incidents thahave occurred, buat the closeof the period over whiclit is
reported, have not ben reportedby the insured anfbr beneficiary.

Reserves for future commitmentare provisions fareflectfuture commitmentexpectedoy
policyholders. This category includes:
- Mathematical reserves for insurance (excluding annuities): the reserves of insurance are
calculatedbased orthe actuarial methodtakinginto account thecurrent conditions of the
insurancecontracts The liability isleterminedas the sum of present value of the expected
future benefits, management of claims and expenséisecidministration of policies,
options, and warrantsandincome from the investments akse$ backing these liabilities,
which are directly related to the contraatjinusthe valueof discountedoremiums are
expected to be required to meet future paymeritased on thevaluation of assumpins
used.

- Mathematical reserves for annuities: they are calculateskbd ompresent value of future
benefits committedunder the contractand the direct operating expenses the company
incurred for payment of the dhe contract commitments.

- Reserve premiums of neaccrued are established fahortterm insurance (both collective
and individual)in which the periodicity of payment of premium differs of the effective date

of coverage and therefore has received a premium for futurewiskhshould be

provisioned. The provision is determined as the net premium of expenses, and is amortized
over the term of coverage.

Reserves for components of deposits (savings), in life insurance or reserves of fund value for
insuranceUnit Linked, Uwnersal Life (including flexible), and other products that include the i
O2YLRYSYyild 2F RSLRaAl o6al @Ay3a NBE NBO23yAl SR

Other reservesGrupoSuracan recognize as "other", those reserves which are not covered in the
above desriptions above, and are allowed under the guidelines of its accounting policies.

The Companies of the Group, in the insurance business, are as follows:
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Dominican
Colombia Chile Mexico Peru Argentina Brad Panama El Salvador
Republic
Life insurance

Seguros de Vida Suramericana S.A. X

Seguros de Riesgos Profesionales Suramericana X

Seguros de vida Sura S.A. X

Seguros de Vida Sura México S.A. de C.V. X

Pensiones Sura S.A. de C.V. X

Asesuisa Vida S.A. X

Seguros Sura S.A. X

RSA Seguros de Vida S.A. X

Nortlife insurance

Seguros Generales Suramericana S.A. X

Seguros Suramericana Panaméa S.A. X

Seguros Sura S.A. X

Aseguradora Suiza Salvadorefia S.A. X

RSA SA de C.V. México X

RSA Seguros S.A. Argentina X

Atlantis Sociedad Inversora S.A. X

RSA Seguros S.A. Brasil X

RSA Seguros S.A. Colombia X

The technical reserves of Grupo Sura and its subsidiaries are the following:
Septembe2016 Septembe015

Mathematical reserves 12,537,626 11,682,279
Reserves of unearned premiums 6,170,737 3,932,620
Reserves of claims not reported (IBNR) 1,312,984 993,283
Reserves rified claims 3,990,267 1,665,638
Reserves of fund value 135,859 133,218
Other reserves 274,178 458,941
Total, technical insurance reserves 24,421,652 18,865,979

Grupo Sura considers that the adequacy of the premiums is an element of special importatge and i
determination is supported for by specific informative applications.

Treatment of the benefits and the adequacy of pihevisions are basic principles of insurance
management. Technical provisions are estimated for by the actuarial teams of the different countries.

Movement and effects of the measurement of the liabilities of insurance and reinsurance are as follows:
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Liabilitiesfor Assesfor
contractsof without insurance Net
DPF * contracts
At December 31, 2014 14,294,607 439,913 13,854,694
Changes in reserves 1,838,637 141,211 1,697,426
Translation adjustments 2,794,184 - 2,794,184
Adjustr_nents for monetary (61,449) ) (61,449)
corrections
At December 31, 2015 18,865,979 581,124 18,284,855
Changes in reserves 2,518,754 812,171 1,706,583
Addition of business combination 3,265,774 1,396,389 1,869,385
Translation adjustments (745,812) (4,688) (741,124)
Part reinsurance 516,955 - 516,955
At September 30, 2016 24,421,650 2,784,996 21,636,654
Technical reserves lopuntiesare summarizeds follows:
. . . . . Dominican El
Year Colombia  Chile Mexico Peu Argentina Brazl Uruguay Panama Republic Salvador Total
September 2016 8,493,456 8,107,770 1,888,535 3,686,961 797,792 470,784 191,438 352,473 114,057 318,386 24,421,652
December 2015 7,229,240 5,292,322 1,631,388 3,829,756 ) ) 369,980 117,239 396,054 18,865,979

NOTEB. TAXES
8.1.Applicablenorms

I.  Colombiaincome tavistaxed at aate of 25% by way of tax of incomexcept for special provisions
that are handled at special rates of 1@8ome from windfalllncome tax for equity "CEE is
applicableat one of rate of 9% pursuant to w 1739 of December 2014. In additi@uring the
years 2015, 2016, 201@nd 2018, aw 23 of 173®f DecembeR014 establishesurtaxon income
tax for equity- CRIEE, which isthe responsibility of the liabilities of this fa rates of 5%, 6%, 8%
and 9%per year, respectively.

Il.  Chile:In Chile, the law implementedeparate systems for "return of capital® and “incofran
work." The firstare taxed First Categofax which mainly affects businesses. This & dfixed
rate of 20% for thegar 2014 and 21% for thegar 2015 on taxable inote, which is calculatday
effecingaggregates or decreaseslered bylaw. Tax paidn this manners imputable against Global
Complementary, which taxedl of the income ofn individualresident in that Country; orthe
additionalwhich taxes the incomkom Chilean sourceof natural and legal personesdingout of
Country as applicable.

lll.  Mexica During the fiscal year of 2014, the rate of tax of incdonéMexico waf 306; which is

applied to the taxable income. In addition, the participation of workers cabl@income is
established apercentage of 1%.
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IV. Peru Law 30296 02014 promotes economic recoverthrougha gradual reductioof fixedrate
income tax, which has stood at 3@¥ce December 201&or the following year it is determined

as such:
Taxableyears Rate
2015-2016 28%
2017- 2018 27%
2019- forward 26%

V. UruguayThe IRAExes at aate of 25%,business income of Uruguayan sousckrived from
economic activities of any natyre.5% equity, 22% VAT, and between 7% and 12% dRRRF
Additionally, thensurer must pay tax on that income, whose tax whose rate varies between 5%
and 7% depending on the portfolio (ordered text 1996 Title 6) andthd OA 2y I £ RS { I y 3N
a rate of2% on premiums

The income derived fromevelopmentctivities, located assets or righéczonomically used in
Uruguay, regardless of the nationality, domjaileresidence of the parties involved in the
operations or the place in which they are held, are considered as Uruguayan sdéncoese from
foreign sources, earned or lost by a local taxpayer, are not taxed under this tax.

VI. Panamalncome tax is determined based the actual income for the year. The rate of income tax
is 25%.

VIl. Dominican Republidhe tax code of the Dominican Republic, as ameredtablished thaincome
tax paid is athe higher resultingoverthe basis of net taxable incomer 1% of theasses subject
to tax. The rates of income tastablished by Law 2512 are 28% for 2014 and 27% from 200l%e
law also includes important rdicationson transactions withelated entitiesand the obligation of
inclusionof transfer pricesstudies and informatiowlisclosureof those transactionsrealized with
relatedlocalparties,andincluded in nordeductible expenses, tteapitalizatiorapplicableo debts
with foreign entitieswherethe relationshipdebt-capitalis not greater than 3/1.

VIIl. El Salvadoihe entiies, established in El Salvadpay income tawnincome earned in the Country,
in accordance with the Law of Income Tax, coi@iin LegislativBecreeNo. 134 of Decembds8,
1991, effective January 199ursuant tesaidlaw, juridical persons domicilaglill not estimate their
applicable tavat the applicableaate thirty for percent (30%gxcept forthe companies that have
obtained taxable incomdess thanor equal tqg one hundred fifty thousand dolla$150,000.00)
which apply the ratef twenty-five percent (25%), excluding addition tosaidcalculation those
revenues that were the subjettt definedretention of incometax, on legalpercentage established
by law.

8.2 Currenttaxes

Balancs of receivables and payables froaxes at Septembe0, 2016andDecember 312015 include
the following

September December
2016 2015
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SN
sura =
Current taxasses
Income tax and complementary 223,736 65,704
Local taxes 30,740 26,125
Withholding tax 138,686 88,968
Sales tax 87,216 32,677
Tax in favor 21,455 14,855
Contributions 71,717 90,665
CREE tax, receivable 8,751 9,872
Others 10,301 3,326
Total, current tax assets 592,602 332,191
September December
2016 2015
Current tax liabilities
Income tax and complementary 504,284 337,581
Local taxes 44,183 38,745
CREE tax, payable 2,584 1,968
Sales tax, payable 229,716 61,263
Tax on wealth 61
Others 16,274 14,640
Total, current tax liabilities 797,102 454,197
The following details income tax balagdegy ountries
September 2016 Colombia  Chile Mexico Peu Argentina Bral Uruguay Pananma ?;Ei&an El Salvado Spain Total
Current tax assets 281,696 87,251 79,905 82,860 27,976 15 7,968 9,371 1,278 10,451 3,831 592,602
Current tax liabilities 299,682 206,346 113,225 51,099 78,682 99 19,608 2,163 10,702 15,095 402 797,103
Current income tax, net (17,986) (119,095) (33,321) 31,762 (50,706) (84) (11,641) 7,207 (9,424) (4,643) 3,430 (204,501)
December 2015 Colombia  Chile Mexico Peru Uruguay Panama I?:;):;)T:)(I:iin El Salvador  Spain Total
Current tax assets 176,631 91,766 20,626 23,004 236 6,578 9,247 4,103 332,191
Current tax liabilities 272,728 98,654 45,141 8,620 3,634 2,909 14,378 7,502 631 454,197
Current income tax, net (96,097) (6,888) (24,515) 14,384 (3,398) 3,669 (14,378) 1,745 3472 (122,006)

8.3 Deferredtaxes

Below aradeferredtaxasses and liabilitiesas ofSeptember 30, 201@&ndDecember 312015

September

Deferredtaxasse$ 2016
Financial assets 70,488
Employee benefits 23,317

Investments

December
2015

57,545
25,780
9,732
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GRUPO

Intangibles 6,383
Other nonfinancial assets - 68,413
Other liabilities 227,731 59,362
Financial liabilities 15,993 24,230
Tax losses 252,192 139,339
Property and equipment 41,644 4,831
Insurance technical reserves 148,522 28,577
Total, deferred tax assets 786,272 417,809

Deferredtax liabilities EHLZILE e

2016 2015

Financial assets 52,954 234,185
Intangibles - 213,170
Investments 377,322 235,432
Others liabilities 498,296 19,092
Financial liabilities 57,628 45,290
Tax losses - 12,595
Goodwill 835,020 736,403
Property and equipment 82,904 132,112
Technical reserves 122,978 72,466
Total deferred tax liabilities 2,027,101 1,700,745
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The following is Breakdown of tax balances, byuntries

. . . . . Dominican El el
September 2016 Colombia Chile  Mexico Peru Argentina Brazil Uruguay Panama Repblic  Salvador and Total

Holland

Deferred tax assets
Financial assets 54,473 552 1,462 - 7,327 - 4,164 - 1,138 1,373 - 70,488
Employee benefits 20,866 7 1,392 - 345 - 708 - - - - 23,317
Intangibles 105 1,939 1,791 - 2,548 - - - - - - 6,383
Other liabilities 98,379 61,502 46,646 6,621 9,116 - - 68 473 4,925 - 227,731
Financial liabilities 15,993 - - - - - - - - - - 15,993
Taxlosses 6,797 90,728 56,780 5,004 - 92,765 - - - 119 - 252,192
Property and equipment 5136 32,481 916 - 614 - 1,151 - 1,346 - - 41,644
Technical insurance reserves 7,552 47,410 20,468 - 65,469 - - - 2,489 5,134 - 148,522
Total, deferred tax assets 209,302 234,618 129,454 11,625 85,419 92,765 6,023 68 5446 11,551 - 786,272
Spain

e . . . . . Dominican El
Deferred tax liabilities  Colombia Chile Mexico Peru Argentina  Brazil Uruguay Panama Republic  Salvador and Total

Holland

Financial assets 1,770 2 32,834 17,377 304 - 150 - 178 337 - 52,954
Investments 121,252 - - 220,394 1,178 - 34,422 - 77 - 377,322
Others liabilities 4307 435739 23,004 20,006 24 5737 8177 1,301 ; ; 498,296
Financial liabilities 44,795 12,832 - - - - - - - - 57,628
Intangibles 49,696 336,608 336,785 - 50,058 12,063 18,919 14,199 840 15,853 - 835,020
Property and 60,732 1,811 11,298 1,308 3,162 ; ; ; 4,373 218 82,004
equipment

Technical insurance 33,719 54,308 R 33,406 R R R 1,545 - 122,978
reserves

Im‘l’}:inge"ed tax 282552 820,711 458229 250,085 88,131 17,800 61,669 15,500 7014 16,408 - 2,027,101
Total deferred tax, Net ~ (73,251) (586,004) (328,775) (247,460) (2,712) 74,965 (55,646) (15432)  (1,568)  (4,857) - (1,240,829)

8.4. Taxegecognized in profit and loss

Expenses from current ardkferredtaxes

September September

2016 2015
Current tax expenses 348,275 344,229
Deferred tax expenses
ot o corse)  arer
Tax expenses 297,515 326,251

Grupo Suraconsiders that theccruedax liabilities are adequate for all open tax yebased orthe
evaluation of many factors, including interpretations of tax law and prior experience
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8.5.Reconciliatiomf the effective tax rate

Septembe016 SeptembeR015
Profit before tax: 1,566,817 1,332,934
Tax on income applying the local tax rate 34% 530,633 34% 457,431
Tax effect from:
Effect of disposal on consolidated results 13% 199,753 16.15% 215,312
Non-deductible expense 6% 99,036 10.93% 145717
Income tax 11% 177,397 10.82% 144,264
Tax loses 0% 3,601 0.18% 2,419
Others 4% 67,561 3.01% 40,138
Minus the tax effect of:
Untaxed income 12% 193,795 15.42% 205,567
Untaxed dividends 13% 206,746 11.35% 151,257
Taxlosses 0% 1,169 0.00%
Tax deductions 1% 22,586 0.32% 4,247
Adjustments of rate changes 0% 61 0.02% 278
Exempt income 18% 281,748 14.79% 197,137
Other 5% 74,361 9.04% 120,544
Income tax 19% 297,515 24% 326,251
8.6.Movement d deferredtaxes
Septembe2016 Decembe2015
Initial balance, liabilities, Net 1,282,936 1,079,581
Deferred tax expenses recognized in profit and loss (50,759) 125,060
Income tax related to other comprehensive income components 250,551 (1,803)
Increases (decreaseade to business combinations 37,279 -
Effect of variations from exchange rate differences (279,178) 80,098
Closing balance illiabilities 1,240,829 1,282,936

NOTB. INTANGIBLASSES

Theclasification of the intangibleasses of Grupo Suraat the end of September30, 2016and December
31,2015 is summarizedas follows

Note Septembe016 Decembe015
Goodwill 9.1 4,345,742 4,280,774
Intangibles assets other than goodwill 9.2 3,218,567 2,994,873
Deferred Acquisition CogBAC) 9.3 1,231,861 885,496
Total intangible assets other than goodwill 4,450,429 3,880,369
Total intangible assets, including goodwill 8,796,171 8,161,144
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9.1 Goodwiill
The following is a breakdown of goodwill
September 201¢ December 201¢
Company Cost Impairment Net Cost Impairment Net

Acquired assets WithNG (*) 3,596,200 - 3,596,200 3,868,745 - 3,868,745
AFP Horizonte 230,922 - 230,922 250,166 - 250,166
RSA Seguros Chile S.A. 188,309 - 188,309
RSA Seguros Colombia S.A 75,325 - 75,325
RSA Uruguay 75,268 - 75,268 -
Aseguradora Suiza Salvadorefia S.A. (Asesuiza) 80,463  (22,172) 58,292 87,990  (24,247) 63,743
Seguro Suramericana PanarRéef/iousyBanistmo) 38,783 - 38,783 41,099 - 41,099
RSA Seguros (Brasil) S.A. 29,932 - 29,932 - -
Compuredes S.A. 25,429 - 25,429 25,429 - 25,429
Seguros de Vida SURA Mexico S.A. deReeViously
Primero Seguros de Vida S.A. de C.V.) 14,040 - 14,040 17,111 - 17,111
Seguros Sura SRepublidominicana 13,242 - 13,242 14,481 - 14,481

4,367,914 (22,172) 4,345,742 4305021 (24,247) 4,280,774
(*) Includes the goodwill that was paid in thequistion of the following companies:

AFP Capital S.A. (Chile)

AforeSuraS.A. de C.V. (México)

AFP Integra S.A. (Peru)

AFAP Sura.A. (Uruguay)

SURA Investment Management México S.A. de C.V. (México)

Fondos Sur8AF S.A.C. (Peru)

Corredora de Bolsa SusaA.(Chileand Administradora General de Fondos S.A. (Chile)

= =4 -8 -8 8 _a -9

At the closing date, goodwill increased/decreased at each closing, taking into account the provisions
established in paragraph 47 of IAS 21, which indicates that goodwill should be expressed in the same
functional currency of businesses abroad, and is transiatedthe presentation currency at the rate of
exchange at closing.

The following is a summary of goodwill, broken down by country:

Brezil Chile Colombia Mexico Panam Peru El Salvado Uruguay Total
September 2016 29,932 1,848,654 100,754 843,329 52,025 1,190,662 58,292 222,095 4,345,742
December 2015 - 1,665,860 25,429 1,027,757 55,580 1,289,891 63,744 152,513 4,280,774

9.2 Intangibles assets other than goodwill and DAC

An overview of the movement of assets of intangibles of Grupo fsltbeing:
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. ENEE) Software and Licenses and . Oth(_er
Acquired assets . . . . intangible
Brands related to mforr_natl_onal Rights franchises assets Total Q
applications =
customers e . =
Cost z"
Cost at January 1, 2015 116,861 3,025,890 94,962 6,167 - 221 3,244,101
Business combinations - 15,171 - 26,127 - - 41,298
Additions - 1,208 36,516 - - - 37,724
Impairment {) (658) (663) (51,575) - - - (52,896)
Exchange rate differences 15,135 372,367 12,399 616 - - 400,517
Other changes - - - (206) - - (206)
Books value at December 31, 2015 131,338 3,413,973 92,302 32,704 - 221 3,670,538
Accumulated amortization and impairment of val
Accumulated amortization and impairment of vali
January 1, 2015 p (7.056)  (397,336) (58,940) (1,155) - (76) (464,563)
Amortization for the period (3,253) (139,964) (27,528) (2,449) - (74) (173,268)
Additions 1,461 24 - - - - 1,485
Impairment §) - - 64,034 205 - - 64,239
Other changes (390)  (110,762) 7,408 186 - - (103,558)
Accumulated amortizatioand impairment of value
December 31, 2015 P (9,238) (648,038) (15,026) (3.213) - (150) (675,665)
Intangibles assets December 31, 2015 122,100 2,765,935 77,276 29,491 - 71 2,994,873
Cost
Cost at January 1, 2016 131,338 3,413,973 92,302 32,704 - 221 3,670,538
Business combinations 8,931 463,418 157,216 - 18,945 2,664 651,174
Additions - 6,418 - 4,287 218,643 229,347
Impairment {) (7,589) (3,525) - (5,360) (835) (2,600) (19,909)
Exchange rate differences (4,278)  (286,729) (4,734) (1,919) - (13,764) (311,424)
Other changes - - - (154) - - (154)
Cost in books at Septemi®0, 2016 128,402 3,587,137 251,202 25,270 22,397 205,164 4,219,573
Accumulated amortization and impairment of val
Accumulated amortization and impairment of vali
at January 1, 2016 p (9.238) (648,038) (15,026) (3.213) - (150) (675,665)
Amortization from the period - (124,864) (27,988) (3,862) (754) 1) (157,468)
Impairment §) (233) (6,918) - - - - (7,151)
Additions - (4,208) (72,849) - (4,032) (215,189) (296,278)
Disposals - - - - - - -
Exchange rate differences 6,818 123,309 (10,330) 1,829 (2,214) 16,144 135,556
Accumulated amortization and impairment value:
September 30, 2016 p (2,653) (660,718) (126,194) (5,245) (6,999) (199,196) (1,001,006)
Intangibleassets different from goodwill and DAC 125,749 2,926,419 125,009 20,025 15,399 5,967 3,218,567
Herewith is a summary of the most significant useful livesarigibles
Total Remaining
Customer relationships useful lives useful lives
(Years) (Years)
AFP Capital (Chile) 27 23
Corredora de Bolsa SURA SAdministradora General de Fondos S.A. (Cl 10 6
Seguros de Vida SURA S.A. (Chile) 14 10
AFP Integra (Pert) 30 26
Wealth Management SURA S.A. (Pert) 4 -
AFAP Sura S.A. (Uruguay) 23 19
Afore Sura S.A. de C.V. (México) 21 17
Seguros Sura S{Reru) 15 12
Seguros Suramericana S.AReyiouslyBanistmo Panama) 9 8
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Aseguradora Suiza Salvadorefia S.A. Asesuisa (Salvador) 14 10
Compuredes S.A. (Colombia) 6 1
RSA Seguros Brasil 5 5
RSA Seguros Chile 7 7
RSA Seguros Colombia 5 5
RSA Seguros Argentina 11 11
RSA Seguros México 4 4
Affinity @ntracts

RSA Seguros Brasil 3 3
RSA Seguros Chile 2 2
RSA Seguros Colombia 2 2
RSA Seguros Argentina 2 2
RSA Seguros México 2 2
Nonvoting rights

Seguros Suramericana S.A de Panaméa 5 4
Brands

AFP Capital (Chile) Indefinite Indefinite
AFP Integra (Peru) Indefinite Indefinite
AFAP SURA S.A. (Uruguay) 1

RSA Seguros Argentina Indefinite Indefinite
RSA Seguros México Indefinite Indefinite

9.3 DeferredAcquisition CostAC)

Thefollowing is summary of the maovent of DeferredAcquisition Gsts(DAC):

At December 31, 2014 666,337
Additions 304,863
Exchange differences 32,443
Amortization (118,147)
At December 31, 2015 885,496
Additions 1,269,931
Exchange differences (60,213)
Amortization (863,353)
At September 30, 2016 1,231,861

Belowis a summary dbeferredAcquisitionCost§ DAC)in eachrelated country:

Argentina Brazil Chile  Colombia Mexico Panama Peu Dé)g;)lg;j;n El Salvado Uruguay  Total
September 2016 98,334 59,340 372,653.19 206,682 341,288 25,466 43,693 11,868 28,284 44,255 1,231,861
December 2015 - - 186,972 213,156 338,240 44,167 47,154 15,859 30,821 9,127 885,496
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9.4 Amortized expense

Theamortizaion of the intangibles other than DACS#&ptembeB0, 2016 wa$170,150and atSeptember
2015it was$125,745 The amortization of the Differedcéuisition costDAC at September30, 2016 was

$863353, atSeptembeB0, 2015 was 309,065

NOTHUO. INVETMENTSIISUBSIDIARS ASSOCIARESAND JOINT VENTURES

10.1. Subsidiare

Herewith alist of subsidiaries ddrupo Surgat the closeof the reporting periodorganized by segment

CORPORATE
Suramericana S.A.
Activity: Investor Asset
Location: Medellin Liability
Country: Colombia Equity
Date of constitution: 25 May 1999 Income
Participation

Inversura Panama Internacional S.A.

Activity: Investor Asset

Location: Panama Liability

Country: Panama Equity

Date of constitution: 23 December 2002 Income
Participation

Investments Sura Brasil S.A.S.

Activity: Investor Asset

Location: Medellin Liability

Country: Colombia Equity

Date of constitution: 4 December 2015 Income
Participation

Integradora de Servicios Tercerizados S.A.S.

. Investment inrmovable and
Activity: immovable property Asset
Location: Medellin Liability
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September 2016
5,497,621
2,594,162
2,903,459

432,732
81.13%

September 2016
391,156

391,156
(462)
81.13%

September 2016
227,231
227,197
34
(66)
81.13%

September 2016

57,631

9

December 2015
3,294,845
631,349
2,663,496
345,848
81.13%

December 2015

395,567

395,567

(1,069)
81.13%

December 2015

100

100

81.13%

December 2015

54,192

14



Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Colombia

11 July 2012

Equity
Income

Participation

57,622
3,302

100.00%

Investments y Construcciones Estratégicas S.A.S.

Investor
Medellin
Colombia

30 August 2007

Grupo de Investments Surameric&anama S.A.

Investment in securities

Panama
Panama

29 April 1998

Asset
Liability
Equity
Income

Participation

Asset
Liability
Equity
Income

Participation

Planeco Panama S.A.

Acquisition and disposal in
movable and immovable

property
Panama
Panama

12 December2012

Asset

Liability
Equity
Income

Participation

GrupoSura Finance S.A.

Any lawful activity in the

Cayman Islands
Cayman Islands
Cayman Islands

18 March2011

Asset
Liability
Equity
Income

Participation

Financia Expreso RSA S.A.

September 2016
138,926
10,123
128,803
4,714

100.00%

September 2016
910,657

870,215

40,442
(31,725)
100.00%

September 2016

35,278

54,037
(18,759)
(7,034)
95.28%

September 2016
2,449,925

2,473,269
(23,344)
(4,181)
100.00%

September 2016

54,178
7,381

100.00%

December 2015
135,113
11,626
123,487
23,425

100.00%

December 2015
999,766

922,919

76,847
(75,938)
100.00%

December 2015

43,934

57,215
(13,281)
(8,140)
95.28%

December 2015
922,924

944,153

(21,229)
(843)

100.00%

December 2015
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Activity:

Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Mutual contracts and
investments

Bogota
Colombia

15 July 1970

Asset
Liability
Equity
Income

Participation

Santa Maria del Sol S.A.

Investments
Buenos Aires
Argentina

11 April 1991

Asset
Liability
Equity
Income

Participation

Atlantis Sociedad Inversora S.A.

Investments
Buenos Aires
Argentina

26 July 1992

Asset
Liability
Equity
Income

Participation

3,761

153
3,608
(5,417)
80.23%

September 2016
8,450
597
7,853
(192)
81.13%

September 2016
4,563
340
4,223
(113)
81.13%

Chilean Holding Suramericana S®AWjous)RSA Chilean Holding SpA)

Investments
Santiago

Chile

16 Octobe2012

Asset
Liability
Equity
Income

Participation

September 2016
40,556
43,243
(2,687)
(773)
81.13%

Investments Suramericana Chile Limit&la\iouslynvestments RSA Chile Limitada)

Investments Asset
Santiago Liability
Chile Equity
25 October2012 Income
Participation
Sura Asset Management S.A.

September 2016

36,964
73
36,891
(76)

81.13%

0.00%

December 2015

0.00%

December 2015

0.00%

December 2015

0.00%

December 2015

0.00%

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\W



Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Investment in moveable and
immovable property

Medellin
Colombia

15 September 2011

Assets Estratégicos Sura A.M. Colombia S.A.S.

Holding Company
Medellin
Colombia

25 April 2013

Sura Investment Management Colombia S.A.S.

Holding Company
Medellin
Colombia

23 July 2015

SURA Asset Management Espafia S.L.

Holding Company
Madrid
Espafia

28 September 2011

September 2016
Asset 9,842,661
Liability 1,569,358
Equity 11,412,019
Income 495,580
Participation 78.71%
September 2016
Asset 124
Liability 2
Equity 122
Income 2
Participation 80.71%
September 2016
Asset 3,754
Liability 93
Equity 3,661
Income 1,372
Participation 80.71%
September 2016
Asset 4,789,577
Liability 411
Equity 4,789,166
Income (914)
Participation 80.71%

Grupo de Investments Suramericana Holanda B.V.

Holding Company
Amsterdam
Holanda

12 October 2011

September 2016
Asset 4,598,554
Liability 8
Equity 4,598,546
Income (179)
Participation 81.13%

December 2015
10,009,508

1,265,898
8,743,610
465,428

71.40%

December 2015
122
2
120
2
71.40%

December 2015
9
21
(12)
(151)
71.40%

December 2015
5,128,807
1,034
5,127,773
(21,650)
71.40%

December 2015
4,922,639
18
4,922,621
(230)
71.40%
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Grupo Sura Childoldings B.V.
September 2016 December 2015
Activity: Holding Company Asset 1,968,827 2,107,650
Location: Amsterdam Liability 1,154 1,112
Country: Holanda Equity 1,967,673 2,106,538
Date of constitution: 7 July 1993 Income (122) (208)
Participation 81.13% 71.40%
September 2016 December 2015
Activity: Holding Company Asset 2,763,871 2,653,978
Location: Santiago Liability 14,621 21,115
Country: Chile Equity 2,749,250 2,632,863
Date of constitution: 1 August 2002 Income 128,709 217,563
Participation 99.99% 71.40%
Sura Data Chile S.A.
September 2016 December 2015
Vehicle dedicated to the
Activity: 2;?:/’:;‘;”;'( ddf‘etzs?r:gcffssmg Asset 8,445 6,906
computational equipment
Location: Santiago Liability 3,080 2,093
Country: Chile Equity 5,365 4,813
Date of constitution: 1 August 2002 Income 584 763
Participation 40.91% 71.40%
Sura Chile S.A.
September 2016 December 2015
Vehicle associated with
Activity: consultancy and business  asset 23,884 33,400
accessory
Location: Santiago Liability 11,627 23,496
Country: Chile Equity 12,257 9,904
Date of constitution: 1 August 2002 Income 2,454 3,150
Participation 40.91% 71.40%
Santa Marfa Internacional S.A.
September 2016 December 2015
Activity: Holding Company Asset 6,553 7,468
Location: Santiago Liability 5 513
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Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Chile Equity
17 October 1994 Income
Participation

Grupo Sura Latin American Holdings B.V.

Holding Company Asset

Netherlands Liability

Holanda Equity

28 September 1983 Income
Participation

SUAM Finance B.V.

Holding Company of
144A/Reg S Bonds issued in  Asset
April 2014

Curacao Liability

Curacao Equity

01 December2014 Income
Participation

Sura Asset Management Mexico S.A. de C.V.

Holding Company Asset

Mexico Liability

Mexico Equity

17 April 2013 Income
Participation

Sura Art Corporation S.A. de C.V.

Company dedicated to the

collection of Mexican art Asset

Mexico D.F. Liability

Mexico Equity

20 December 2011 Income
Participation

Sura Asset Management Peru S.A.

6,548
(396)

40.91%

September 2016
360,200
(24)
360,224
(2,293)

81.13%

September 2016

1,382,441

1,460,154
(77,713)
(59,201)

80.71%

September 2016
1,017,318
3,169
1,014,149
95,680
80.71%

September 2016

42,141

140
42,001

77
81.13%

September 2016

6,955
448

71.19%

December 2015
386,595
(50)
386,645
(114)

71.40%

December 2015

1,511,797

1,574,314
(62,517)
(67,196)

71.40%

December 2015
1,262,536
2,234
1,260,302
365,892
71.40%

December 2015

51,355

252
51,103

207
71.40%

December 2015
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Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:
Country:

Dateof constitution:

Activity:

Location:

Country:

Date of constitution:

Activity:

Location:

Holding Company Asset

Lima Liability

Peru Equity

4 July 2013 Income
Participation

Holding Company Asset

Uruguay Liability

Uruguay Equity

2 July 2013 Income
Participation

AFAP Sura S.A.

Company dedicated to the

administration of pension Asset
funds
Montevideo Liability
Uruguay Equity
27 March 1995 Income
Participation
AFP Capital S.A.

Company dedicated to the

administration of pension Asset
funds

Santiago Liability
Chile Equity
16 January 1981 Income

Participation

Afore Sura S.A. de C.V.

Company dedicated to
investment management of

- I Asset
companies specializing in
Retirement Funds
Mexico D.F. Liability

141,996
6,029
135,967
65,250
80.71%

Sura Asset Management Uruguay Sociedad de InvestmerRi8\iosiyTublyr S.A.)

September 2016
210,435
125
210,310
7,611
80.71%

ADMINISTRAONOF MANDATORY FUNDS

September 2016

92,426

18,181
74,245
26,954
81.13%

September 2016

2,646,024

459,881

2,186,143

207,240

40.79%

September 2016

1,543,159

257,575

156,732
5,160
151,572
89,246
71.40%

December 2015
211,126
701
210,425
42,123
71.40%

December 2015

84,182

19,182
65,000
36,304
71.40%

December 2015

2,615,518

474,381

2,141,137

246,353

71.19%

December 2015

1,741,767

249,047
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Country: Mexico Equity 1,285,584 1,492,720
Date of constitution: 17 December1996 Income 204,647 262,267
Participation 81.13% 71.40%
AFP Integra S A.
September 2016 December 2015
Activity: anmsigigzdora de Fondos di sqer 1,274,927 1,356,924
Location: Lima Liability 255,340 237,367
Country: Peru Equity 1,019,587 1,119,557
Date of constitution: 19 May 1993 Income 148,810 164,297
Participation 81.13% 71.40%
ADMNISTRATION OF VOLUNMRAIRDBS
Corredores de Bolsa Sura S.A.
September 2016 December 2015
Company dedicated to the
Activity: ggg:s‘zz 2’;‘; i?(IJekgIage Asset 100,317 90,541
operations
Location: Santiago Liability 41,502 36,460
Country: Chile Equity 58,815 54,081
Date of constitution: 4 February 2008 Income 3,349 (940)
Participation 40.91% 71.40%
Administradora General de Fondos Sura S.A.
September 2016 December 2015
Company dedicated to the
Activity: administration of mutual Asset 68,331 28,452
funds and investments
Location: Santiago Liability 47,128 9,495
Country: Chile Equity 21,203 18,957
Date of constitution: 9 July 2008 Income 2,376 5,528
Participation 40.91% 71.40%
Sura Investment Management S.A. de C.V.
September 2016 December 2015
Company dedicaten the
Activity: operation of investment Asset 55,614 59,491
companies
Location: Mexico D.F. Liability 14,445 15,638
Country: Mexico Equity 41,169 43,853
Date of constitution: 13 February 1998 Income (9,238) (11,044)
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Participation 81.13% 71.40%
Fondos Sura SAF S.A.C.
September 2016 December 2015
Company dedicated to the
Activity: administration of mutual Asset 8,317 11,067
funds and investments
Location: Lima Liability 2,648 5,832
Country: Peru Equity 5,669 5,235
Date ofconstitution: 7 December2004 Income (5,831) (6,045)
Participation 81.13% 71.40%
Sociedad Agente de Bolsa S.A.
September 2016 December 2015
Activity: Stock brokers Asset 10,225 3,260
Location: Peru Liability 91 90
Country: Peru Equity 10,134 3,170
Date of constitution: 25 September 2015 Income (3,175) (574)
Participation 81.13% 71.40%
Agente de Valores SuaA. PrevioushyJobely S.A.)
September 2016 December 2015
Activity: Intermediation services Asset 2,454 1,469
Location: Montevideo Liability 433 50
Country: Uruguay Equity 2,021 1,419
Date of constitution: 01 December2014 Income (837) (254)
Participation 81.13% 71.40%
Ahorro Investment Sura Administradora de Fondos de Inves@nént
September 2016 December 2015
Company dedicated the
Activity: administration of investment ~ Asset 4,617 5,910
funds
Location: Montevideo Liability 2,429 1,727
Country: Uruguay Equity 2,188 4,183
Date of constitution: 19 January 2011 Income (4,803) (7,124)
Participation 81.13% 71.40%
LIFE INSURANCE
Life insurance Suramericana S.A.
September 2016 December 2015
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Activity: Seguros de personas Asset 6,411,666 5,849,801
Location: Medellin Liability 5,131,156 4,714,880
Country: Colombia Equity 1,280,510 1,134,921
Date of constitution: 4 August 1947 Income 279,247 310,622
Participation 81.13% 81.13%
Seguros de Riesgos Laborales Suramericana S.A.
September 2016 December 2015
Activity: gciirsgggr:gl t:i‘sekﬁe'd of Asset 2,087,282 1,836,520
Location: Medellin Liability 1,672,458 1,485,492
Country: Colombia Equity 414,824 351,028
Date of constitution: 9 November 1995 Income 164,016 131,001
Participation 81.13% 81.13%
Asesuisa Vida, S.A. Seguros de Personas
September 2016 December 2015
Activity: Insurance Asset 347,356 408,645
Location: San Salvador Liability 277,443 347,543
Country: El Salvador Equity 69,913 61,102
Date of constitution: 5 December 2001 Income 14,928 11,309
Participation 81.57% 78.78%
RSA Life insurance S.A.
September 2016 December 2015
Activity: Life-insurance company Asset 55,334
Location: Santiago Liability 17,430
Country: Chile Equity 37,904
Date of constitution: 21 November 2012 Income 4,300
Participation 81.13% 0.00%
Life insurance Sura S.A.
September 2016 December 2015
Company engaged in the
Activity: f;‘;g'j‘;‘:r:gj::{::;i;‘l’l?;"“‘ Asset 7,884,077 6,348,976
annuities
Location: Santiago Liability 7,049,985 5,587,490
Country: Chile Equity 834,092 761,486
Date of constitution: 12 January 1989 Income 35,265 31,884
Participation 40.91% 71.40%
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Activity:
Location:

Country:

Date of constitution:

Pensiones Sura S.A. de C.V.

Pension insurance
Mexico D.F.
Mexico

12 May 1997

Asset
Liability
Equity
Income

Participation

September 2016
1,585,498
1,485,471

100,027
21,363
81.13%

Life insurance SURA Mexico S.A. de RratiquslyPrimero Life insurance S.A. de C.V.)

December 2015
1,663,434
1,564,688

98,746
8,665
71.40%

September 2016 December 2015
Activity: Life insurance Asset 134,869 132,765
Location: Mexico Liability 110,572 121,652
Country: Mexico Equity 24,297 11,113
Date of constitution: 1 December 2014 Income (1,071) (4,669)
Participation 81.13% 71.40%
Seguros Sura S.Rrévioushynvita)
September 2016 December 2015
Activity: rLe'flfls':f;’;ire‘ce and Asset 4,252,945 4,349,624
Location: Lima Liability 3,786,681 3,917,897
Country: Peru Equity 466,264 431,727
Date of constitution: 1 de March2000 Income 75,451 53,585
Participation 56.22% 49.47%
SUAM Corredora de Seguros S.A. de C.V.
September 2016 December 2015
Company dedicated to all
Activity: kinds of activities related to Asset 489 383
insurance and reinsurance
Location: San Salvador Liability 75 65
Country: El Salvador Equity 414 318
Date of constitution: 7 May 2013 Income 132 108
Participation 80.71% 71.40%
Disgely S.A.
September 2016 December 2015
Company dedicated to the
Activity: commercialization of goods, Asset 2100 1,881

leases of goods, works and
services.
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Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Montevideo
Uruguay

1 December214

Liability
Equity
Income

Participation

NONLIFE INSURANCE

General insurancBuramericana S.A.

General insurance Asset

Medellin Liability

Colombia Equity

12 December1944 Income
Participation

Seguros Sura S.A.

Insurance Asset

Santo Domingo Liability

Dominican Republic Equity

17 July 1986 Income
Participation

Seguros Suramericana Panama S.A.

Insurance
Panama
Panama

11 July 1972

Aseguradora Suiza Salvadorefia S.A. Asesuisa

General insurance
San Salvador
El Salvador

14 November 1969

Asset
Lialbility
Equity
Income

Participation

Asset
Liability
Equity
Income

Participation

Cautiva Sura Ltda.

441
1,659
(812)

81.13%

September 2016
3,591,982
2,688,632

903,350
18,466
81.13%

September 2016
244,739
203,708
41,031
(4,117)
99.99%

September 2016
1,069,905
455,020
614,885
29,494
100.00%

September 2016
275,559
11,624
173,935
(1,533)
97.11%

September 2016

458

1,423
(1,115)
71.40%

December 2015
2,551,982
2,111,066

440,916
39,497
81.13%

December 2015
277,323
227,277
50,046
(6,677)
81.13%

December 2015
1,044,534
51,693
542,841
17,556
81.13%

December 2015
205,269
98,722
106,547
5,137

78.79%

December 2015
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Insurance and reinsurance

Activity: business Asset 15,480
Location: Hamilton Liability 293
Country: Bermuda Equity 15,187
Date of constitution: 8 December215 Income (695)
Participation 81.13% 0.00%
Seguros Sura SPrévioushRoyal & Sun Alliance Seguros (Brasil) S.A.)
September 2016 December 2015
Operation in insurance and
Activity: damages Asset 952,250
Location: Sao Pablo Liability 730,622
Country: Brasil Equity 221,628
Date of constitution: 31 August 1973 Income (3,559)
Participation 81.13% 0.00%
Royal & Sun Alliance Seguros (Argentina) S.A.
September 2016 December 2015
Activity: General insurance operation:  Asset 1,314,437
Location: Buenos Aires Liability 1,137,667
Country: Argentina Equity 176,770
Date of constitution: 13 July 1912 Income 16,521
Participation 80.60% 0.00%
Aseguradora de Créditos y Garantias S.A.
September 2016 December 2015

Insurance, consurance, and
Activity: reinsurance operations in Asset 85,735
general, of all types of risk

Location: Buenos Aires Liability 65,864
Country: Argentina Equity 19,871
Date of constitution: 20 March 1959 Income 4,758
Participation 81.12% 0.00%

RSA Seguros Chile S.A.

September 2016 December 2015
Activity: General insurance company  Asset 3,350,865
Location: Santiago Liability 2,502,147
Country: Chile Equity 848,718
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Date ofconstitution:

Activity:
Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

15 April 1905

Income

Participation

23,095

80.71%

Seguros Sura, S.A de GPve\ioushRoyal & Sun Alliance Seguros (Mexico) S.A. de C.V.)

Operation of general
insurance

Mexico Distrito Federal
Mexico

1 October 1941

Royal & Sun Alliance Seguros (Uruguay) S.A.

General insurance Asset

Montevideo Liability

Uruguay Equity

7 November 1994 Income
Participation

LIFENSURANCE
EPS y Medicina Prepagada Suramericana S.A.

Organizationguaranteeand Asset

provision of health services.

Medellin Liability

Colombia Equity

31 January 1990 Income
Participation

Servicios de Salud IPS Suramericana S.A.

Provision of medical,
paramedicaland dental
services

Medellin
Colombia

19 December1996

Asset
Liability
Equity
Income

Participation

Asset

Liability
Equity
Income

Participation

September 2016
844,878

604,078
240,800
67

81.13%

September 2016
536,296
274,068
262,228
513

81.13%

September 2016

566,507

422,170
144,337
10,775
81.13%

September 2016

63,061

55,020
8,041
371

81.13%

0.00%

December 2015

0.00%

December 2015

0.00%

December 2015

511,165

377,604
133,561
20,925
81.13%

December 2015

61,061

53,484

7,577
(1,634)
81.13%
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Activity:

Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Activity:
Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Diagnéstico y Asistendiéédica S.A.

Provision of diagnostic healtt ~ Asset
aids services

Medellin Liability

Colombia Equity

24 February 1994 Income
Participation

Dinamica IPS Zonas Francas S.A.S.

Provision of diagnostic healtt  Asset
aids services

Apartado Liability

Colombia Equity

2 September 213 Income
Participation

Habitat Adulto Mayor S.A.

Provision of health services

for the elderly Asset
La Estrella Liability
Colombia Equity
24 July 2007 Income
Participation
OUTSORCINGERVICES

Compuredes S.A.

Services and
commercialization of product

; . Asset
and solutions in
telecommunications
Medellin Liability
Colombia Equity
16 August 1988 Income
Participation
Enlace Operativo S.A.

September 2016

85,334

62,206
23,128

3,849
81.13%

September 2016

0.00%

September 2016
30,168

8,662
21,506
1,200
81.57%

September 2016

75,305

52,207
23,098
1,089
100.00%

September 2016

December 2015

74,480

55,205
19,275

3,094
81.13%

December 2015

1,961

1,481
480
(437)
0.00%

December 2015
26,725

6,419
20,306
832

73.23%

December 2015

77,472

54,866
22,606
4,554
100.00%

December 2015
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Information outsourcing

Activity: processing services Asset 19,140 11,396
Location: Medellin Liability 6,643 2,213
Country: Colombia Equity 12,497 9,183
Date of constitution: 31 May 2006 Income 3,314 5,477
Participation 100.00% 100.00%
OTHERERVES
Operaciones Generales Suramericana S.A.S.
September 2016 December 2015
Activity: I'rr:]"rﬁzt,";glr(‘: ;’:;‘;‘e’re;b'e and  asset 133,463 103,715
Location: Medellin Liability 11,71 82,811
Country: Colombia Equity 31,762 20,904
Date of constitution: 24 July 1964 Income (9,294) 6,370
Participation 81.13% 81.13%
ServiciosSenerales Suramericana S.A.
September 216 December 215
Investment in movable
Activity: property, especially shares, Asset 458,610 453,724
quotas, or parts of companie
Location: Medellin Liability 21,486 165,637
Country: Colombia Equity 257,124 288,087
Date of constitution: 6 December2002 Income 4,136 11,400
Participation 81.13% 81.13%
Consultoria en Gestién de Riesgos Suramericana S.A.S.
September 2016 December 2015
Activity: spt;cr]\\//llcstla(;nlr? ];hC: rr]’r?:::g]ggement Asset 10,668 10,385
of comprehensive risk
Location: Medellin Liability 9,811 9,246
Country: Colombia Equity 857 1,139
Date of constitution: 15 April 1996 Income (283) (271)
Participation 81.13% 81.13%
Servicios Generales Suramericana S.A. (Panama)
September 2016 December 2015
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Inspection, repaipurchases,

Activity: and sales of vehicle services Asset 368 452
Location: Panama Liability 412 419
Country: Panama Equity (44) 33
Date of constitution: 2 August 212 Income (74) 21

Participation 99.99% 81.13%

Proteccion Garantizada LTDA

September 2016 December 2015
Activity: Insurance agency Asset 5,276
Location: Bogota Liability 2,879
Country: Colombia Equity 2,397
Date of constitution: 10 November 2005 Income 1,615

Participation 40.91% 0.00%
Servicios y Ventas Compaiiia Limitada

September 2016 December 2015
Activity: Provision of services Asset 61
Location: Santiago Liability 73
Country: Chile Equity (12)

Date of constitution: 28 January 1997 Income
Participation 80.92% 0.00%
SURA Real Estate S.A.S.
September 2016 December 2015
Management consulting
sy
property
Location: Bogota Liability 537
Country: Colombia Equity 90
Date of constitution: 9 February 216 Income (2,213)
Participation 56.79% 0.00%
Asesores Sura S.A.@8/.

September 2016 December 2015
sy e o A5
Location: Mexico D.F. Liability 6,086 8,298
Country: Mexico Equity 1,836 1,141
Date of constitution: 17 October 2000 Income 1,12 529
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Activity:

Location:

Country:

Date of constitution:

Activity:

Location:

Country:

Date of constitution:

Participation

Promotora Sura AM S.A. de C.V.

Provision of services de
marketing promotion,and

dissemination of products of Asset

any kind

Mexico Liability

Mexico Equity

23 October 213 Income
Participation

81.13%

September 2016

5,539

3,326
2,213
1,090

81.13%

Hipotecaria Sura Empresa Administradora Hipotecaria S.A.

Companydedicated to the
granting of mortgage loans

Asset
and other financial services
Lima Liability
Peru Equity
14 May 2008 Income
Participation

10.1.1.Changes in the share of investments

SeptembeR016

For the month ofSeptemberincluded to thegerimeterof the consolidation of Royal Sun &
Alliance, which have received authorization of the local government. (See Note 5 Business
combinations)

(0]

(0]

(0]

September 2016

17,864

4,768
13,096
(2,216)
56.79%

71.40%

December 2015

6,184

4,325
1,859
1,447

71.40%

December 2015

20,190

6,335
13,855
(2,965)
49.98%

OnMarch 31, 2016Suramericana acquired the control and property of Royal & Sun Alliance
Seguros Colombia.
OnFebuary 29, 2016Suramericanghrough Inversiones Sura Brasil S.A. acquires control of
Royal & Sun Alliance Seguros (Byaz
On Abril 30, 2016 Suramericana acquired the control of Royal & Sun Alliance Seguros

Argentina.

OnMay 31, 2016Suramericana acqed the control of Royal & Sun Alliance Seguros México

¢ RSA.

OnApril 30, 2016Suramericana acquired the control of Royal & Sun Alliance Seguros Chile

¢ RSA.

On July 1, 2016, Suramericana acquired the control of Royal & Sun Alliance Seguros Uruguay

¢ RSA.
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- On June 1, 2016, Grupo Saeguiresl91,198 shares of Sura Asset ManagengAito General
Atlantic in the amount of $1,758,647 increasing the participation that Grupo Sura has in this company
from 71.4% to 78.7%.

- In the months of April anduneof 2016, Inversiones y Construcciones Estratégicas acquired
2,908,153 and 6,519,063 sharef Habitat Adulto Mayor S.A. in the amount of $507 and $1,153
million, equivalent to 2.45% and 5.49% of the investment, respectively.

- On March 17, 2016, the Company, Inversiones y Construcciones Estratégicas, acquired 484,258
shares of the company, Habitat Adulto Mayor S.A., in the amount of $68 which equals 0.41% of the
investment.

- On March 16, 2016 Sura ReBermudawas incorporatedwhich constitutesa licenseto realize
businesses of insurance and reinsurance and whose Shareh@deamsericana S.Ahe objective
of this Company is toroptiate efficiencies in reinsurance for all of the operations and leverage the
development ohew products resulting in the Managements of Tendencies and Risks Model.

- On the Februarg, 2016 the subsidiary of Grupo Suri@ura Investment Management Company
established Sura Real Estate S.Auffh a stake of Grupo Suwd 55.09%. This company's ima
activity isthe management consultingndreal estateactivities with owred, or leased property.

Year2015

During the Year 2018e following changes occurred in the investmefithe Group:

- On Septembel8,2015 Grupo Sura formalized theguisition of the shares owndxy JP Morgan
SIG Holdingn SuraAssetManagement S.AleavingGrupo Sura witla total of 71.4%6 stake in this
company.

- On AugusBl, 2015 Group of Inversiones Suramericatfaough its subsidianSuramerican&.A.
perfectedthe acquisitiorof Seguros Banistmo S.t#dday called Seguros SuramericdPanama.

- The company Servicios S@&aCwasliquidated onJuly31,2015.

- Negocios Financieros Smerged withthe companysuraAssetManagemenferuon Julyl, 2015.

- On June 26, 2015 the company Sura Investment Management, a compdadicated to the
investmentof movable and immovable propertyas established.

- OnJune2,2015Inverconsa S.A. de @vdPensiones Sura Peru S.A., were liquidated.

- OnApril 7, 2015 the company Inversiones y Servici&iraS.A. wasmerged with the ampany
Grupo Sura S.A.

- On June 30, 2015, the companyWealth Management Sura S.Avas merged with Asset
Management Perq.

- OnJune23, 2015 the company Mexamlux Svas merged witlsuraAssetManagement Mexico.

- Seguros Suramericana Panam@smerged with Seguros Suramericana 8mMNovemberl, 2015.

- At thecloseof the year2015 Dindmica IPS Zonas Francas S.A.S., was impaired.

- Intheyear 2015 thepurchase of 2,297,201 sharéeld by thesubsidiary Habitat Elderly SiA.the
amountof $296 was realized

10.2 Investmentsaccounted for usinthe equity method
The balance of investments in associates and business combinations is as follows:

Septembe016 December 201

Investments in associates 17,603,301 17,759,665
Joint ventures 681 -
Equity Method Investments 17,603,982 17,759,665
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10.2.1 Investments in associates

Herewith, is a breakdown of associabé&rupo 8ra, at the close ofhe reportingperiod

Septembe016 DecembeR015
% Part. % # Shares % Part. % # Shares
Associate@Companies Principal Activity Country voting voting
rights rights
Grupo Bancolombia S.A, (7 o versal banking Colombia 24449 46.11% 235,039,870 26.49%  46.11% 254,738,751
Grupo Argos S.A. gﬁg“s;tt’se”ergy’ redistate,  Colombia 580495  28.04% 229,534,810 28.11%  28.11% 230,089,478
Grupo Nutresa SA. Foods and processed Colombia 35179 35.17% 161,807,155 35.34%  35.34% 162,608,498
. Pension and severance Fund Colombia
Adminigradora de Fondos de
Pensiones angesantias 49.36% 49.36% 12,541,088  49.36%  49.36% 12,541,088
Proteccién S.A.
. Services Colombia
Sodexo Soluciones de 49.00% 49.00% 261,342 49.00%  49.00% 261,342
Motivaciéon S.A.
SodexcColombia S.A. Services Colombia 35009 35.00% 1,604,015  350%  35.0% 1,604,015
. . L Administration of Air Colombia
Interejecutiva de Aviacion g 5nqp0rt 33.00% 33.00% 1,500,000  33.00% 33.00% 1,300,000
SAS.
Tipiel S.A. Construction services Colombia 114096 11.40% 5,016,104  11.40% 11.40% 5,016,104
) Logistic services Colombia
Promotora Nacional de Zona 16.77% 16.77% 5,769,024 16.77% 16.77% 5,769,024
Franca S.A.
Inversiones DCV S.A. gdé“;_”';tgt'g”zoff 5 & NEQ Chile 34.82% 34.82% 3,431 34.82%  34.82% 3,431
; . Pension and severance Fund Chile
Fondos de Cesantias Chile | 22.60% 22.60% 62,401 22.60% 22.60% 62,401
S.A.
" . ., Voluntary Funds Chile
Servicios de Administracion 22.64% 22.64% 168,806 22.64% 22.64% 168,806
Previsional S.A.
Pension and severance Fund Chile
Fondos de Cesantigile Il 29.40% 29.40% 167,580 29.40%  29.40% 167,580
ARS Palic Salud S.A. ﬁg;{ﬁ';f;t';’” and sales of DSQ;'SL?E” 30.00% 30.00% 247,665  30.00% 30.00% 247,665
Marketing of parts fovehicle ~ Colombia
Subocol S.A. reparation 50.00%  50.00% 492 50.00%  50.00% 492
Brinks de Colombia $A.  lransport Colombia 18629 18.62% 3,377,445  18.62% 18.62% 3,377,445

(*) Voting rightsThepercentage wittrights tovote, at Septembeiof 2016 and December of 2015 of Bancolombia
S.Ais 46.11%, the aboytaking into accounthe issue opreferenceshareswithout voting rightsissued for this
associate. For other investments in assocjdtespercentage ofnterest is equal téhe voting rights.

1In April of 2015Grupo Surgurchass,through its subsidiarynversioney Construcciones Estratégida800,000
shares for $552 millioResos of Internacional Ejecutiva de Aviacion $wit8.this purchase83% participationvas
acquired, as well asignificant influenceverthe investment.

2In May of 2015the sale of 30% of the stakeTipiel S.Awas held!In this transaction1% of the participation of
Techipwas sold, for a total @#40,000 sharésto the companyltaly SPAAnd the remaining 29% was sold to the
Ascona A.S, equivalent to(12,760,000 million shares; the transactiamas realized ahe samesalesprice per
share Once the sale of the investment waalized it changes its classification framsociateto investmentin the
financial instrumentwith changes irquity.
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Thesale of Tipiel ias follows

Price of sales 20,000
Book value 27,730
Losses in sales (7,730)

3 Despite not having morthan 20% of share control on the investmemtf Brinksde Colombia S.Athis
investment is classified as associate, now th&rupo Sura has a member on the BoafrBirectorsof the
Companyandcan participate in the decisianaking othe same

Investment balances

The following is the balance of invesims inassociates

Investmeniin associates Septembe016 December015

Bancolombia S.A. 7,001,874 7,246,354

Grupo Argos S.A. 4,830,878 4,779,890

Grupo Nutresa S.A. 4,651,791 4,611,737

Adm|n|§tfadora of Fondos of Pensiones y Cesar 1,016,936 1,023,590

ProtecciorS.A.

Others 101,823 98,094
Total 17,603,302 17,759,665

Firancial information of associatéssuer okecuritie

Asses, liabilities, equityand profit for the period of each of theassociatedcompaniesincluded in the
GonsolidatedFinancial Statements of th@@pany at Septembei30, 2016and December 31, 201&re as

follows:
September 2016  Location ~ CuUrrent  Nomeurrent g Equi profit  Comprehensive COMPrEhensiv
P Asset Asset ty quity p Income
Income
Bancolombia S.A. Colombia 191,146,240 - 170,116,854 21,029,386 1,734,349 (322,463) 1,411,886
Grupo Argos S.A. Colombia 6,286,340 36,250,457 19,750,307 22,786,490 389,061 (654,308) (265,247)
Grupo Nutresa S.A. Colombia 2,602,652 10,872,312 5,276,439 8,198,525 313,077 25,160 338,237
Adminstradora de Fondo
de Pensiones and Colombia 1,805314 570,222 1,235,092 176,758 -528 176,230
Cesantias Proteccion S./
Current Non-current it Comprehensive
December 2015 Location Asset Asset Liability Equity Profit CoTr?(:g:]eenswe Income
Bancolombia S.A. Colombia 192,972,867 - 172,564,948 20,407,919 2,608,898 1,477,473 4,086,371
Grupo Argos S.A. Colombia 5,667,971 36,107,042 18,885,214 22,889,799 643,155 195,087 838,242
Grupo Nutresa S.A. Colombia 2,542,873 10,635,179 5,135,208 8,042,844 430,819 (230,961) 199,858
Administradora de Fondc
de Pensiones y Cesantia Colombia 1,671,708 - 444,497 1,227,211 218,743 - 437,486

Protecciéon S.A.*

*Fiures taken from th€onsolidated Financial Statements
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Some of the investments associatesf Grupo Surarelisted on the Colombian Stock Excharige market
price value of the shares, 8eptember30, 2016and December 31, 2015, in the stock market is as listed
below (in Colombian Pesos)

Associates SeptembeR016 December015
Bancolombia S.A. (Ordinary) 6,134,541 4,931,136
Bancolombia S.A. (Preference) - 425,496
Inversiones Argos S.A. 4,273,938 3,727,450
Grupo Nutresa S.A. 4,100,193 3,678,204
Fondo de Pensiones y Cesantias Protecciofr.A 940,627 890,417

As ofSeptembeiB0, 2016 prices in shares listed on the stock exchange in Colombia, havehoseng an
increasing ithe previousyear, due to the market recovery.

(1) Shares of Proteccion, despite being a public company, are classifiedraarl@tabilityshares in the
Colombian stock market, implying that the price formation, onabset does not represent the best
referenceon the economic value of this compaipotwithstanding it is important to highligha weighted
averageof contributions at September30, 2015, of which yields COP4,163. At December 312015
valuation of this investment was made, concludihgaiddate, that there was ngresentedimpairmentof
the fair value recognizedh the Consolidated Financial Statements.

Movement of investments in associates

Administradora de
Fondos de Pensione

Grupo Argos Grupo y Cesantias
Bancolombia S.A S.A Nutresa S.A.  Proteccién S.A Others Total
Balance at December 31, 2014 6,609,421 4,655,704 4,595,423 1,026,480 111,524 16,998,552
Additions 71,658 10,540 17,962 - 663 100,823
Derecognition (68,848) - - - (27,730) (96,578)
Income fromthe Equity Method 555,431 908 151,310 86,214 17,050 810,913
Change in equity 290,201 154,103 (77,902) 989 4,990 372,382
() Dividends (211,509)  (41,365) (75,056) (64,869) (3,052) (395,850)
Others - - - (25,225) (5,351) (30,576)
Balance at December 31, 2015 7,246,354 4,779,890 4,611,737 1,023,590 98,094 17,759,665
Additions - - - - 1,496 1,496
Derecognition (476,756) (9,424) (17,962) - - (504,141)
Income fromthe Equity Method 423,820 17,550 110,097 75,695 16,547 643,709
Change in equity 23,121 43,770 28,499 (394) (1,058) 93,938
() Dividends (214,665) (908) (80,580) (81,956) (9,658) (387,766)
Others - (3,599) (3,599)
Balance at September 30, 2016 7,001,874 4,830,878 4,651,791 1,016,936 101,822 17,603,301

Restritions and ommitments

At the closing datehere are no restrictions or commitments to investments in associates.
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10.3. Joint Ventures

Augustll, 2015 Sura Investment Manageme@blombia S.A.§5IM) subsidiary oSuraAsset
ManagementColombia, formed a joint venture with the company Credi@apital Holding Colombia
S.A.S.

The company incorpated in the joint venture is denominatéthién Para La Infraestructura S.A.S. (UPI
S.A.S,whereSIM and CREDICORP are owners of 50% each.

The mairsocialobjectve of UPI S.A.S. is thendering of srvicesof investmentadvisory applied tothe
professional management mivestmentfunds to finance projects of infrastructurkt the closing date,
Union Para La Infeatructura S.A.S. (UPI S.AsSr) preoperating stage.

Cost of investment in joivertures

The following breakdown of casif investmentsn joint venturesat Septembe30, 2016and December
31,2015 is as follows

Balance at December 31, 2015
Equity Method 681

Balance at September 30, 2016 681

At the closing date, there were no restrictions in investmenisimaf ventures

NOTH1. SECURITIES ISSUED

The following is a summary of debt instruments issued:

September
2016 December 2015
Outstanding Bonds (1) 5,722,447 3,428,724
Preferenceshares (2) 204,473 208,780
5,926,920 3,637,504

1Qutstanding Bonds:

- On June 22, 2018uramericana realized and issuance of Ordinary Bonds in the local market; the
amount of those issued was one billion Pesos ($1,000,000), distributed in 4 sétjek)(4nd 15
years) and all indexed to inflation and quarterly interest payments. The resulting resources of
Ordinary Bonds of collocation are destined to one hundred percent (100%) to the substitution of the
financial liabilities of Suramericana.

On Jue 30, 2016, Grupo Inversiones Suramericana S.A. issued in local markets $100,000, in ordinary
bonds Series C6, with a rate of IPC + 3.55% with maturity in 2020.

On May 7, 2014, Grupo Inversiones Suramericana S.A. issued in local markets COP 650,000 in
ordinary bonds in foutranches where the first three were indexed at IPC, with quarterly coupon
and the last indexed at IBR, with monthly coupon.

o A fiveyeartranchefor a total value of COP 103,278 with an interest rate of IPC+3.24%.
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0 A nineyear tranchdor a total value of COP 223,361 with an interest rate of IPC+3.80%.
0 A sixteenyear tranche for a total value of COP 100,000 with an interest rate of IPC+4.15%.
o0 Atwoyear tranche for a total value of COP 223,361 with an interest rate of IBR+1.20.

- In the month of April of 2014, through its subsidiary of Sura Asset Management Finance B.V., the
placement of bonds for USD 500 million was realized, with a fixed rate of 4.875% at 10 Years
(T+230bps) and an oversubscription of 8.6 times the amount offered.

-On May 11, 2011, the subsidiary company Grupo Sura Finance, placed in the international market
of capital, ordinary bonds for USD 300 million, equivalens 18 849, for a term of 10 Years. The
mentioned issue was endorsed in full, by Group of InversiSBoeamericana S.A., as the Parent.

- On November 25, 2009, Group of Inversiones Suramericana S.A. issued in local markets, COP
250,000,000, of ordinary bonds, in three lots, indexed CPI quarterly coupon.

0 A tenyear tranche, for a total value of COPSBA, with a rate of interest of IPC + 4.40%.

0 A twentyyear tranche for a total value of COP 98,000, with a rate of interest of IPC +
5.90%.

o A fortyyear tranche for a total value of COP 97,500, with a rate of interest of IPC + 6.98%.

2 Preference shares:

On November 29, 2011, an issuance of 106,334,963 preference shares, for value of $32,500 (Colombian
Pesos) was realized; from the date of issuance and for 3 years, a quarterly dividend of 3% EAR is paid, on the
value of the issuance. As of 2015, 0.5% &p&yable quarterly, on the price of the issuance.

NOTE 12SHAREHOLDER COMPOSITION AND DECLARED DIVIDENDS

The following chart summarizes the information related to Shareholder composition of Grupo Sura, as well
as, the Book of Register of Sharehadder

September 2016 December 2015

Shareholders No. of shares % Part. No. of shares % Part.
Other Shareholders with less than &fake 167,585,175 29.13% 178,070,59¢ 30.95%
Grupo Argos S.A. 134,795,64€ 23.43% 137,014,853 23.81%
Grupo Nutres&.A. 59,387,803 10.32% 59,387,803 10.32%
Fondo de Pensiones Obligatorias Porvenir 0
Moderado 53,660,783 9330 022316 9.25%
Fondo de Pensiones Obligatorias Proteccic o
Moderado 46,800,369 8.14% 10833308 8.14%
Cementos Argos S.A. 27,853,262 4.84% 28,183,262 4.90%
Oppenheimer Developing Markets Fund 19,027,442 3.31% 16,186,666 2.81%
Fondo de Pensiones Obligatorias Colfondo 0
Moderado 17,488,451 3.04% 17,689,533 3.07%
Harbor International Fund 16,901,749 2.94% 16,376,238 2.85%
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Colombiana de Comercio S.A. Corbeta y/o

0,
Alkosto S.A. 9,918,000 1.72% 9,178,289  1.60%
Fondo Bursatil Ishares COLCAP 9,418,842 1.64% 6,401,500 1.11%
Old Mutual Fondo de Pensiones Obligatocic 0
Moderado 6,913,937 1.20% 6,822,853 1.19%
Fundacion Grupérgos 5,611,764 0.98%

575,372,225 100.00%

Total outstanding shares 575,372,225 100.00%

The following is a breakdown of paid and declared dividends at the closing date.

At December 31, 2014 67,896
Ordinary declared 197,934
Preference declared 44,873
Subtotal declared shares 242,807
Paid ordinary shares (193,804)
Paid preference shares (54,390)
At December 31, 2015 62,509
Ordinary declared 222,288
Preference declared 48,489
Subtotal declared shares 270,777
Paid ordinary shares (156,447)
Paid preference shares (35,463)
At September 30, 2016 141,376

NOTE 13. NGGONTROLING BREST

Non-controlling interest attributable to thirgarties interest, in the investments held, is herewith
represented:

Non-controlling Non- controlling

% Nonrcontrolling

September 2016 interest interest interest
Results Equity

Sura Asset Management S.A. 21.2945% 105,609 1,740,752
Suramericana S.A. 18.8701% 81,600 548,571
Seguros Sura S.A. 30.7100% 21,616 187,081
Proteccion Garantizada Ltda 49.0201% 791 1,175
AFP Capital S.A. 0.2900% 548 8,539
Aseguradora Suiza Salvadorefia S.A.
Asesuisa 0.0000% 387 5,495
Habitat Adulto Mayor S.A. 17.3383% 208 3,729
RSA Seguros Chile S.A. 0.5180% 120 4,397
Royal & Sun Alliance Seguros (Argentir
S.A. 0.6518% 108 1,152
Seguros Generales Suramericana S.A. 0.0285% 5 250
AFP Integra S.A. 0.0000% 1 11
Asesuisa Vida, S.A. Seguros de Person 0.0000% 1 3
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GRUPO

sura =

—

X\

Royal & Sun Alliance Seguros (Brasil) £ 0.0003% 1
Aseguradora de Créditos y Garantias S 0.0069% 1
Seguros Sura S.A. 0.0000% - 2
Financia Expreso RSA S.A. 0.0293% (1) 1
Planeco Panama S.A. 4.7175% (332) (885)
Sura Real Estate S.A.S. 30.0000% (664) (637)
Hipotecaria Sura EAH 30.0000% (665) 3,264
Total 209,332 2,502,902
Results (*) Equity
Sura Asset Management S.A. 28.60% 139,298 2,541,314
Suramericana S.A. 18.87% 64,688 502,251
Seguros SURA Peru S.A. 30.71% 15,718 157,224
AFP Capital S.A. 0.29% 719 8,352
Habitat Adulto Mayor S.A. 26.77% 222 5,435
Hipotecaria SURA Empresa Administradora
Higotecaria EAH S.A. i 30.00% (886) 4157
Aseguradora Suiza Salvadorefia S.A. Asesuisa 2.89% 475 3,151
AFP Integra S.A. 0.00% - 10
Asesuisa Vida, SPeguros de Personas 0.00% - 3
Seguros Sura S.A. (Dominican Republic) 0.01% - 2
Planeco Panama S.A. 4.72% (384) (627)
Total 219,850 3,221,272

(*) This information corresponds to December 2015, and is included, only for reference, anghagidees
of crossing.

Non-controlling interest of equity is presented below:

Account September 2016 December 2015
Share capital 3,838 5,215
Reserves 262,039 223,188
Otherlomprehensive Income 201,414 436,944
Netincome 209,332 219,850
Accumulated gains and losses 1,826,279 2,336,075
2,502,902 3,221,272

NOTE 14. OPERATING SEGMENTS
14.1 Segments on which should be reported

For purposes of management, Grupo Sura is orgamethusiness unitgccording teservices provided. Such
business unitsare divided by the following reportable segments:

1. Insurance: Includes companies dedicated to the coverage of the risks, in charge of ensuring or
indemnifying all or parts of damages incurred by the appearambeteimined accidental situations.
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1.1. Life: are classified as companies covering personal risks.

1.2. Nonlife: are insurance companies that cover risks different from personal damages

2. Administration of funds:

2.1 Mandatory: the main activitgoncerns the collection and management of contributions made
for employees in individual mandatory savings accounts, or in turn, the administration and
payment of the benefits, established for the pension system.

2.2. Voluntary: the main activity focus@svoluntary pension savings, annuities, et al.

3. Corporate: Under this segment, are the holding companies, whose main objective is the acquisition of
vehicles of investment. Additionally, others services that are not directly related to the strabegjness,
but that complement the offer of services, are included.

4. Services:
4.1. Outsourcing: in this segment are the companies dedicated to services and marketing of
products and solutions in telecommunications and services of processing of informaeliided in

4.2. Health: Includes companies dedicated the rendering of services of health, both mandatory and
prepaid medicine

4.3. Others: are services that are not directly related to the strategy of business, but that
complement the services offed

The highest authority in the of decisioraking of the segments of Grupo Sura, are the Financial Vice
Presidencies of subsidiaries, and Grupo Sura, who is in charge of supervising the operating results of the
segments of operatiorseparately, for the purpose of making decisions over the allocation of resources and
assessment of performance.

The performance of the segments is evaluated on the basis of the gains or losses for operations, before

taxes, and are measured in a uniformmmer, with the loss or gain, for operations of the Consolidated
Financial Statements:
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The following is an overview of the Company, organized by operating segments:

Corporate Administration of Funds Insurance Outsourcing

Entity Mandatory Voluntary Life Nontlife Health Services Others
Grupo de Inversiones Suramericana S.A. X
Suramericana S.A. X
Operaciones Generales Suramericana S.A.S. X
Seguros Generales Suramericana S.A. X
Seguros de Vida Suramericana S.A. X
Seguros de Riesgos Laborales Suramericana S.A. X
EPS y Medicina Prepagada Suramericana S.A.
Servicios de Salud IPS Suramericana S.A.
Diagnéstico y Asistencia Médica S.A.

X X X X

Dinamica IPS Zonas Francas S.A.S.
Servicios Generales Suramericana S.A. X
Consultoria en Gestién de Riesgos Suramericana ¢ X
Inversura Panama Internacional S.A. X

Seguros Sura S.A. X

Seguros Suramericana Panama S.A. X

Servicios General&uramericana S.A. (Panama) X
Aseguradora Suiza Salvadorefia S.A. Asesuisa X

Asesuisa Vida, S.A. Seguros de Personas X

Inversiones Sura Brasil S.A.S. X

x

Integradora de Servicios Tercerizados S.A.S.
Compuredes S.A. X
Enlace Operativo S.A. X
Inversiones y Construcciones Estratégicas S.A.S.
Grupo de Inversiones Suramericana Panama S.A.
Planeco Panama S.A.

X X X X

GrupoSura Finance S.A.
Habitat Adulto Mayor S.A. X

Sura Asset Management S.A. X
Activos Estratégicos Sura A.M. Colombia S.A.S. X
Sura Investment Management Colombia S.A.S X

SURA Real Estate S.A.S. X
SURA Asset Management Espaiia S.L.

Grupo de InversioneSuramericana Holanda B.V.
Grupo Sura Chile Holdings | B.V.

Sura S.A.

Corredores de Bolsa Sura S.A. X

X X X X
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Administradora General de Fondos Sura S.A.
Seguros de Vida Sura S.A.

Sura Data Chile S.A.

Sura Chile S.A.

AFP Capital S.A.

Santa Marfa Internacional S.A.

xX X

Grupo Sura Latin American Holdings B.V.
Suam Finance B.V

X X X X

Sura Asset Management México S.A. de C.V.
Afore Sura S.A. de C.V.

Asesores Sura S.A. de C.V.

Sura Investment Management S.A. de C.V.
Pensiones Sura S.A. de C.V.

Sura Art Corporation S.A. de C.V. X
Promotora Sura AM S.A. de C.V.

Seguros de Vida Sura México S.AC 8k Previously
Primero Seguros de Vida S.A. de C.V.)

Sura Asset Management Per( S.A. X
AFP Integra S.A.

Fondos Sura Saf S.A.C.

Seguros Sura S.A. (Previously Invita)

Hipotecaria Sura Empresa Administraddijotecaria
S.A.

Sociedad Agente de Bolsa S.A.
SUAM Corredora de Seguros S.A. de C.V.

Sura Asset Management Uruguay Sociedad de
Inversion S.A. (Previously Tublyr S.A.)

Agente de Valores Sura S.A. (Previously J8bkly
AFAP Sura S.A.

Ahorro Inversion Sura Administradora de Fondos d
Inversion S.A.

Disgely S.A.

Inversiones Sura Brasil S.A.S

Atlantis Sociedad Inversora S.A.

Santa Maria del Sol S.A.

Royal & Sun Alliance Seguros (Argentina) S.A.
Aseguradora de Créditos y Garantias S.A.

Inversiones Suramericana Chile Limitada (Previous
Inversiones RSA Chile Limitada)

Servicios y Ventas Compafiia Limitada

Chilean Holding Suramericana SPA (Previously RS
Chilean Holding SpA)

RSA Seguros Chile S.A.

X X X X

x
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RSA Seguros de Vida S.A.

Seguros Sura, S.A de C.V. (Previously Royal & Su
Alliance Seguros (México) S.A. de C.V.)

Royal &un Alliance Seguros (Colombia) S.A.
Financia Expreso RSA S.A.
Proteccion Garantizada LTDA

Seguros Sura S.A (Previously Royal & Sun Alliance
Seguros (Brasil) S.A.)

Royal & Sun Alliance Segurosifuiay) S.A

x

x

91



14.2 Information by operating segments
Consolidated Income Statement at September 30, 2016, by Segments

September 2016

Grosdssued premiums
Reinsurance premiums
Net earned premiums
Commission income
Provisions of Services
Dividends

Investment income

Gains (losses) at fair value

Gains (losses) frothe Equity Method

Associates

Gains (losses) in sales of investments
Income from investment properties

Exchange differences (Net)

Other income

Total income

Gross claims incurred
Reimbursement of claims
Retained claims

Reserves net of production
Costs of rendering of services
Administrative expenses
Employee benefits
Honorariums

Intermediary commissions
Amortization

Depreciation

Others expenses

Interests

Impairment

Total expenses

Gains (loss), before taxes
Income taxes
Gains (losses), Net

Corporate

24
82
65,826
81,551
(100,766)

503,829

67,417
915

287,793

5,994
912,666

(174,538)
(69,871)
(43,572)

(50)
(79,423)
(7,773)
(1)
(433,441)
(5,379)
(814,047)

98,619
(32,855)
65,764

Administration of Funds

Mandatory

1,294,498

13,438
112,581

76,268

1,823
247

1,051

2,231
1,502,136

(119,920)
(281,140)
(23,909)
(104,312)
(30,506)
(13,460)
(3,200)
(93)
(576,539)

925,597
(225,750)
699,847

Voluntary
669,843

(3,545)
666,298
118,045

6
1,661
3,279

83,351

9,996

15,888
5,393

(3,387)

(863)
899,666
(301,052)
(301,052)
(409,434)
(16,514)
(156,116)
(6,157)
(28,921)
(3,035)
(3,299)
(793)
(100)
(925,422)

(25,755)
6,002
(19,753)

Insurance

Life
4,359,840
(131,666)
4,228,174

8,729
550
10,445
703,697
371,790

2,442

29,144
53,050

(1,096)

20,805
5,427,730
(2,275,981)
116,262
(2,159,719)
(1,347,468)
(138,649)
(278,171)
(267,434)
(262,871)
(265,670)
(2,835)
(5,604)
(56,000)
(9,170)
(15,300)
(4,808,892)

618,837
(17,115)
601,722

Nontlife

3,746,686
(1,110,560)
2,636,127
178,540

4

488
78,713
98,620

25,865

8,073
7,292

(7,050)

85,886
3,112,557
(2,460,442)
1,170,314
(1,290,128)
(109,375)

(354,479)
(267,059)
(229,268)
(554,502)
(54,085)
(11,590)
(128,007)
(13,456)
16,983
(2,994,966)

117,591
(8,714)
108,877

Outsourcing
Health Services

44 206
1,879,745 145,564
0 -

6,336 208
12,145 -
2,056 -

21 -

1,164 -
(41) 593
7,188 1,146
1,908,658 147,717
(1,649,630) (114,267)
(132,488) (4,546)
(81,605) (13,575)
(9,272) (669)
(3,258) -
(154) (87)
(5,921) (4,181)
(593) -
(4,376) (1,943)
572 (260)
(1,886,725) (139,529)
21,933 8,188
(3,680) (3,785)
18,253 4,403
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Others

6,219
112,297
3,565
39,411

23,933

1
1,093

(19)

2,752
189,252

(89,499)
(27,574)
(16,335)

(8,849)

(24)
(645)
(21)
(15,304)
(3,105)
(161,356)

27,895
(11,618)
16,277

Eliminations

(26,460)
13,216
(13,245)
(5,214)
(438,991)
(85,702)
(49)

(7,804)

(6,425)
(557,430)
66,968
(6,136)
60,832
287,430
49,834
493
67,818
2,902

88,007

557,317

(114)

(114)

Total

8,749,909
(1,232,555)
7,517,354
1,601,090
1,699,257
81,985
840,932
577,672

644,390

122,366
61,349

277,843

118,714
13,542,952
(4,970,506)

1,280,439
(3,690,067)
(1,866,277)
(1,704,616)
(1,058,395)
(1,152,642)

(516,750)

(953,811)

(170,150)

(52,474)
(184,621)
(393,675)
(6,682)
(11,750,161)

1,792,791
(297,515)
1,495,276



Consolidated Income Statement at September 30, 2015, by Segments

September 2015

Grosdssued premiums
Reinsurance premiums
Net earned premiums

Commission income

Rendering of Servicios

Dividends

Investment income

Gains (losses) at fair value

Gains (losses) frothe Equity Method
Associates

Gains (losses) in sales of investments
Income from investment properties
Exchange differences (Net)

Other income

Total income

Gross claims incurred
Reimbursement of claims
Retained claims

Reserves net of production
Costs of rendering of services
Administrative expenses
Employee benefits
Honorariums

Intermediary commissions
Amortization

Depreciation

Other expenses

Interest

Impairment

Total expenses

Gains (Loss), before taxes
Income tax
Gains (losses), Net

Corporate

116
51,594
43,270

(44,550)

628,431

4,317
1,229
(48,098)
4,475
640,783

(7)
(113,786)
(59,705)
(24,488)
(87,722)
(6,191)
(213,443)
(223)
(505,566)

135,217
(98,532)
36,685

Administration of Funds

Mandatory

1,206,558

12,294
14,185

64,280

1,902
(30)
11,520
8,194
1,318,904

(100,710)
(289,235)
(20,421)
(82,726)
(26,634)
(11,079)
(5,199)
(183)
(536,187)

782,717
(185,964)
596,754

Voluntary
505,956
(244)
505,712

103,371
125
121,364
3,585

8,905

121
913
165
1,447
745,708

(175,588)

(175,588)

(396,387)
(34,421)
(121,805)
(5,227)
(17,517)
(3,226)
(4,056)
(2,654)

3
(760,879)

(15,171)
6,240
(8,930)

Insurance
Life Nonlife
3,976,962 1,545,396
(118,106) (495,232)
3,858,856 1,050,164
11,440 104,576
376 0
2,479 180
622,888 65,703
5,950 6,369
3,827 31,798
48,048 (280)
47,060 6,251
12,519 (4,206)
13,516 6,127
4,626,959 1,266,682
(1,867,911)  (775,209)
95,150 209,535
(,772,761) (565,674)
(1,301,737) (29,247)
(116,207) -
(247,875) (141,253)
(243,133) (89,141)
(214,552) (150,362)
(219,258) (159,707)
(2,660) (4,278)
(4,736) (6,274)
(50,821) (34,607)
(7,139) (12,507)
(184) (3,005)
(4,181,063) (1,196,054)
445,896 70,627
(13,342) (22,504)
432,554 48,124

sura s
7
Outsourcing
Health Services

13 -
1,566,577 128,982
1 -
5,394 -
2,991 -
1,338 -
(3) -
1,075 -
(353) 351
32,027 693
1,609,060 130,026
(1,387,918) (95,483)
(110,840) (6,814)
(71,243) (12,349)
(12,926) (374)
(3,495) -
(154) (1,016)
(5,101) (5,987)
(172) -
(2,924) (894)
1,302 14
(1,593,472) (122,904)
15,588 7,122
(2,371) (2,135)
13,218 4,987

Others

2,510
93,972
7,489
29,375
30

20,053

1,263
(6)
2,017
156,702

(75,431)
(23,342)
(14,077)
(7,740)
(54)
(495)
(63)
(8,223)
(555)
(129,981)

26,721

(7,645)
19,075

93

Eliminations

(20,525)
8,924
(11,602)

(1,770)
(356,504)

(36,014)

(7,370)
(5,051)
(418,311)

53,256
(5,776)
47,481

234,848
40,602
360
57,746

37,050

418,086

(225)

(225)

Total

6,007,789
(604,659)
5,403,130

1,426,813
1,433,402
61,869
864,274
(11,440)

758,631

54,105
50,391
(28,108)
63,447
10,076,513

(2,765,452)
298,909
(2,466,543)

(1,727,371)
(1,440,199)
(738,439)
(900,328)
(378,344)
(482,702)
(125,745)
(43,921)
(85,663)
(215,934)
(2,832)
(8,608,020)

1,468,493
(326,251)
1,142,242



Income between segments is eliminated in consolidation and are recognized under "adjustnents
eliminations". All other adjustments and eliminations are part of the reconciliation, presented above.

14.3 Geographical information

Grupo Sura holds investments in the following Countries: Argentina, Brazil, Colombia, Chile, Curacao, El
SalvadorBermuda, Spain, Holland, Cayman Islands, Luxemburg, Mexico, Panama, Peru, Dominican Republic,
and Uruguay.

The following table highlights the distribution of income by geographical area:

Argentina Bermuda Brasil Chile Colombia Spain Holland Mexico Panama Peru D;g;zmn Salsador Uruguay Total
September 2016 499,364 36 286,490 2,793,186 7,216,769  (46) (3) 1,185,558 278,619 860,851 94,927 207,100 120,100 13,542,952
September 2015 - - - 2,020,178 5,946,552 46 6 905,347 82,848 797,904 73,707 195264 54,660 10,076,513
ZQ(;’fgter September 307,736 36 120,050 1,120,522 2,466,512  -15 4 488,347 96,684 282,658 27,923 64,642 82501 5058496
%strter September - 801,009 2,022,382 43 6 331,453 29,693 285624 25465 73,981 20,844 3,590,591

The following table highlights the distribution of assets by geographical area:

Dominican El
Republic  Salvador

Septembe2016 1,399,498 15,480 952,250 9,824,209 38,482,735 1,294,071 1,149,448 1,928,854 2,823,503 1,008,857 4,730,000 244,739 568,600 610,534 65,032,777
December015 - - - 7,659,865 36,314,111 1,124,040 2,379 724 2,991,650 1,407,412 5,179,946 220,603 481,517 150,858 55,533,105

Argentina Bermuda Brazil Chile Colombia Curacao  Spain Holland Mexico  Panama Peru Uruguay  Total

The following table outlines net income, by country:

Argentina Bermuda Brasil Chile Colombia Curacao Spain Holland Mexico Panama Peru D&::Sgi:;n Salslldor Uruguay Total
September 2016 20,975 (695) (3,559) 232,293 874,245 (59,201)  (914) (2,594) 220,851 (13,982) 201,962 (4,117) 13,527 16,485 1,495,276
September 215 - - - 212,308 703,942 (48,322) (10,546) (532) 173,007 (63,518) 148,663 (6,729) 15936 18,031 1,142,242
Quarter Sefember 2016 6,188 (211) 1,418 86,004 262,292 (18,470)  (265) (2,241) 92,734 9571 73,462 (2,244) 7,583 4,885 520,706
QuarterSeptember 2015 - - - 107,548 122,479 (17,997) (1,244) (312) 58,219 (29,515) 77,909 (2,743)  (3,594) 6,338 317,090
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14.4 Income Statement by Company

The following is an overview of the Income Statement of Grupo of Inversiones Suramericana, by Company:

September 2016

Issued premiums

Cededpremiums
Retainechremiums(Net)
Commission income
Servicesendered

Dividends

Investment income

Gains (losses) at fair value

Gains (losses) frothe Equity MethodAssociates
Gains (losses) sales of investments
Income from investment properties
Exchange differences (Net)

Other income

Total income

Totalclaims

Reimbursement of claims
Retained claims

Reserves net of production

Costs of rendering of services
Administrative expenses
Employeéenefits

Fees

Intermediary commissions
Amortization

Depreciation

Other expenses

Interest

Impairment

Total expenses

Gains (Loss), before taxes
Income tax
Gains (losses), Net

Grupo Sura

62,567
(13,474)
(154,583)
555,889
65,940
237,406
146
753,891

(38,713)
(12,717)
(7,888)
(57)
(306)

(107,005)

(166,685)

587,206
35,138
622,344

Suramericana an
Subsidiaries

6,619,814
(1,181,594)
5,438,220
187,503
1,571,696
5,253
439,379
399,334
2,075
8,318
2,649
10,502
107,482
8,172,411
(4,202,480)
1,280,439
(2,922,041)
(253,090)
(1,586,643)
(742,066)
(582,176)
(455,450)
(806,630)
(54,471)
(20,928)
(184,621)
(81,421)
(1,284)
(7,690,823)

481,588
(47,745)
433,843

Sura Asset Manageme
and Subsidiarie

2,131,747
(50,961)
2,080,787
1,413,615
88
10,373
413,627
317,938
86,426
48,108
57,812
29,268
9,503
4,467,544
(771,023)
(771,023)
(1,613,187)
(285,797)
(543,804)
(50,405)
(147,181)
(114,735)
(21,828)
(117,321)
(5,138)
(3,670,419)

797,125
(280,342)
516,783

Integradora de Servicic
Tercerizadoand subsidiarie:

206
145,564

212

593
1,146
147,721

(114,267)
(4,560)
(13,575)
(695)
(887)
(4,181)
(1,943)
(260)
(140,370)

7,351
(3,800)
3,551

Others

24
6,444
3,793
1,188

14,983

891
74
436
27,833

(3,745)
(9,655)
(470)
(3,090)
(5,230)
(85,984)
(108,175)
(80,341)

(766)
(81,107)

95

Eliminations anc
Adjustments

(1,653)
(1,653)

(258)
(24,536)

(3)
(26,449)
2,997
2,997
39
22,397

99
779

26,311
(138)

(138)

Total

8,749,909
(1,232,555)
7,517,354
1,601,090
1,699,257
81,985
840,932
577,672
644,390
122,366
61,349
277,843
118,714
13,542,952
(4,970,506)
1,280,439
(3,690,067)
(1,866,277)
(1,704,616)
(1,058,395)
(1,152,642)
(516,750)
(953,811)
(170,150)
(52,474)
(184,621)
(393,675)
(6,682)
(11,750,161)

1,792,791
(297,515)
1,495,276



Grupo Suramerican Sura Asse _ _Integrador_a de Eliminations
Septembe015 Sura _ .an_d Managgrpe_nt Servicios Tero_erl_za_d( Others _ and Total
Subsidiaries and Subsidiarie and subsidiarie: Adjustments
Issued premiums - 4,137,125 1,872,150 - - (1,486) 6,007,789
Ceded premiums - (572,009) (32,649) - - - (604,659)
Net earned premiums - 3,565,116 1,839,500 - - (1,486) 5,403,130
Commission income (1) 116,077 1,310,739 - 117 (119) 1,426,813
Rendering of Services - 1,318,413 - 128,982 4,714 (18,707) 1,433,402
Dividends 19,809 7,675 2,614 - 31,770 - 61,869
Investment income 5,149 413,327 445,289 - 509 - 864,274
Gains (losses) at fair value 55,271 21,136 (63,750) - (24,098) - (11,440)
ﬁi’;ﬁgfgﬁilg&i‘e Equity 682,715 2,555 73,361 - - - 758,631
Gains (losses) in sales of investmer 6,447 (563) 55,856 - (7,634) - 54,105
Income from investment properties - 2,084 47,103 - 1,203 - 50,391
Exchange differences (Net) (8,455) 19,199 (39,021) 351 (182) - (28,108)
Other income 78 47,100 15,560 695 17 4) 63,447
Total income 761,013 5,512,119 3,687,252 130,028 6,417 (20,316) 10,076,513
Total claims - (2,223,876) (543,622) - - 2,046 (2,765,452)
Reimbursement of claims - 298,909 - - - - 298,909
Retained claims - (1,924,967) (543,622) - - 2,046 (2,466,543)
Reserves net of production - (165,948) (1,561,423) - - - (1,727,371)
Costs of rendering of services - (1,342,123) - (95,491) (2,737) 152 (1,440,199)
Administrative expenses (23,561) (485,748) (238,230) (6,826) (1,620) 17,546  (738,439)
Employee benefits (12,485) (350,609) (524,558) (12,349)  (415) 88  (900,328)
Fees (4,022) (327,712) (46,415) (399)  (160) 364  (378,344)
Intermediary commissions - (363,784) (118,918) - - - (482,702)
Amortization (57) (6,137) (117,676) (1,851) (25) - (125,745)
Depreciation (287) (14,337) (18,878) (5,987) (4,431) - (43,921)
Other expenses - (85,663) - - - - (85,663)
Interest (69,085) (27,220) (82,631) (894) (36,198) 94  (215,934)
Impairment - (2,096) (750) 14 - - (2,832)
Total expenses (109,497) (5,096,343) (3,253,101) (123,784) (45,585) 20,290 (8,608,020)
Gains (Loss), before taxes 651,516 415,775 434,152 6,244 (39,168) (26) 1,468,493
Income tax (17,853) (114,497) (189,639) (2,146) (2,116) - (326,251)
Gains (losses), Net 633,663 301,278 244,513 4,097 (41,284) (26) 1,142,242

NOTE 15. INCOME AND EXPENSES FROM COMMISSIONS

15.1 Income from commissions

Herewith, is d&reakdown of income from commissions, by Companies, at the closing date:

Accumulated Quarter
September September  September September
2016 2015 2016 2015

For administration of funds of mandatory pensic 1,304,020 1,212,773 429,528 437,410
Incomeon transfers 173,143 111,422 72,305 42,789
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Other 60,412 50,231 17,596 20,444
For administration of funds of voluntary pension 49,702 47,961 16,523 16,810
Profit sharing of rénsurance 11,567 67 11,302 -
Cancellations and/or cancellations othexpenses

for reinsurance 5,454 4,502 4,020 71
Expenditure on acceptances (3,208) (143) (820) (20)
Total 1,601,090 1,426,813 550,454 517,544

Below a breattown of commissions by country

Accumulated Quarter
September September September September
2016 2015 2016 2015

Argentina 13,704 - 7,582

Brazil (329) - (201) -
Chile 518,657 432,458 182,999 152,057
Colombia 109,742 94,679 39,932 33,975
México 568,158 555,639 189,965 205,713
Panama 11,960 8,067 4,179 3,942
Peru 305,624 274,652 99,646 99,026
Dominica Republic 15,920 13,329 4,888 4,979
El Salvador 2,092 153 1,237 62
Uruguay 55,563 47,837 20,227 17,750
Total 1,601,090 1,426,813 550,454 517,504

15.2 Commission expenses

The following is an overview of the intermediaries:

Accumulated Quarter
September September September September
2016 2015 2016 2015
Amortization of deferred acquisition costs (DAC) (863,353) (399,065) (373,330) (142,271)
Damages and personal Insurance (38,039) (35,815) (9,198) (18,542)
SociaBecurity Insurance (41,626) (37,280) (14,475) (12,334)
Obligatory Insurance (8,684) (10,231) (901) (3,751)
Accepted Coinsurance (2,109) (311) (799) (65)
Total (953,811) (482,702) (398,703) (176,962)

The following are expenses from commissidegiled by country:

Accumulated Quarter
September September September September
2016 2015 2016 2015

Argentina (103,750) - (63,214)

Brazil (89,248) - (36,300) -
Chile (168,074) (45,222) (83,895) (35,454)
Colombia (344,431) (286,361) (117,820) (44,459)
México (101,084) (53,120) (48,724) (45,615)
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Panama (51,432) (21,114) (17,566) (9,601)
Peru (23,145) (19,842) (7,236) (19,842)
DominicarRepublic (22,738) (18,889) (7,208) (7,121)
El Salvador (48,445) (37,419) (15,853) (14,135)
Uruguay (1,464) (734) (887) (734)
Total (953,811) (482,702) (398,703) (176,962)

NOTE 16. HONORARIUMS

The following, a breakdown of expenses of honorariums:

Accumulated Quarter
September September September September
2016 2015 2016 2015
Administration of insurance (221,782) - (221,782) -
Others (157,445) (351,321) 114,209 (131,766)
Insurance promotion (48,491) - (48,491) -
Assistance (26,928) - (26,928) -
Commissions from sales and services (17,012) (2,612) (9,805) (1,002)
Auditorand external auditor (13,885) (5,586) (7,605) (3,112)
Insurance risks assessment (12,862) (3,674) (4,810) (1,340)
Legal advisory (9,520) (6,606) (2,665) (2,516)
Board of Directors (4,610) (3,270) (1,525) (1,566)
Financial consultation (3,349) (4,564) (667) (2,645)
Administrators of pension funds, pensions insurance (401) (439) (247) (110)
Trusts business (375) (242) (49) (189)
Appraisals (88) (31) (57) (11)
Total (516,750) (378,344) (210,323) (144,258)

A breakdown of expenses from honorariusgscountry is as follows:

Accumulated Quarter
September September September September
2016 2015 2016 2015

Argentina (13,177) - (8,628)

Bermuda (370) - (137)

Bral (6,002) - (2,272) -
Chile (31,932) (22,606) (13,386) (8,881)
Colombia (401,574) (329,929) (151,351) (126,407)
Curacao (14) (68) 3) (61)
Spain (674) (1,201) (225) (318)
Holand (465) (530) (119) (105)
Mexico (18,305) (10,227) (9,159) (2,455)
Panama (15,501) (5,702) (3,918) (2,147)
Peu (8,541) (5,893) (2,884) (3,012)
DominicarRepublic (1,219) (540) (510) (272)
El Salvador (1,204) (914) (447) (346)
Uruguay (17,772) (735) (17,285) (253)
Total (516,750) (378,344) (210,323) (144,258)
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NOTE 1ANCOME AND COSTS FOR RENDERING OF SERVICES

Income and costs foendering of services, corresponds basically to the EPS Sura and companies of
outsourcing of Integradora de ServiciescCErizados.

17.1. Income from rendering of services

Income from the rendering of services of Grupo Sura, are detailed as follows:

Accumulated Quarter
September September September September
2016 2015 2016 2015
Income fom health-promoting entities; EPS 1,443,528 1,197,922 503,016 415,654
Laboratory services 71,910 70,327 21,776 23,238
Maintenance and repairs 56,912 48,950 19,955 17,663
Income from health services entitie$PS 52,272 43,364 16,365 13,867
Processing of data 34,801 38,575 10,182 15,333
Sales of office machinery and equipment 15,396 17,315 3,781 5,453
Activities related to wiring 13,549 7,909 4,165 2,771
Rental of machinery and equipment 4,218 1,227 3,039 71
Sale of parts, pieces, and accessories 3,023 3,767 1,143 937
Telecommunication services 1,582 1,816 501 633
Business consultanegtivities 1,104 1,698 (2,872) 903
Others 907 499 (40) 172
Community, social and personal service activities 55 34 21 14
Total 1,699,257 1,433,402 581,032 496,709

The following is an overview of income from services rendered by country:

Colombia Mexico Panams Peru El Salvado Total
September 2016 1,698,370 82 245 6 554 1,699,257
September 2015 1,432,736 - 289 - 376 1,433,402
Quarter September 2016 581,078 (300) 75 4 176 581,033
Quarter September 2015 496,442 - 106 - 160 496,709
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17.2Cost from the rendering of services

Costs for theendering of servicesf Grupo Sura, are as follows:

Accumulated Quarter
Se%irgber Seg(t)irgber September 201¢ September 201¢
Cost of sales of services EPS (1,132,184) (952,622) (389,602) (315,994)
Cost ofsalesof servicedPS (276,705) (236,138) (97,032) (83,380)
Processing of data (71,121) (37,152) (23,914) (13,403)
Consulting of Services of promotion and prevention of occupational risk (48,818) (58,479) (11,158) (19,946)
Sale of parts, pieces, andcessories (43,709) (38,700) (14,946) (13,473)
Business consulting activities (36,179) (28,075) (12,558) (10,024)
Promotion and prevention basiccupational risks (36,029) (15,875) (12,529) (15,385)
Consulting oEomputer equipment and software (32,513) (48,623) (11,753) (17,959)
Sale of office machinery and equipment (12,187) (10,742) (3,462) (2,312)
Maintenance and repairs (7,941) (7,343) (2,339) (2,484)
Occupational risk funds (7,060) (6,322) (2,501) (2,168)
Other community service arsbcial activities (92) - (92) 8,127
Sale of office machinery and equipment (78) (127) (27) (53)
(1,704,616) (1,440,199) (581,914) (488,455)
Cost, organized by country, are as follows:

Colombia Panama Total

September 2016 (1,704,312) (304) (1,704,616)

September 2015 (1,439,856) (343) (1,440,199)

Quarter September 2016 (581,819) (95) (581,914)

Quarter September 2015 (488,331) (124) (488,455)

NOTE 1&INANCIAL INCOME AND EXPENSES

Financial income and expenses of Grupo Sura amsdhbidiaries, at September 30, 2016 and 2015, are as

follows:
September 2016 September 2015 Quarter September 2016 Quarter September 2015
Income Expenses Net Income Expenses Net Income Expenses Net Income  Expenses Net
Income from investments (1) 1,161,644  (320,711) 840,932 1,160,897 (296,623) 864,274 439,111 (106,933) 332,178 480,808 (90,730) 390,078
Exchange differences (2) 458,798 (180,955) 277,843 125,302 (153,411) (28,108) 62,572 (45,273) 17,299 31,789 (74,868) (43,079)
Gain (lossit Fair valug3) 1,518,340 (940,668) 577,672 834,337 (845,777) (11,440) 501,634 (255,037) 246,597 305,190 (464,212) (159,022)
Dividends (4) 81,985 - 81,985 61,869 - 61,869 5,288 - 5,288 9,474 - 9,474
Profit from sales of investments 145,484 (23,118) 122,366 86,449  (32,344) 54,105 91,687 (5,128) 86,560 29,972 (6,214) 23,759
Interest (5) - (393,675) (393,675) - (215,934) (215,934) - (158,484) (158,484) - (77,986) (77,986)

3,366,251 (1,859,128) 1,507,123 2,268,854 (1,544,089) 724,766 1,100,292 (570,854) 529,438 857,233 (714,010) 143,223
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(1) Investment income includes interest income, cash returns, collection portfolios, fiduciary assignments,
and loans with directors.

(2) The g&change differences include income and expenses freerpression of assets and liabilities in
foreign currency.

(3) Fair value Gains and losses, are as follows:

Quarter Quarter

September Septembel  September  Septembel

2016 2015 2016 2015

Forwards and futures 102,612 (235,138) 26,130 (180,566)
Increase of fair valueDebt instruments 629,643 168,426 297,950 (12,164)
Currency swaps (154,583) 55,271 (77,483) 33,707
577,672 (11,440) 246,597 (159,022)

Total

(4) The change in the variation of dividends is due to the consolidated income of Grupo Argos, over which
Grupo Sura, calculates incomethg Equity Methodis less than the separate profit, upon which Grupo
Argos distributes its dividends.

(5) Anoverview of interest, is as follows:

Accumulated Quarter

September Septembel September Septembel

2016 2015 2016 2015

Bank credits 249,981 193,797 79,324 69,789
Interest securities issued 117,018 - 70,302 -
Encumbrances on financial transactions 18,005 13,111 6,608 5,033
Interest 6,646 6,666 1,498 2,146
Amortized portfolio premium 1,176 2,197 430 947
Other credit 848 149 319 69
Moratoriumin payment of pension allowances 2 15 2 3
393,675 215,934 158,484 77,986

NOTE 19ADMINISTRATIZXPENSES

Administrative expenses of Grupo Sura, at September 30, 2016 and 2015, are as follows:

Accumulated Quarter
Septembet Septembel
September 201( 2015 September 201( 2015
Taxes (266,117) (183,966) (91,400) (26,921)
Commissions (109,493) (58,333) (41,503) (20,729)
Contributions (110,452) (92,394) (38,094) (32,897)
Leases (77,909) (57,931) (32,048) (20,254)
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Maintenarceand repairs (61,269) (50,421) (20,377) (16,348)
Legal (17,437) (13,787) 86 (4,232)
Insurance (10,244) (5,808) (4,479) (2,013)
Publicity (72,414) (53,718) (28,716) (23,042)
Temporaryservices (72,312) (57,773) (29,248) (19,185)
Public services (69,896) (49,007) (32,975) (17,357)
Travel and representation expenst (54,112) (43,135) (20,392) (13,476)
Supplies andtationery (36,507) (28,263) (11,335) (8,708)
Processing of electronic data (34,073) (19,787) (15,455) (9,882)
Sales expenses (20,259) - (20,259) -
Others (*) (45,902) (24,117) 35,968 (3,955)

(1,058,395) (738,439) (350,226) (218,998)

(*) Includesexpenses in commercial properties and offices, computer equipment, travel expenses, cleaning
and security services, transport services, publications, and subscriptions, et.al.

The following are administrative expenses, by country:

uarter uarter
Septe;)ggl Septezr'gl:algl Se;?tembel Se;?tembel
2016 2015
Argentina (82,935) - (54,944) -
Bermuda (361) - (110)
Brazil (40,351) - (16,187) -
Chile (77,400) (23,056) (38,103) (9,734)
Colombia (629,404) (550,296) (163,184) (150,182)
Curacao (46) (43) (14) (16)
Spain (184) (1,053) (22) (571)
Mexico (96,978) (70,751) (30,933) (24,497)
Panama (29,694) (12,654) (7,023) (6,288)
Peru (57,715) (51,145) (19,676) (16,602)
Dominican Republic (7,830) (8,505) (2,092) (3,055)
El Salvador (15,741) (12,302) (5,311) (4,372)
Uruguay (19,756) (8,634) (12,627) (3,681)
(1,058,395) (738,439) (350,226) (218,998)
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NOTE 20. EARNINGS PER SHARE

Basic earnings per share are calculated by dividing profit and loss, attributable to Shareholders by the
number of shares, outstanding, during the year.

The following table shows the data on income and shares used in basic earnings:

Accumuhted Trimestral
September September September September
2016 2015 2016 2015
Net income, controlling interest 1,285,944 1,006,683 439,101 294,122
Outstanding shares for basic earnings per share 575,372,223 575,372,223 575,372,223 575,372,227
Earnings per share (Colombian Pesos) 2,235 1,750 763 511

NOTE 2 TRANSLATION OF A BUSINESSES ABREARESHN EXCHANGE

The rates used for currency translation in the Consolidated Financial Statements, at the closing dates, are:

Average rates Rates at close
September September September December
2016 2015 2016 2015
Chilean Pesos (CLP/USD) 678.269 639.675 650.835 716.940
Colombian Pesos (CoP/ust ~ 3,049.326  2,637.037  2,998.550  3,149.470
Dominican Pesos (DOP/USC 45.974 46.551 45.550
Euro (EUR/USD) 0.897 0.897 0.914 0.920
Mexican Pesos (MXN/USD) 18.358 15.573 19.102 17.360
Peruvian SOKPEN/USD) 3.371 3.138 3.363 3.430
Uruguayan Pesos (UYU/USEL 30.441 26.543 28.305 29.930
Argentinean Pesos (ARS/US 14.601 15.115
Brazilian Real (BRS/USD) 3.515 - 3.181



NOTE 22. RISK MANAGEMENT OBJECTIVES AND POLICIES
Financial risks

The performance of the financial markets and the economies of the region effect the operation of the
business and, therefore, its financial results. This refers to the Business Group and its integrated companies
(Hereinafter the Companies) have managenssstems that allow the monitoring the exposure to credit,
market,and liquidity risks, from the management of the treasury and investment portfolios

The management of risk of the Company is framed in the Policy of Framework cfkiidaRagement
Busines of Grupo Suravhich established that the Board and Senior Management are responsible for System
Risk Management and ensuring consistency and alignment with organizational strategy.

In addition, the Board of Directors has a Risk Committee, respofwsilelesuring that there are adequate
risk management systems, and that any situation that may affect the sustainability of the Company is
reported.

22.1. Credit risk
Credit risk is the risk of incurring losses arising from failure to meet finalpla@tions by third parties
with the Companies.

22.1.1. Description objectivgmlicies,and processes for the management of risk

Companies have policies and manuals with guidelines established to facilitate analysis and monitoring of
issuers andounterpartiesin order to reduce the probability of incurring losses from credit events. It also
has committees that define risk appetite and in which exposures are monitored.

22.1.2. Methods used to measure risk

In insuranceompanies, from the pepgctive of management of the portfolio, guidelines are established so
that the assets are profitable and liquid, and support the technical provisions. The credit risk management is
performed from quota allocation policidsnits,and controls, as well asethodologies and procedures that
conform to the different assets of the portfolio and to quantify and monitor the evolution of this risk.

These methodologies provide for detailed analysis of the strengths and financial conditions, and different
qualitaive aspects of issuers that could affect its ability to meet its financial obligations.

Among the analysis is the process of monitoring impairment of issuers, which allows a detailed monitoring
follow-up of issuers, under special conditions that could teathe impairment of its creditworthiness.

Similarly, in accordance with its fiduciary duty, the management of credit risk in Administration of Third Party
Resources of Sura Asset Managem®m, is included under a process of due diligence to issuers,
counterparties, and fund managers, in which the investment is included. This with the aim of identifying and
providing signs of risks associatedthe same

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\W



22.1.3. Description changes in objectipedicies,and processes for the management gkri

Sura Asset ManagemeS8tA.has been working on changes to the monitoring and analysis of credit risk,
enabling better management in terms of quality monitoring and frequency thereof, through a strengthening
in assessment methodologies and homology efsime between the different business units in countries.

22.1.4. Summary quantitative data on exposure risk of the entity
Exposure of management resources in treasuries:

At the end of the quarter, treasury investments of the companiesareentrated mostly in liquid, collective
portfolios, management of high credit quality, savings accounts, and checking accounts.

In September 2016, the portfolios of Suramericana companies are distributed as follows:

1 The companySeguros Generalgsaslocalinvestmentdistributed as follows:sovereign debt
representing21. @b of the portfolio35.5% has a rating of Afehd 14.7%, a rating &fA. The
international investments amistributedby the following ratings: 1.2%rating of AAA, 1.7%
rating of AA (+}, 10.4%a rating of A+/-),14% with a rating of BBB {}t/and the remaing0.9%
aninferior rating.

1 The companySeguros de Vidhaslocalinvestmentsdistributed as follows:27.3% of the
portfolio representing sovereign debt7 4%has a rating of AAA, 18.9% rating of AA,(ahd the
remaining 0.6% with an inferior rating.

Theinternatonal investmentsre distributed as follows: 2.1% with a rating ¢+A), 3.4% with a
rating of BBB (+), and 0.3% with a rating of BB-{+/

1 The companyARL hakcal investments distributed as follows: sovereign debt accounting for
22.8% of the portfoliowith 52.%%6with a rating of AAA, 17.1% with a rating of AA ,(ahd the
remaining 0.5% with an inferior rating.

Theinternatonal investmentsire distributed as follow&.5% with a rating of A (4/ 3.&6with an
international rating of BB@/-), and0.1%with a rating oBB (+/).

1 Inthe companyizPShe local investments are distributed as follo8&.6% represeirigasovereign
debt, 39.8%with a rating ofAAA and3.5%with a rating ofAA.

1 Seguros de Panamidas local investments distributed as follows: a sovereign debt representing
22.1%6 of the portfolio41.68% with a rating of AA {};/and the remaining 20.4684th aninferior
rating, orno rating.

The international investments are distributed as folto88%with an international rating of AA

(+/-), 2.80%with an international rating of A (}/ 10.38%with a rating of BBB (4/ and0.51%with
a rating oBB (+).
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1 The companySeguros Republica Dominicdres local investments distributed as followlS. 1726
of the portfolio,representing sovereign deldt,19%with a local rating oAAA 2.16% with a rating
of AA (+), 26.76% with a local rating of A-§#+9.26with a local rating of BBB ¢}/and the
remaining 12.51% with anferior rating, or no rating.

1 The company, Asesuisa de El Salvéddar|ocal investments distributed as follows: sovereign debt
representing 32.97% of thportfolio, 29.45%with a local rating of AAA, 12.68% with a rating of AA
(+/-), and the remaining 13.77% with inferior ratings.

The international investments are distributed as foltalv40% with a rating of AA 4/0.58% with
a rating of A (+), 6.70% with a ratingf BB (+), the remaining 2.45% with an inferior rating.

1 The companySura Chileat the close oBeptember 2016, presented local investments distributed
as follows: sovereign debt representing 75.84% opthréolio, 11.88% with a local rating oA,
and12.28%a rating ofAA (+).

1 The companySura Argentingresented local investments distributed as follosezereign debt
representing 47.47%f the portfolio, 1.59%with alocalrating of AAA (+/), 10.49%with alocal
rating of AA (+), 0.63%with a rating oBB (+/), and39.82%with a rating oB (+£).

1 The companySura Brasjresented local investments distributed as follosezereign debt
representing 91.34%f the portfolio and 8.66%with alocalrating ofBB (+).

1 The companySura Méxicpresented local investments distributed as folleegereign debt
representing 81.43%f the porfolio and18.57%with a local rating oAAA.

1 The companySura Uruguapresented local investments distributed as follosaaereign debt
represening 84.57%of the portfolio and15.43%with a local rating oAA.
At September 2016, the portfolios of the companies Sura AM, are distributed as follows:

1 The company SurassgetManagemeniS.AMexico has @vereign investments representifg.5%
of the portfolio, whilethe remaining portfolio is in securities with highest credit ratings.

1 The companyura Asset Manageme8tA Perlhas sovereign investments represent#@9% of
the portfolio, while remaining portfolio is in securities with higleestlit ratings.

1 The companysura Asset ManagemeS8tA.Chilehas sovereign investments representth§% of
the portfolio, while remaining portfolio is in securities with highest credit ratings.
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22.2 Liquidity risk

Liquidity risk refers to the abilityf companies to generate resources to meet its obligataapsredand
operation of business.

22.2.1. Description objectiveqolicies,and processes for the management of risk

To manage this risk, the companies direct their actions within the frarkesioa strategy of liquidity
management for short and lortgrm, in accordance with the policies and guidelines issued by the Board of
Directors and Senior Management, which provides for cyclical aspects and structural, to ensure compliance
with its obligitions under the terms initially agreed upon without incurring extra costs.

22.22. Methods used to measure risk

Companies perform tracking cash flow in the shemin to manage the activities of collectiopsyments,

and treasury projections of casbwl in the mid term, to determine the liquidity position of the Company
and anticipate the necessary measures for proper management.

In addition, to deal with any situations, the companies maintain credit lines available with national and
international fhancial institutions, and have cash investments that could be sold,eectanism for
immediate access to liquidity, in addition to other sources of additional liquidity.

22.2.3. Description changes in risk exposure

There were no changes in the restposure during the period

22.2.4.Summary quantitative data on risk exposure entity

The companies, have a projected cash flow for each year that allows liquidity requirements jdartheng
period.

At quarter end, the companies estimate acceshriecessary liquidity, through own cash generation or
external sources of funding, to meet its obligations.

22.3 Market risks

Market risk refers to how variations in market prices affect the value of portfolios are managed and
genera, the income for the companies.

The companies have identified financial instruments affected by market risk includadxed securities,
variable derivatives, and other financial assets and liabilities.

22.4.Exchange rate risk
The exchange rate kigs the risk that the fair value or future cash flows of a financial instrument, will

fluctuate, because of changes in exchange rates. Companies are exposed to this risk at having assets or
liabilities, denominated in foreign currency.
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